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(GLWRUV�LQ�&KLHI�
&DPLOOD�&UHD��8QLYHUVLWj�GHJOL�6WXGL�GHO�6DQQLR��

$QGUHD�)HGHULFR��8QLYHUVLWj�GHJOL�6WXGL�GL�1DSROL�)HGHULFR�,,��
3DVTXDOH�)HPLD��8QLYHUVLWj�GHJOL�6WXGL�GL�6DOHUQR��

*LRYDQQL�3HUOLQJLHUL��8QLYHUVLWj�GHJOL�6WXGL�GL�5RPD�/D�6DSLHQ]D��
�

$GYLVRU\�%RDUG�
/\ULVVD�%DUQHWW�/LGVN\��8QLYHUVLW\�RI�0LVVRXUL��

0DULD�&HOLQD�%RGLQ�GH�0RUDHV��8QLYHUVLGDGH�GR�(VWDGR�GR�5LR�GH�-DQHLUR��
'DYLG�&DEUHOOL��8QLYHUVLW\�RI�(GLQEXUJK��

*XLGR�&DODEUHVL��<DOH�8QLYHUVLW\��
-RUJH�(VTXLURO��)ORULGD�,QWHUQDWLRQDO�8QLYHUVLW\�&ROOHJH�RI�/DZ��

$QGUHDV�)LVFKHU�/HVFDQR��8QLYHUVLWlW�%UHPHQ��
0DUWLQ�*HEDXHU��8QLYHUVLWlW�7�ELQJHQ��

&HFLOLD�*RPH]�6DOYDJR�6DQFKH]��8QLYHUVLGDG�GH�6HYLOOD��
3HWHU�-XQJ��8QLYHUVLWlW�%DVHO��

3HWHU�.LQGOHU��/XGZLJ�0D[LPLODQV�8QLYHUVLWlW�0�QFKHQ��
0LFKDHO�/HKPDQQ��/0�8QLYHUVLWlW�0�QFKHQ��03,��0�QFKHQ��

&KDQWDO�0DN��8QLYHUVLWHLW�YDQ�$PVWHUGDP��
+HLQ]�3HWHU�0DQVHO��8QLYHUVLWlW�.|OQ��
3DXO�0DWWKHZV��.LQJ¶V�&ROOHJH�/RQGRQ��

-DVRQ�0D]]RQH��8QLYHUVLW\�RI�,OOLQRLV�8UEDQD�&KDPSDLJQ��
3HWHU�&KULVWLDQ�0�OOHU�*UDII��5XSUHFKW�.DUOV�8QLYHUVLWlW�+HLGHOEHUJ��

)UDQFHVFR�3DULVL��8QLYHUVLW\�RI�0LQQHVRWD��
3LHWUR�3HUOLQJLHUL��8QLYHUVLWj�GHJOL�6WXGL�GHO�6DQQLR��

2WWR�3IHUVPDQQ��(FROH�GHV�+DXWHV�(WXGHV�HQ�6FLHQFHV�6RFLDOHV��&(1-��3DULV��
0DWWKLDV�(��6WRUPH��8QLYHUVLW\�RI�/HXYHQ��

*XQWKHU�7HXEQHU��*RHWKH�8QLYHUVLWlW�)UDQNIXUW�DP�0DLQ��
$PDQGD�7\OHU��8QLYHUVLW\�RI�&DOLIRUQLD��%HUNHOH\��

9HULFD�7UVWHQMDN��8QLYHUVLWlW�:LHQ��03,�/X[HPERXUJ��
6LPRQ�:KLWWDNHU��8QLYHUVLW\�RI�2[IRUG��

'DL�<RNLPL]R��1DJR\D�8QLYHUVLW\�*UDGXDWH�6FKRRO�RI�/DZ��
/LKRQJ�=KDQJ��(DVW�&KLQD�8QLYHUVLW\�RI�3ROLWLFDO�6FLHQFH�DQG�/DZ��

5HLQKDUG�=LPPHUPDQQ��03,�+DPEXUJ�
�

3ULYDWH�/DZ�(GLWRUV�
&DPLOOD�&UHD��8QLYHUVLWj�GHJOL�6WXGL�GHO�6DQQLR��
3DVTXDOH�)HPLD��8QLYHUVLWj�GHJOL�6WXGL�GL�6DOHUQR��

�
&RQVWLWXWLRQDO�/DZ�(GLWRU�

*LQR�6FDFFLD��8QLYHUVLWj�GHJOL�6WXGL�GL�7HUDPR�DQG�
/8,66�*XLGR�&DUOL���

�
3KLORVRSK\�	�/DZ�(GLWRUV�

0DULR�'H�&DUR��8QLYHUVLWj�GHJOL�6WXGL�GL�5RPD����
9LWR�9HOOX]]L��8QLYHUVLWj�GHJOL�6WXGL�GL�0LODQR��

�
&RPSDUDWLYH�/DZ�(GLWRUV�

0LFKHOH�*UD]LDGHL��8QLYHUVLWj�GHJOL�6WXGL�GL�7RULQR��
3DROR�3DVVDJOLD��8QLYHUVLWj�GL�3LVD��

�
&RUSRUDWH�DQG�)LQDQFLDO�0DUNHWV�/DZ�(GLWRUV�

3DROR�*LXGLFL��/LEHUD�8QLYHUVLWj�GL�%RO]DQR��
0DUFR�9HQWRUX]]R��8QLYHUVLWj�FRPPHUFLDOH�/XLJL�

%RFFRQL��0LODQR��
�

&LYLO�3URFHGXUH�(GLWRU�
5HPR�&DSRQL��8QLYHUVLWj�GHJOL�6WXGL�GL�)LUHQ]H�

6HQLRU�$VVRFLDWH�(GLWRUV�
&ODXGLD�$PRGLR��8QLYHUVLWj�GHJOL�6WXGL�GL�)HUUDUD��

$OEHUWR�'H�)UDQFHVFKL��8QLYHUVLWj�GHJOL�6WXGL�GL�)HUUDUD��
0LFKDHO�5��'LPLQR��6U���:LGHQHU�8QLYHUVLW\�

&RPPRQZHDOWK�/DZ�6FKRRO��
5DIDHO�3RUUDWD�'RULD��7HPSOH�8QLYHUVLW\��%HDVOH\�6FKRRO�

RI�/DZ��
�

$VVRFLDWH�(GLWRUV��
0DUFR�%DVVLQL��8QLYHUVLWj�FRPPHUFLDOH�/XLJL�%RFFRQL��

0LODQR��
0RQLFD�&DSSHOOHWWL��'XEOLQ�&LW\�8QLYHUVLW\��

6DOYDWRUH�&DVHUWD��L&RXUWV��8QLYHUVLW\�RI�&RSHQKDJHQ��
0DXUL]LR�)DOVRQH��8QLYHUVLWj�&D
�)RVFDUL��9HQH]LD��
0DUWD�,QIDQWLQR��8QLYHUVLWj�GHJOL�6WXGL�GL�7ULHVWH��

0RQLFD�,\HU��$WWRUQH\��0LODQ��
%DVKDU�0DONDZL��8QLYHUVLW\�RI�$UL]RQD��

$GULDQR�0DUWXIL��8QLYHUVLWj�GHJOL�6WXGL�GL�3DYLD��
5REHUW�0F.D\��/DZ�(GLWRU��%HOIDVW��/RQGRQ�DQG�5RPH��
$OHVVDQGUD�4XDUWD��8QLYHUVLWj�GHJOL�6WXGL�GL�7RULQR��
)UDQFHVFR�4XDUWD��8QLYHUVLWj�GHJOL�6WXGL�GL�%RORJQD��

0DWWHR�:LQNOHU��+(&�3DULV��

�
&KLHI�([HFXWLYH�(GLWRUV�

/XFD�(WWRUH�3HUULHOOR��8QLYHUVLWj�3ROLWHFQLFD�GHOOH�0DUFKH��
(PDQXHOOD�3UDVFLQD��8QLYHUVLWj�GHJOL�6WXGL�GHO�6DQQLR��

�
�
�,661�����������'HFHPEHU���������������������'2,��������������������,7$/-�





7DEOH�RI�&RQWHQWV�
7KH�,WDOLDQ�/DZ�-RXUQDO�
9RO�����±�1R������������

� �
�
�

�
,Q�0HPRULDP��
�
&+5,6723+(5� +($7+�� /DZ� DQG� /HJDO� 0HQWDOLW\� %HWZHHQ� ,WDO\� DQG�

*HUPDQ\��,Q�PHPRULDP�&DUOR�/XLJL�8EHUWD]]L��««�«««««««��� ����
� �
�
(VVD\V�
�
$11$/,6$� &2&&2�� 7KH� 5ROH� RI� (QHUJ\� &RPPXQLWLHV� LQ� WKH� (QHUJ\�

7UDQVLWLRQ««««««««���«««««««««««««««««««��� � ����
�
)('(5,&2� &2168/,&+�� 7KH� ,PSDFW� RI� 2UJDQLVDWLRQDO� )DFWRU� RQ�

1HJOLJHQFH�2IIHQFHV�LQ�,WDO\��«�����««««««««««��«���««««��� ����
�
0$12/,7$� )5$1&(6&$�� 7KH� *UDQG� *DPH�� 6RFLDO� 1HWZRUNV� DQG�

µ&RQWUDFW�%DVHG¶�*RRG�0RUDOV�««««««««�«««««««««������ ����
�
)('(5,&2�*$63$5,1(77,��)DVW� DQG�)XULRXV�� ,V�*HUPDQ�5HJXODWLRQ� RQ�

$XWRPDWHG�9HKLFOHV�)RUJLQJ�$KHDG"�«««««««««««««««���� ����
�
.$7$5=<1$� .$0,ē6.$�� 3RVW�6HSDUDWLRQ� 3DUHQWLQJ�� &RQWHPSRUDU\�

7UHQGV�DQG�&KDOOHQJHV««««�««««««��««««««««��«««��� ����
�
*,$1/8,*,�3$/20%(//$��2Q�)XQGDPHQWDO�5LJKWV�DQG�&RPPRQ�*RDOV��

$W�+RPH�DQG�$EURDG««««««««««««««««««««««««�� ����
�
)(/,&(� 3,(0217(6(��3UHYHQWLQJ� DQG� )LJKWLQJ� 2UJDQL]HG� &ULPH� DQG�

0DILD�7\SH�,QILOWUDWLRQ��7KH�,WDOLDQ�$QWL�0DILD�,QIRUPDWLRQ�0RGHO�
&RPSDUHG�ZLWK�86�&LYLO�5,&2«««««««««««««««««��«��� ����

�
3$2/2�720$66(77,�$1'�$/(;,6�%8*$'$��)URP�D�6LORHG�5HJXODWLRQ�WR�D�

+ROLVWLF� $SSURDFK"� /DERXU� DQG� (QYLURQPHQWDO� 6XVWDLQDELOLW\�
XQGHU�WKH�(8�/DZ«««««««««««««««�«««««««««����� ����

� �
�



&RUSRUDWH�DQG�)LQDQFLDO�0DUNHWV�/DZ�
�
0,$� &$//(*$5,�� (9$� 5�� '(6$1$� $1'� )$%,$1$� 0$66$� )(/6$1,��:K\�

'LYHUVLW\"�*HQGHU�%DODQFH�LQ�&RUSRUDWH�%RGLHV«««««««««����� ����
�
0$5,$7(5(6$�0$**,2/,12��7KH�7HUFDV�&DVH��6WDWH�$LG��DQG�$QWLWUXVW��

$UH�7KHUH�+ROHV�LQ�WKH�:DUS"��������������������������������������������������««««����� ����
�
)('(5,&2�3(51$==$�$1'�'20(1,&2�%(1,1&$6$��3DQGHPLF�(PHUJHQF\�

0HDVXUHV�DQG�,QVROYHQF\�/DZV««««««««««««««��«���� ����
�
0$5,$�(/(1$�6$/(512��$GGLQJ�6XVWDLQDELOLW\�5LVNV�DQG�)DFWRUV�WR�

WKH�0L),'�,,�6XLWDELOLW\�DQG�3URGXFW�*RYHUQDQFH�5HTXLUHPHQWV�� ����
�
�
+DUG�&DVHV�
�
(XURSHDQ�&RXUW�RI�+XPDQ�5LJKWV��-&�Y�%HOJLXP�����2FWREHU�

�����
�
-2+1�5��02566��µ)DLO�%HWWHU¶�RU�µ)DLO�:RUVH�$JDLQ¶"�5HIOHFWLRQV�RQ�

WKH�+RO\�6HH��$FFHVV�WR�-XVWLFH��DQG�-&�Y�%HOJLXP�««««««����� ����
�
/8&$�3$648(7�$1'�&('5,&�5<1*$(57��7KH�,PPXQLW\�RI�WKH�+RO\�6HH������ ����
�
,WDOLDQ�&RQVWLWXWLRQDO�&RXUW�����$SULO����0D\�������QR�����
�
$0$/,$�',851,��,Q�WKH�1DPH�RI�WKH�&KLOG��5HPHGLHV�WR�$GXOWFHQWULVP�

LQ�1DPLQJ�/DZ«««««««««««««««««««««««««������ ����
�
*,8/,$�7(5/,==,��,Q�WKH�1DPH�RI�(TXDOLW\��7KH�,WDOLDQ�&RQVWLWXWLRQDO�

&RXUW�5HZULWHV�WKH�5XOH�RQ�6XUQDPH�$WWULEXWLRQ««««««««���� ����
�
�
,QVLJKWV�	�$QDO\VHV�
�
&+,$5$� $/9,6,�� 'ULYH� DQG� $JHQF\� LQ� WKH� $JH� RI� $OJRULWKP�%DVHG�

'HFLVLRQ�0DNLQJ««««««��««««««««««««««««��««��� ����
�
0$5,$�(3,)$1,$��8EHU�DQG�'LJLWDO�3ODWIRUPV��3ULYDWH�/DZ�,VVXHV��««�� ����
�



)('(5,&$�/$==$5(//,��7KH�0RELOH�%RUGHUV�%HWZHHQ� WKH�5LJKW� WR�%H�
)RUJRWWHQ�DQG�)UHHGRP�RI�,QIRUPDWLRQ«««««««««««««���� ����

�
6$5$�35$1',��0HGLFDO�1HJOLJHQFH�'XULQJ�WKH�3DQGHPLF��7KH�,WDOLDQ�

&KRLFH�IRU�&ULPLQDO�µ6KLHOGV¶�DQG�WKH�1HHG�IRU�)XUWKHU�5HIRUP�«��� ����
�
%(1('(77$�6,5*,29$11,��,QIRUPHG�&RQVHQW�WR�3URFHVVLQJ�RI�*HQHWLF�

'DWD««««««««««««««««««««««««««««««�«���� ����
�
�
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�
)URP�D�6LORHG�5HJXODWLRQ�WR�D�+ROLVWLF�$SSURDFK"�
/DERXU�DQG�(QYLURQPHQWDO�6XVWDLQDELOLW\�8QGHU�(8�
/DZ�

3DROR�7RPDVVHWWL�DQG�$OH[LV�%XJDGD�

$EVWUDFW�

'UDZLQJ�RQ�D�SURJUHVVLYH�LQWHUSUHWDWLRQ�RI�WKH�SULQFLSOH�RI�VXVWDLQDEOH�GHYHORSPHQW��
WKLV�DUWLFOH�UHYLHZV��FRPSDUHV�DQG�DQDO\VHV�WKH�FKDQQHOV�IRU�LQWHUDFWLRQ�DQG�LQWHJUDWLRQ�
EHWZHHQ�ODERXU�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�LQ�WZR�(8�QRUPDWLYH�GRPDLQV��VRFLDO�
SROLF\�DQG�HQYLURQPHQW�SROLF\��:KLOH�D�VLORHG�DSSURDFK�LV�VWLOO�HYLGHQW�LQ�ERWK�GRPDLQV��
ZLWK�IHZ�H[FHSWLRQV��UHFHQW�(8�OHJLVODWLRQ�RQ�WKH�HFRQRPLF�SLOODU�RI�VXVWDLQDELOLW\�KDV�
SURPRWHG� KRUL]RQWDO� SROLFLHV� RQ� ODERXU� DQG� HQYLURQPHQW�� 6RFLDO� DQG� HQYLURQPHQWDO�
FODXVHV�KDYH�EHHQ�HQDFWHG�LQ�(8�ILQDQFLDO�ODZ�DQG�SXEOLF�SURFXUHPHQW�ODZ��7KH�VDPH�
JRHV�IRU�FRUSRUDWH�ODZ�ZKHQ�WKH�SURSRVDO�IRU�D�GLUHFWLYH�RQ�GXH�GLOLJHQFH�RI�PXOWLQDWLRQDO�
FRPSDQLHV�LV�DGRSWHG��7KH�DQDO\VHG�H[DPSOHV�RI�KRUL]RQWDO�SROLFLHV�WR�DGYDQFH�ODERXU�
DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�SUHVHQW�ULVNV�DQG�RSSRUWXQLWLHV��$UJXDEO\�� WKH�PDLQ�
ULVN�LV�WKDW�VXFK�SROLFLHV�HQG�XS�LQ�DFFHQWXDWLQJ�UDWKHU�WKDQ�RYHUFRPLQJ�WKH�FRPSHWLWLRQ�
EHWZHHQ�ODERXU�DQG�WKH�HQYLURQPHQW�DV�µILFWLWLRXV�FRPPRGLWLHV¶��

,�� ,QWURGXFWLRQ�

2YHU� WKH� ODVW� GHFDGH�� VXVWDLQDEOH� GHYHORSPHQW� KDV� UDSLGO\� EHFRPH� D�
EURDGO\� VKDUHG� JRDO� LQ� SROLF\� VHWWLQJ� DQG� OHJLVODWLRQ�� IRU� ZKLFK� D� GHJUHH� RI�
FRQVHQVXV�DPRQJ�LQWHUQDWLRQDO�LQVWLWXWLRQV��VWDWHV�DQG�VWDNHKROGHUV�LV�YLVLEOH��
<HW�� LQ� VSLWH� RI� LWV� DSSDUHQW� FODULW\�� VXVWDLQDEOH� GHYHORSPHQW� FRQFHDOV�PDQ\�
SLWIDOOV�DQG�OHJDO�KXUGOHV��)LUVWO\��WKH�FRQFHSW�KDV�EHHQ�PDLQVWUHDPHG�DQG�ORVW�
LWV� VSHFLILFLW\��ZKLOH�QRERG\�DUJXHV� LQ� IDYRXU�RI� µXQVXVWDLQDEOH�GHYHORSPHQW¶��
GLIIHUHQW�VWDNHKROGHUV�DGYRFDWH�LW�ZLWK�FRQIOLFWLQJ�LQWHUHVWV�DQG�JRDOV�LQ�PLQG���

�
�0DULH�6NáRGRZVND�&XULH�5HVHDUFK�)HOORZ�DW�WKH�&HQWUH�GH�GURLW�VRFLDO�RI�$L[�0DUVHLOOH�

8QLYHUVLW\��5HVHDUFKHU�LQ�ODERXU�ODZ�DW�WKH�8QLYHUVLW\�RI�0LODQ�DQG�$VVRFLDWH�5HVHDUFKHU�DW�WKH�
(XURSHDQ�7UDGH�8QLRQ�,QVWLWXWH��

�)XOO�3URIHVVRU�RI�/DERXU�DW�WKH�&HQWUH�GH�GURLW�VRFLDO�RI�$L[�0DUVHLOOH�8QLYHUVLW\��
:KLOH�WKLV�DUWLFOH�LV�WKH�UHVXOW�RI�VKDUHG�LGHDV�DQG�DQDO\VLV�RI�WKH�WZR�DXWKRUV��6HFWLRQV�,,��

,,,��,9��,9�����9��9�����9����DQG�9����VKRXOG�EH�DWWULEXWHG�WR�3DROR�7RPDVVHWWL��6HFWLRQV�,9����
DQG�9���� VKRXOG�EH�DWWULEXWHG� WR�$OH[LV� %XJDGD�� 6HFWLRQV� ,� DQG�9,� KDYH�EHHQ�GHYHORSHG� LQ�
WDQGHP�E\�WKH�WZR�DXWKRUV��

7KLV�DUWLFOH�KDV�UHFHLYHG�IXQGLQJ�IURP�WKH�(XURSHDQ�8QLRQ¶V�+RUL]RQ������UHVHDUFK�DQG�
LQQRYDWLRQ�SURJUDPPH�XQGHU�WKH�0DULH�6NáRGRZVND�&XULH�JUDQW�DJUHHPHQW�QR�������������

��0��.XOOPDQQ��µ3URPRWLQJ�VRFLDO�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\��ZKDW�UROH�IRU�SXEOLF�
SURFXUHPHQW"¶����&RPSDUDWLYH�/DERU�/DZ�	�3ROLF\�-RXUQDO�����������������������



����@�� )URP�D�6LORHG�5HJXODWLRQ�WR�D�+ROLVWLF�$SSURDFK"� ���� �

��
�

$OWKRXJK�VXVWDLQDEOH�GHYHORSPHQW�KDV�EHHQ�FKDPSLRQHG�LQ�UHFHQW�OHJLVODWLRQ�
DQG�RUWKRGR[�VFKRODUVKLS��FULWLFDO�VFKRODUV�IURP�GLIIHUHQW�GLVFLSOLQHV�KLJKOLJKW�
WKH�SHULOV�WKDW�VXFK�µR[\PRURQ¶�EULQJV�DERXW��FODLPLQJ�WKDW�LW�ULVNV�UHSURGXFLQJ�
WKH� WUDGLWLRQDO� UDWLRQDOLW\� RI� FDSLWDOLVP�� DQG� WKH� PXOWLSOH� FRQWUDGLFWLRQV�
DWWDFKHG�WR�LW���6HFRQGO\��WKHUH�LV�FRQVHQVXV�WKDW�D�SURJUHVVLYH�LQWHUSUHWDWLRQ�RI�
VXVWDLQDEOH� GHYHORSPHQW� VKRXOG�TXHVWLRQ� FRQYHQWLRQDO� SROLF\� DQG� UHJXODWRU\�
WHFKQLTXHV� LQ�ZKLFK�QRUPDWLYH�JRDOV�DUH�SXUVXHG�VHSDUDWHO\��ZLWKLQ�GLIIHUHQW�
DUHDV�RI�UHJXODWLRQV��7KH�SRWHQWLDO�RI�VXVWDLQDEOH�GHYHORSPHQW�WR�DGYDQFH�VRFLDO�
DQG� HQYLURQPHQWDO� MXVWLFH�� ZLWKLQ� DQG� EH\RQG� WKH� OHJDO� IRXQGDWLRQV� RI�
FDSLWDOLVP�� OLHV� LQ� LWV� FDSDFLW\� WR� EUHDN� VLORV�� $QG� WR� FUHDWH� FKDQQHOV� IRU�
LQWHJUDWLRQ�DQG�VROLGDULW\�DPRQJ�GLIIHUHQW��DQG�DSSDUHQWO\�FRQWUDVWLQJ��JRDOV��
LQ� D� VXFK� ZD\� DV� WR� FRQVWUXH� VXVWDLQDELOLW\� DV� DQ� HOHPHQW� WKDW� FRQGLWLRQV�
GHYHORSPHQW��DQG�QRW�YLFH�YHUVD���7KLV�LV�WKH�PDLQ�FRQFHUQ�RI�WKLV�DUWLFOH��

&RQVLGHU� IRU� H[DPSOH� ODERXU� ODZ� DQG� HQYLURQPHQWDO� ODZ�� WZR� FULWLFDO�
GRPDLQV�IRU�VXVWDLQDEOH�GHYHORSPHQW��$�SURJUHVVLYH�LQWHUSUHWDWLRQ�RI�VXVWDLQDEOH�
GHYHORSPHQW� ZRXOG� QRW� MXVW� LPSO\� MX[WDSRVLQJ� ODERXU� DQG� HQYLURQPHQWDO�
VXVWDLQDELOLW\��1RU�VXFK�ZRXOG�LW�LQYROYH�D�VLPSOLVWLF�FKRLFH�RQ�ZKHWKHU�SULRULW\�
EH�JLYHQ� WR� ODERXU�RU�HQYLURQPHQWDO� MXVWLFH��$OWKRXJK� ODERXU� VWDQGDUGV�KDYH�
µGLVWLQFWLYH� PHULW� DV� D� IDFHW� RI� VRFLDO� VXVWDLQDELOLW\¶�� LQ� UHDO�OLIH� WKH\� LQWHUDFW�
µG\QDPLFDOO\�ZLWK�WKH�UHDOL]DWLRQ�RI�HQYLURQPHQWDO�DQG�HFRQRPLF�REMHFWLYHV¶���
/LQNLQJ�VRFLDO�ULJKWV�ZLWK�HQYLURQPHQWDO�REMHFWLYHV�DSSHDUV�DV�D�ZD\�IRUZDUG�
IRU�ERWK�LQWHUQDWLRQDO�DQG�GRPHVWLF�UHJXODWLRQV��ZKLOH�VXFK�DQ�DSSURDFK�PXVW�
QRW�OHDG�WR�D�GLVVROXWLRQ�RI�WKH�VSHFLILF�IHDWXUHV�RI�ODERXU�ODZ�DQG�HQYLURQPHQWDO�
ODZ���7DNLQJ�VXVWDLQDEOH�GHYHORSPHQW�VHULRXVO\���WKHUHIRUH��ZRXOG�LQYROYH�ORQJ�
WHUP�� FRPSOH[� FKRLFHV� RQ� KRZ� WR� VKLIW� IURP� D� OLQHDU� WR� D� V\VWHPLF� W\SH� RI�
UHJXODWLRQ�LQ�ZKLFK�ODERXU�DQG�HQYLURQPHQWDO�YDOXHV�DUH�EDODQFHG�DQG�SXUVXHG�
VLPXOWDQHRXVO\��$�UHJXODWLRQ�WKDW��

µFDQ� DFKLHYH� D� IDLU� DQG� VXVWDLQDEOH� EDODQFH� EHWZHHQ� WKH� RSSRVLQJ�
�
��)RU�GLVFXVVLRQ�RQ�WKLV�DVSHFW��VHH�WKH�FODVVLFDO�HVVD\�RI�0��5HGFOLIW��µ6XVWDLQDEOH�'HYHORSPHQW�

�������������$Q�2[\PRURQ�&RPHV�RI�$JH¶����6XVWDLQDEOH�'HYHORSPHQW��������������
��(�.��5DNK\XQ�DQG�.��%RVVHOPDQQ��µ2SHUDWLRQDOL]LQJ�6XVWDLQDEOH�'HYHORSPHQW��(FRORJLFDO�

,QWHJULW\� DV� D� *UXQGQRUP� RI� ,QWHUQDWLRQDO� /DZ¶� ���5HYLHZ� RI� (XURSHDQ�� &RPSDUDWLYH� 	�
,QWHUQDWLRQDO�(QYLURQPHQWDO�/DZ�����������������������)RU�EURDGHU�GLVFXVVLRQ�RI�WKLV�DUJXPHQW��
VHH� .�� %RVVHOPDQQ�� 7KH� 3ULQFLSOH� RI� 6XVWDLQDELOLW\�� 7UDQVIRUPLQJ� /DZ� DQG� *RYHUQDQFH�
�/RQGRQ��5RXWOHGJH�������������ZKHUH�WKH�DXWKRU�DUJXHV�WKDW�LQ�WHUPV�RI�JRDOV��WKH�SULQFLSOH�RI�
VXVWDLQDELOLW\� µDLPV� WR� SURWHFW� HFRORJLFDO� V\VWHPV� DQG� WKHLU� LQWHJULW\�� ,WV� VXEMHFW� PDWWHU� LV�
HFRORJLFDO�SURFHVVHV��+RZHYHU��VRFLDO�SURFHVVHV�GHWHUPLQH�WR�ZKDW�H[WHQW�DQG�KRZ�HFRORJLFDO�
V\VWHPV�VKRXOG�EH�VXVWDLQHG��7KLV�ZD\�VXVWDLQDELOLW\�EHFRPHV�D�VRFLDO�LVVXH¶��

��7��1RYLW]��µ(QJDJHPHQW�ZLWK�VXVWDLQDELOLW\�DW�WKH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ�DQG�
ZLGHU�LPSOLFDWLRQV�IRU�FROOHFWLYH�ZRUNHU�YRLFH¶�����,QWHUQDWLRQDO�/DERXU�5HYLHZ�������������������

��(��3DWDXW�DQG�6��5RELQ�2OLYLHU��:KLWH�SDSHU�RQ�WKH� IXWXUH�RI�ODERXU� ODZ� �3DULV�� ,/$��
�����������

��%��6MnIMHOO��µ7KH�/HJDO�6LJQLILFDQFH�RI�$UWLFOH����7)(8�IRU�(8�,QVWLWXWLRQV�DQG�0HPEHU�
6WDWHV¶�� LQ�%��6MnIMHOO� DQG�$��:LHVEURFN�HGV��7KH�*UHHQLQJ�RI�(XURSHDQ�%XVLQHVV�XQGHU�(8�
/DZ��7DNLQJ�$UWLFOH����7)(8�6HULRXVO\��/RQGRQ��5RXWOHGJH����������������
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LQWHUHVWV�RI�WKH�ZRUOG�RI�ZRUN�DQG�EXVLQHVV�LQ�WKH�PXWXDOO\�VKDUHG�FRQWH[W�
RI�WKH�HFRORJLFDO�SURWHFWLRQ�RI�WKH�SODQHW¶���

6XFK�UHJXODWRU\�VKLIW�LV�IDU�IURP�KDSSHQLQJ��$Q�LOOXPLQDWLQJ�UHSRUW�RI�WKH�
(XURSHDQ�3ROLWLFDO�6WUDWHJ\�&HQWUH�QRWHV�WKDW��GHVSLWH�WKH�(XURSHDQ�8QLRQ��(8��
KDV�WDNHQ�SLRQHHULQJ�DFWLRQ�WR�SURPRWH�VRFLDO�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\���

µLW� KDV� DOVR� RIWHQ� EHHQ� WKH� FDVH� WKDW� LWV� SROLFLHV� UHPDLQHG� RYHUO\�
FRQVWUDLQHG�ZLWKLQ�VLORV��RU�URRWHG�LQ�WUDGLWLRQDO�HFRQRPLF�SUHPLVHV�EDVHG�
RQ�OLQHDU�GHYHORSPHQW�DSSURDFKHV�DQG�D�SUHYDOHQFH�RI�VKRUW�WHUP�FRQFHUQV¶��

±� WKHUHE\� IDLOLQJ� WR� DGGUHVV� WKH� URRW� FDXVHV� RI� ODERXU� DQG� HQYLURQPHQWDO�
LQMXVWLFH��$UJXDEO\��D�VLPLODU�FODLP�FRXOG�EH�PDGH�IRU�QDWLRQDO�OHJLVODWLRQV�DQG�
SROLFLHV��1RW�RQO\�GRPHVWLF�ODERXU�ODZV�DQG�HQYLURQPHQWDO�ODZV�H[LVW�LQ�VLORV��
EXW� ODFN�RI� FRRUGLQDWLRQ�EHWZHHQ� WKHVH� WZR�QRUPDWLYH� GRPDLQV�RIWHQ� FRPHV�
ZLWK� QHJDWLYH� H[WHUQDOLWLHV� IRU� ODERXU� DQG� WKH� HQYLURQPHQW� DV� µILFWLWLRXV�
FRPPRGLWLHV¶��� WKXV� XQGHUPLQLQJ� VXVWDLQDEOH� GHYHORSPHQW� DV� D� QRUPDWLYH�
SULQFLSOH�DQG�LQ�UHDO�OLIH��

7KLV� DUWLFOH� DGGUHVVHV� VXFK� GLOHPPDV� E\� DQDO\VLQJ� KRZ� WKH� SULQFLSOH� RI�
VXVWDLQDEOH� GHYHORSPHQW� LV� FRQVWUXHG� DQG�RSHUDWHV� LQ�(8�SROLF\� VHWWLQJ� DQG�
OHJLVODWLRQ�� $IWHU� UHYLHZLQJ� WKH� DQWHFHGHQWV� RI� VXVWDLQDEOH� GHYHORSPHQW� LQ� D�
PXOWL�OHYHO� SHUVSHFWLYH� �VHFWLRQ� WZR��� LW� ORRNV� DW� KRZ� IDU� (8� ODZ� DQG� SROLF\�
PDNLQJ� KDYH� HPEUDFHG� D� KROLVWLF� DSSURDFK� WR� WKH� UHJXODWLRQ� RI� ODERXU� DQG�
HQYLURQPHQWDO� VXVWDLQDELOLW\�� %\� IRFXVLQJ� RQ� WKH� HYROXWLRQ� RI� (8� VRFLDO� DQG�
HQYLURQPHQW�SROLF\��VHFWLRQ�WKUHH�KLJKOLJKWV�WKH�SDUDOOHO�GHYHORSPHQW�RI�WKHVH�
SROLF\� DUHDV�� ZKLFK� KDYH� KLVWRULFDOO\� EHHQ� VXEMHFW� WR� D� VLORHG� DSSURDFK� WR�
UHJXODWLRQ�� :KLOH� VXFK� DSSURDFK� LV� VWLOO� HYLGHQW� LQ� FRQWHPSRUDU\� (8� VRFLDO�
SROLFLHV�� VHFWLRQ� IRXU� VKRZV�KRZ�D�QHZ�JHQHUDWLRQ� RI� HQYLURQPHQWDO� SROLFLHV�
KDYH�DGGUHVVHG�ODERXU�FRQFHUQV�E\�HPEUDFLQJ�WKH�SULQFLSOH�RI�µMXVW�WUDQVLWLRQ¶��
+RZHYHU��LW�ZLOO�EH�DUJXHG�WKDW�(8�UHIHUHQFH�WR�WKH�QRUPDWLYH�JRDO�RI�MXVWLFH�LQ�
WKH�WUDQVLWLRQ�DZD\�IURP�IRVVLO� IXHOV� LV�PDGH� LQ�D�UHGXFWLRQLVW�PDQQHU�±�RQH�
WKDW�LV�EDVHG�RQ�SURFHGXUDO�DVSHFWV�RQO\��ZLWKRXW�VXEVWDQWLDO�FRQVLGHUDWLRQ�RI�
WKH� UROH�RI� VRFLDO�SDUWQHUV� LQ� VKDSLQJ� WKH�RXWFRPHV�RI� WKH� WUDQVLWLRQ�DQG� WKH�
UHVXOWLQJ� LGHD�RI� MXVWLFH��6HFWLRQ� ILYH�DQG�WKH�IROORZLQJ�VXESDUDV�DQDO\VH�KRZ�
ODERXU� DQG� HQYLURQPHQWDO� VXVWDLQDELOLW\� �IDLOV� WR�� LQWHUDFW� LQ� (8� KRUL]RQWDO�

�
��%��&DUXVR��5��'HO�3XQWD�DQG�7��7UHX��³0DQLIHVWR´�IRU�D�VXVWDLQDEOH�ODERXU�ODZ��&DWDQLD��

&HQWUH�IRU�WKH�6WXG\�RI�(XURSHDQ�/DERXU�/DZ�µ0DVVLPR�'¶$QWRQD¶������������
��(XURSODQHW�6FLHQFH�&RQJUHVV� �(36&���(XURSH¶V�6XVWDLQDELOLW\�3X]]OH��%URDGHQLQJ�WKH�

'HEDWH��%UXVVHOV��(36&������������
��.��3RODQ\L��7KH�JUHDW�WUDQVIRUPDWLRQ��WKH�SROLWLFDO�DQG�HFRQRPLF�RULJLQV�RI�RXU�WLPH�

�1HZ�<RUN��)DUUDU�	�5LQHKDUW���������)RU�GLVFXVVLRQ�RI�ODERXU�DQG�WKH�HQYLURQPHQW�DV�ILFWLWLRXV�
FRPPRGLWLHV��LQ�WKH�SHUVSHFWLYH�RI�VXVWDLQDELOLW\��VHH�7��1RYLW]��µ3DVW�DQG�)XWXUH�:RUN�DW�WKH�
,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ��/DERXU�DV�D�)LFWLWLRXV�&RPPRGLW\��&RXQWHUPRYHPHQW�DQG�
6XVWDLQDELOLW\¶����,QWHUQDWLRQDO�2UJDQL]DWLRQV�/DZ�5HYLHZ�������������
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SROLFLHV��IRFXVVLQJ�RQ�ILQDQFLDO�ODZ��SXEOLF�SURFXUHPHQW�ODZ�DQG�FRUSRUDWH�ODZ��
7KH�ODVW�VHFWLRQ�GUDZV�FRQFOXVLRQV��

�
�

,,�� &RQWH[WXDOLVLQJ�6XVWDLQDEOH�'HYHORSPHQW��

'HVSLWH� WKH� VRFLDO� LPSOLFDWLRQV�RI� VXVWDLQDEOH�GHYHORSPHQW�EHLQJ�DOUHDG\�
DFNQRZOHGJHG�VLQFH�WKH�%UXQGWODQG�5HSRUW�RI������DQG�WKH�5LR�'HFODUDWLRQ�RI�
������VXVWDLQDELOLW\�KDV�EDUHO\�EHHQ�FRQVWUXHG�DV�D�QRUPDWLYH�SULQFLSOH�EH\RQG�
HQYLURQPHQWDO� ODZ�� )RU� GHFDGHV�� VXVWDLQDEOH� GHYHORSPHQW� KDV� EHHQ� D� FRUH�
JXLGLQJ� SULQFLSOH� IRU� SROLF\� PDNLQJ� DQG� OHJLVODWLRQ� LQ� HQYLURQPHQWDO� ODZ��
ZLWKRXW�PXFK�GLUHFW�FRQVLGHUDWLRQ�LQ�RWKHU�OHJDO�GRPDLQV���

2QH� FDQ� DUJXH� WKDW�� LQGLUHFWO\�� DQ\� UHJXODWLRQ�RI� WKH�PDUNHW� HFRQRP\� LV�
DWWXQHG�ZLWK�VXVWDLQDEOH�GHYHORSPHQW����7KLV�LV�DFFHSWDEOH�IRU�PDQ\�UHDVRQV��
/DERXU� ODZ�� IRU�H[DPSOH��SOD\V�D�PDUNHW�FRQVWLWXWLYH�UROH�� LQVWHDG�RI� OLPLWLQJ�
HFRQRPLF�GHYHORSPHQW�DQG�JURZWK�DV�VXFK��ODERXU�VWDQGDUGV�MXVWLI\�WKH�PDUNHW�
HFRQRP\� E\� PDNLQJ� WKH� ODERXU� PDUNHW� VXVWDLQDEOH�� ZKLOH� JXDUDQWHHLQJ� WKH�
IXQGDPHQWDO�SULQFLSOH�WKDW�µODERXU�LV�QRW�D�FRPPRGLW\¶����)XUWKHUPRUH��VXVWDLQDEOH�
GHYHORSPHQW� LQ� ODERXU� UHODWLRQV� UHVRQDWHV�ZLWK� WKH�QRWLRQV�RI�EDODQFLQJ�DQG�
SURSRUWLRQDOLW\� DPRQJ� WKH� GLIIHUHQW� LQWHUHVWV� XQGHUSLQQLQJ� WKH� HPSOR\PHQW�
FRQWUDFW��7KLV�LPSOLHV�WKDW�ZRUNHUV¶�DQG�ILUPV¶�LQWHUHVWV�DUH�WR�EH�LQ�HTXLOLEULXP����

2Q�FORVHU�LQVSHFWLRQ��KRZHYHU��RUWKRGR[�ODERXU�ODZ�MXVWLILFDWLRQV���GR�QRW�
HQWLUHO\�ILW�VXVWDLQDEOH�GHYHORSPHQW����)LUVWO\��H[FHSW�IRU�VRFLDO�VHFXULW\�ODZ�DQG�
WKH� UHJXODWLRQ� RI� SHQVLRQ� V\VWHPV���� ODERXU� ODZ� WHQGV� WR� XQGHUHVWLPDWH� WKH�

�
���6��'HDNLQ�HW�DO��µ/HJDO�,QVWLWXWLRQDOLVP��&DSLWDOLVP�DQG�WKH�&RQVWLWXWLYH�5ROH�RI�/DZ¶����

-RXUQDO�RI�&RPSDUDWLYH�(FRQRPLFV��������������
���6��'HDNLQ��µ7KH�&RQWULEXWLRQ�RI�/DERXU�/DZ�WR�(FRQRPLF�DQG�+XPDQ�'HYHORSPHQW¶��LQ�

*��'DYLGRY�DQG�%��/DQJLOOH�HGV��7KH�,GHD�RI�/DERXU�/DZ� �2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��
������������

���7KLV�LV�KRZ�ODERXU�ODZ\HUV�WHQG�WR�FRQVWUXH�WKH�FRQFHSWV�RI�VXVWDLQDEOH�GHYHORSPHQW�
DQG�VXVWDLQDELOLW\��VHH�IRU�H[DPSOH�WKH�GHEDWH�RQ�ODERXU�ODZ�DQG�VXVWDLQDELOLW\�WKDW�WRRN�SODFH�
DW� WKH� ;;� QDWLRQDO� FRQJUHVV� RI� WKH� ,WDOLDQ� $VVRFLDWLRQ� RI� /DERXU� /DZ� DQG� 6RFLDO� 6HFXULW\�
�$,'/D66��� µ,O�'LULWWR�GHO� ODYRUR�SHU�XQD�ULSUHVD�VRVWHQLELOH¶��KHOG�DW� WKH�8QLYHUVLW\�RI�%DUL��
µ-RQLFR¶�'HSDUWPHQW��LQ�7DUDQWR��RQ�������2FWREHU�������7KH�NH\QRWH�VSHHFKHV�RI�0��0DULQHOOL��/��
)LRULOOR��0��0DUD]]D�DQG�6��5HQJD��DQG�WKH�UHODWHG�FRPPHQWV�E\�WKH�DXGLHQFH�DUH�SXEOLVKHG�LQ�
'��*DURIDOR�HW�DO��,O�GLULWWR�GHO� ODYRUR�SHU�XQD�ULSUHVD�VRVWHQLELOH��;;�&RQJUHVVR�1D]LRQDOH�
$,'/D66��7DUDQWR��������RWWREUH�������3LDFHQ]D��/D�7ULEXQD���������

���)RU�V\VWHPLF�DQDO\VLV�RI�GLIIHUHQW�ODERXU�ODZ�MXVWLILFDWLRQV��VHH�*��'DYLGRY��$�SXUSRVLYH�
DSSURDFK�WR�ODERXU�ODZ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV���������

��� 2YHUDOO�� WKHUH� LV� FRQVHQVXV� WKDW� ODERXU� ODZ� VKRXOG� EH� UHFRQVLGHUHG� LQ� WKH� OLJKW� RI�
VXVWDLQDEOH�GHYHORSPHQW��GHVSLWH�WKH�SRVLWLRQV�RI�ODERXU�ODZ�VFKRODUV�WHQG�WR�GLYHUJH�ZKHQ�LW�
FRPHV�WR�HVWDEOLVK�WKH�JRDOV�DQG�WKH�PHDQV�RI�VXFK�QRUPDWLYH�DQG�HSLVWHPRORJLFDO�DGMXVWPHQW��
&RQWUDVW��IRU�H[DPSOH��%��&DUXVR��5��'HO�3XQWD�DQG�7��7UHX��Q���DERYH�����������)RU�D�EURDGHU�
FRQFHSWXDOL]DWLRQ�RI�ODERXU�ODZ�LQ�WKH�OLJKW�RI�VXVWDLQDEOH�GHYHORSPHQW��VHH�9��&DJQLQ��/DERXU�
ODZ�DQG�VXVWDLQDEOH�GHYHORSPHQW��$OSKHQ�DDQ�GHQ�5LMQ��:ROWHUV�.OXZHU���������

���)RU�GLVFXVVLRQ�RI�WKLV�WRSLF��VHH�WKH�VSHFLDO�LVVXH�SXEOLVKHG�LQ�WKH�LVVXH�QR���'LULWWR�GHOOH�
UHOD]LRQL� LQGXVWULDOL� ������� RQ� µ/D� VROLGDULHWj� LQWHUJHQHUD]LRQDOH� QHOOD� WXWHOD� SHQVLRQLVWLFD�
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LQWHUHVWV� RI� IXWXUH� JHQHUDWLRQV� ±� D� FRUH� QRUPDWLYH� YDOXH� IRU� VXVWDLQDEOH�
GHYHORSPHQW����7KH�SRSXODU�GHILQLWLRQ�RI�WKH�%UXQGWODQG�UHSRUW�SRLQWV�H[DFWO\�
LQ� WKDW� GLUHFWLRQ�� µ�V�XVWDLQDEOH� GHYHORSPHQW� VHHNV� WR� PHHW� WKH� QHHGV� DQG�
DVSLUDWLRQV�RI�WKH�SUHVHQW�ZLWKRXW�FRPSURPLVLQJ�WKH�DELOLW\�WR�PHHW�WKRVH�RI�WKH�
IXWXUH¶����$OWKRXJK�WKLV�LV�D�PDMRU�GLIIHUHQFH�ZLWK�VXVWDLQDEOH�GHYHORSPHQW��WKLV�
DUWLFOH� ZLOO� IRFXV� RQ� D� VHFRQG� VHW� RI� UHDVRQV�� WKH� ODFN� RI� HQYLURQPHQWDO�
FRQVLGHUDWLRQ�LQ�WKH�FODVVLFDO� ODERXU� ODZ�QRUPDWLYH�GRPDLQ����7KLV�KROGV�WUXH�
WKH�RWKHU�ZD\�DURXQG��WUDGLWLRQDOO\��WKH�IXQGDPHQWDO�JRDO�RI�HQYLURQPHQWDO�ODZ�
ZDV� WR� UHQGHU� GHYHORSPHQW� FRPSDWLEOH� ZLWK� WKH� SUHVHUYDWLRQ� RI� WKH�
HQYLURQPHQW��ZLWKRXW� DQ\� FRQVLGHUDWLRQ� IRU�ZRUNHUV¶�PDWHULDO� LQWHUHVWV�� 7KLV�
UHGXFWLRQLVW�LGHD�RI�VXVWDLQDEOH�GHYHORSPHQW�UHSURGXFHG�WKH�ELQDU\�FRQFHSWLRQ�
RI� UHJXODWLQJ� ODERXU� DQG� WKH� HQYLURQPHQW� DV� ILFWLWLRXV� FRPPRGLWLHV�� ZKRVH�
µGRXEOH�PRYHPHQW¶��� ZDV� DUWLFXODWHG� LQ� VLORV�� XQGHUHVWLPDWLQJ� WKH� SRWHQWLDO�
H[WHUQDOLWLHV�WKDW�VLORHG�UHJXODWLRQ�EULQJV�DERXW�LQ�WHUPV��IRU�H[DPSOH��RI�FRVW�
EDVHG�FRPSHWLWLRQ�EHWZHHQ�WKH�WZR�QRUPDWLYH�GRPDLQV���

$OWKRXJK�WKH�SUREOHP�RI�FRVW�EDVHG�FRPSHWLWLRQ�LQ�WKH�UHJXODWLRQ�RI�ODERXU�
DQG�WKH�HQYLURQPHQW�DV�ILFWLWLRXV�FRPPRGLWLHV�LV�XQGHUHVWLPDWHG�LQ�ODERXU�ODZ�
GLVFRXUVHV��,WDOLDQ�VFKRODUVKLS�LV�QRW�XQIDPLOLDU�ZLWK�LW��$QWRQLR�9DOOHERQD��IRU�
H[DPSOH�� DUJXHV� WKDW� VLQFH� OHJLVODWLRQ�RQ� ODERXU�DQG� WKH� HQYLURQPHQW�DIIHFWV�
SURGXFWLRQ� FRVWV�� ODERXU� ODZ� VKRXOG� FRQVLGHU� WKH� HQYLURQPHQWDO� HIIHFWV� RI�
ODERXU�UHJXODWLRQ�DQG�YLFH�YHUVD����+H�PDLQWDLQV�WKDW�LQ�D�JOREDOLVHG�HFRQRP\��
HQYLURQPHQWDO�DQG�ODERXU�VWDQGDUGV� LQ�:HVWHUQ� MXULVGLFWLRQV�PLJKW�KDYH�WKH�
HIIHFW�WR�LQFHQWLYL]H�WKH�RXWVRXUFLQJ�RI�WKH�PRVW�SROOXWLQJ�SURGXFWLRQ�DFWLYLWLHV�
ZKHUH�ODERXU�DQG�HQYLURQPHQWDO�FRVWV�DUH�ORZHU��5LFFDUGR�'HO�3XQWD�PDGH�D�
VLPLODU�FODLP�LQ�D�SLRQHHULQJ�DUWLFOH�RI���������+H�REVHUYHG�WKDW�WKH�WZR�YDOXHV�±�
ODERXU�DQG�WKH�HQYLURQPHQW�±�LQ�FDSLWDOLVW�HFRQRPLHV�DQG�VRFLHWLHV�WHQG�WR�EH�
FRQVLGHUHG�DV�FRVWV��WKHUHIRUH�WKH\�DUH�SXW�LQ�FRPSHWLWLRQ��/HJLVODWRUV�DQG�WUDGH�

�
SXEEOLFD�H�SULYDWD¶��ZLWK�HVVD\V�RI�*��$UFRQ]R��*��/XGRYLFR��*��&DQDYHVL�DQG�0��6TXHJOLD��

���&I�7��1RYLW]��µ7KH�3DUDGLJP�RI�6XVWDLQDELOLW\�LQ�D�(XURSHDQ�6RFLDO�&RQWH[W��&ROOHFWLYH�
3DUWLFLSDWLRQ� LQ� 3URWHFWLRQ� RI� )XWXUH� ,QWHUHVWV"¶� ��� ,QWHUQDWLRQDO� -RXUQDO� RI� &RPSDUDWLYH�
/DERXU�/DZ�DQG�,QGXVWULDO�5HODWLRQV��������������

���:RUOG�&RPPLVVLRQ�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW��2XU�&RPPRQ�)XWXUH��%UXQGWODQG�
5HSRUW����������

���)RU�H[FHSWLRQV��VHH�WKH�VSHFLDO�LVVXH�SXEOLVKHG�LQ�WKH�������&RPSDUDWLYH�/DERU�/DZ�	�
3ROLF\�-RXUQDO���������ZLWK�HVVD\V�RI�$��=E\V]HZVND��6��5RXWK��3��7RPDVVHWWL��&��&KDFDUWHJXL�
DQG�0��.XOOPDQQ��DQG�WKH�VSHFLDO�LVVXH�SXEOLVKHG�LQ�WKH�LVVXH�QR���/DYRUR�H�GLULWWR���������
ZLWK�HVVD\V�RI�$��/DVVDQGDUL��6��/DIRUJLD��:��&KLDURPRQWH��*��1DWXOOR��9��%ULQR��5��%LQ�DQG�*��
&HQWDPRUH��DV�ZHOO�DV� LQ�WKH�LVVXH�QR���/DYRUR�H�GLULWWR� ��������ZLWK�HVVD\V�RI�$��%D\ORV��6��
%XRVR��)��0DUWHOORQL��&��&DUWD��3��3DVFXFFL��3��7XOOLQL��'��&DVWURQXRYR��9��3LQWR��)��*UD]]LQL��/��
&RUD]]D�DQG�&��)DOHUL��&I�DOVR�3��7RPDVVHWWL��'LULWWR�GHO�ODYRUR�H�DPELHQWH��%HUJDPR��$GDSW�
8QLYHUVLW\�3UHVV���������

���.��3RODQ\L��Q���DERYH��
���$��9DOOHERQD��/DYRUR�H�VSLULWR��7RULQR��*LDSSLFKHOOL�������������
��� 5�� 'HO� 3XQWD�� µ7XWHOD� GHOOD� VLFXUH]]D� VXO� ODYRUR� H� TXHVWLRQH� DPELHQWDOH¶'LULWWR� GHOOH�

UHOD]LRQL�LQGXVWULDOL�������������������
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XQLRQV� KDYH� KLVWRULFDOO\� HPEUDFHG� SURGXFWLYLVP� DV� D� JRDO� IRU� UHJXODWLRQ��
XQGHUHVWLPDWLQJ� WKH� LPSOLFDWLRQV� WKDW� UDLVLQJ� ODERXU� VWDQGDUGV� DQG� JURZWK�
PLJKW� KDYH� RQ� HQYLURQPHQWDO� VXVWDLQDELOLW\�� 7KH� DXWKRU� PDGH� WKH� FDVH� IRU�
UHWKLQNLQJ� WKH� YDOXH� RI� ODERXU� DQG� LWV� UHJXODWLRQ� LQ� WKH� OLJKW� RI� RWKHU� VRFLDO�
YDOXHV� DQG� LQWHUHVWV�� DPRQJ� ZKLFK� HQYLURQPHQWDO� VXVWDLQDELOLW\� VKRXOG� EH�
JLYHQ�SULPDF\��

7KH� \HDU� ����� ZDV� D� WXUQLQJ� SRLQW� WR� UHWKLQN� WKH� LGHD� RI� VXVWDLQDEOH�
GHYHORSPHQW��7KH�8QLWHG�1DWLRQV��81�������VXVWDLQDEOH�GHYHORSPHQW�DJHQGD�
VHW� WKH� SROLF\� IUDPHZRUN� WR� SURPRWH� VRFLDO�� HQYLURQPHQWDO�� DQG� HFRQRPLF�
VXVWDLQDELOLW\�DW�UHJLRQDO�DQG�VWDWH�OHYHO��*RDO�QR���RI�WKH�81�DJHQGD�VHHNV�WR�
µSURPRWH�LQFOXVLYH�DQG�VXVWDLQDEOH�HFRQRPLF�JURZWK��HPSOR\PHQW�DQG�GHFHQW�
ZRUN�IRU�DOO¶��E\�LPSURYLQJ�µSURJUHVVLYHO\��WKURXJK�������JOREDO�UHVRXUFH�HIILFLHQF\�
LQ�FRQVXPSWLRQ�DQG�SURGXFWLRQ�DQG�HQGHDYRXU�WR�GHFRXSOH�HFRQRPLF�JURZWK�
IURP�HQYLURQPHQWDO�GHJUDGDWLRQ¶��7KH�81�)UDPHZRUN�&RQYHQWLRQ�RQ�&OLPDWH�
&KDQJH� �81)&&&��� WKH� VR�FDOOHG� 3DULV� $JUHHPHQW�� HPSKDVLVHV� µWKH� LQWULQVLF�
UHODWLRQVKLS� WKDW� FOLPDWH� FKDQJH� DFWLRQV�� UHVSRQVHV� DQG� LPSDFWV� KDYH� ZLWK�
HTXLWDEOH� DFFHVV� WR� VXVWDLQDEOH�GHYHORSPHQW� DQG�HUDGLFDWLRQ�RI�SRYHUW\¶��7KH�
VDPH�\HDU��WKH�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ��,/2��DGRSWHG�WKH�*XLGHOLQHV�
IRU� D� MXVW� WUDQVLWLRQ� WRZDUGV� HQYLURQPHQWDOO\� VXVWDLQDEOH� HFRQRPLHV� DQG�
VRFLHWLHV� IRU� DOO�� SXWWLQJ� WKH� IRXU�SLOODUV�RI� WKH�'HFHQW�:RUN�$JHQGD�±� VRFLDO�
GLDORJXH�� VRFLDO� SURWHFWLRQ�� ULJKWV� DW� ZRUN� DQG� HPSOR\PHQW� ±� DW� WKH� FRUH� RI�
VXVWDLQDEOH�GHYHORSPHQW����7KH�,/2�LQWHQGHG�WR�UDLVH�DZDUHQHVV�RI�WKH�LQWLPDWH�
QH[XV� EHWZHHQ� HFRQRPLF�� VRFLDO�� DQG� HQYLURQPHQWDO� SLOODUV�� 7KH� FHQWHQDU\�
GHFODUDWLRQ�RXWOLQHV�WKH�KRUL]RQ�RI�WKH�,/2¶V�DFWLRQ��ZLWK�D�IRFXV�RQ�SURWHFWLRQ�
RI�ZRUN�DV�LQVHSDUDEOH�IURP�WKH�HFRQRPLF��VRFLDO��DQG�HQYLURQPHQWDO�GLPHQVLRQV�
RI�GHYHORSPHQW����$V�FOHDUO\�SXW�LQ�WKH�µ:KLWH�SDSHU�RQ�WKH�IXWXUH�RI�ODERXU�ODZ¶��
WKHUHIRUH��µWKH�IXWXUH�RI�ZRUN�LV�WLJKWO\�FRQQHFWHG�ZLWK�WKH�QRWLRQ�RI�µVXVWDLQDEOH�
GHYHORSPHQW¶����

7KH�DQWHFHGHQWV�RI�D�V\VWHPLF�DSSURDFK�WR�VXVWDLQDEOH�GHYHORSPHQW�ZHUH�
DOUHDG\� YLVLEOH� DW� (XURSHDQ� OHYHO�� GHVSLWH� WKH� VHW� RI� QRUPV� VHW� IRUWK� LQ� WKH�
IXQGDPHQWDO�DFWV�RI�WKH�(8�QRW�KDYLQJ�IRXQG�DSSURSULDWH�LPSOHPHQWDWLRQ�DW�D�
ERWK�SROLF\�DQG�UHJXODWRU\�OHYHO��$UW����RI�WKH�7UHDW\�RQ�WKH�)XQFWLRQLQJ�RI�WKH�
(8� LV� LQVWUXFWLYH� LQ� WKLV� UHVSHFW�� ,W� SURYLGHV� WKDW� µ(QYLURQPHQWDO� SURWHFWLRQ�
UHTXLUHPHQWV�PXVW�EH�LQWHJUDWHG�LQWR�WKH�GHILQLWLRQ�DQG�LPSOHPHQWDWLRQ�RI�WKH�
8QLRQ¶V� SROLFLHV� DQG� DFWLYLWLHV�� LQ� SDUWLFXODU� ZLWK� D� YLHZ� WR� SURPRWLQJ�
VXVWDLQDEOH�GHYHORSPHQW¶��$�VLPLODU�SURYLVLRQ�LV�ODLG�GRZQ�E\�$UW����&KDUWHU�RI�
IXQGDPHQWDO�ULJKWV�RI�WKH�(8��DFFRUGLQJ�WR�ZKLFK�µ$�KLJK�OHYHO�RI�HQYLURQPHQWDO�
SURWHFWLRQ� DQG� WKH� LPSURYHPHQW� RI� WKH� TXDOLW\� RI� WKH� HQYLURQPHQW�PXVW� EH�

�
��� ,/2��*XLGHOLQHV� IRU�D� MXVW� WUDQVLWLRQ� WRZDUGV�HQYLURQPHQWDOO\�VXVWDLQDEOH�HFRQRPLHV�

DQG�VRFLHWLHV�IRU�DOO��*HQHYD��,QWHUQDWLRQDO�/DERXU�2IILFH���������
���6HH�SDUD�,,��$����RI�WKH�,/2�&HQWHQDU\�'HFODUDWLRQ�IRU�WKH�)XWXUH�RI�:RUN�����-XQH�������
���(��3DWDXW�DQG�6��5RELQ�2OLYLHU��Q���DERYH������
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LQWHJUDWHG� LQWR�WKH�SROLFLHV�RI� WKH�8QLRQ�DQG�HQVXUHG� LQ�DFFRUGDQFH�ZLWK� WKH�
SULQFLSOH�RI�VXVWDLQDEOH�GHYHORSPHQW¶��:KLOH�D�UHDVRQDEOH�LQWHUSUHWDWLRQ�RI�VXFK�
SURYLVLRQV�ZRXOG�LPSO\�WKDW�HQYLURQPHQWDO�FRQFHUQV�VKRXOG�LQIRUP�DOO�WKH�(8�
SROLFLHV�DQG�DFWLYLWLHV��LQFOXGLQJ�VRFLDO�SROLF\�DQG�OHJLVODWLRQ��D�UHGXFWLRQLVW�LGHD�
RI� VXVWDLQDEOH� GHYHORSPHQW� KDV� SUHYDLOHG�� OHDYLQJ� WKH� WKUHH� GLPHQVLRQV� RI�
VXVWDLQDELOLW\�RIWHQ�DGGUHVVHG�LQ�VLORV����

,Q�SDUDOOHO�WR�WKH�SURPRWLRQ�RI�HQYLURQPHQWDO�VXVWDLQDELOLW\�DW�LQWHUQDWLRQDO�
OHYHO�� WKH�SULQFLSOH�RI� VXVWDLQDEOH�GHYHORSPHQW�KDV�EHHQ�FRQVWLWXWLRQDOLVHG� LQ�
FRUH�(8�PHPEHU�6WDWHV��)UDQFH�DQG�,WDO\�DUH�QRWDEOH�H[DPSOHV�LQ�WKLV�UHJDUG��
$GRSWHG�LQ�������DQG�LQFRUSRUDWHG�LQ�WKH�&RQVWLWXWLRQ�LQ���������WKH�)UHQFK�
µ&KDUWHU� RI� WKH�(QYLURQPHQW¶� FRPSOHWHG� WKH� ORQJ� GXUpH� OLVW� RI� FRQVWLWXWLRQDO�
ULJKWV�WKDW�EHJDQ�ZLWK�WKH������'HFODUDWLRQ����$UW���RI�WKH�&KDUWHU�SURYLGHV�WKDW�
µ3XEOLF�SROLFLHV�VKDOO�SURPRWH�VXVWDLQDEOH�GHYHORSPHQW��7R�WKLV�HQG�WKH\�VKDOO�
UHFRQFLOH�WKH�SURWHFWLRQ�DQG�HQKDQFHPHQW�RI�WKH�HQYLURQPHQW�ZLWK�HFRQRPLF�
GHYHORSPHQW�DQG�VRFLDO�SURJUHVV¶��'HVSLWH�VXVWDLQDEOH�GHYHORSPHQW�QRW�EHLQJ�
H[SOLFLWO\�PHQWLRQHG�LQ�WKH������DPHQGPHQW�RI�WKH�,WDOLDQ�&RQVWLWXWLRQ��LQGLUHFW�
UHIHUHQFH�WR�VXFK�SULQFLSOH�VWDQGV�RXW�LQ�WKH�UHYLVHG�YHUVLRQV�RI�$UWV���DQG�������
:KLOH�$UW���SURYLGHV�WKDW�WKH�5HSXEOLF�µSURWHFWV�HQYLURQPHQW��ELRGLYHUVLW\�DQG�
HFRV\VWHPV��DOVR�LQ�WKH�LQWHUHVW�RI�IXWXUH�JHQHUDWLRQV¶��$UW����PDNHV�LW�FOHDU�WKDW�
SULYDWH� HFRQRPLF� LQLWLDWLYH� FDQQRW� WDNH�SODFH�ZKHQ�GDPDJLQJ�KHDOWK�DQG� WKH�
HQYLURQPHQW��0RUHRYHU��$UW����PDQGDWHV�WKDW�WKH�ODZ�VKDOO�SURYLGH��

µDSSURSULDWH�SURJUDPV�DQG�FRQWUROV��VR�WKDW�SXEOLF�DQG�SULYDWH�HFRQRPLF�
DFWLYLWLHV� FDQ� EH� GLUHFWHG� DQG� FRRUGLQDWHG� IRU� VRFLDO� DQG� HQYLURQPHQWDO�
SXUSRVHV¶��

7KHVH�SURYLVLRQV�KDYH�HOHYDWHG�HQYLURQPHQWDO�VXVWDLQDELOLW\�DQG�VXVWDLQDEOH�
GHYHORSPHQW�IURP�WKH�VWDWXV�RI�KDYLQJ�VLPSOH�SURWHFWLRQ�WKURXJK�OHJLVODWLRQ��WR�
FRQVWLWXWLRQDO�ULJKWV��,Q�ERWK�MXULVGLFWLRQV��FDVH�ODZ�KDG�DOUHDG\�UHFRJQL]HG�WKH�
SURWHFWLRQ�RI�WKH�HQYLURQPHQW�DV�D�FRUH�DQG�SULPDU\�YDOXH��2Q�WKLV�EDVLV��ERWK�
WKH�)UHQFK�DQG�,WDOLDQ�&RQVWLWXWLRQV�SURYLGH�VWDQGDUGV�IRU�OHJLVODWRUV�DQG�SROLF\�
PDNHUV�WR�PDNH�VXEVWDQWLDO�FRQWHQWV�RI�OHJLVODWLRQ�DWWXQHG�ZLWK�HQYLURQPHQWDO�
VXVWDLQDELOLW\�� ,I� WKRVH� VWDQGDUGV� DUH�QRW� UHVSHFWHG�� LQ� WHUPV�RI� EDODQFH�ZLWK�

�
���(36&��Q���DERYH��
���/RL�FRQVWLWXWLRQQHOOH�������������0DUFK�������/RL�FRQVWLWXWLRQQHOOH�UHODWLYH�j�OD�&KDUWH�

GH�O¶HQYLURQQHPHQW�������-25)���0DUFK�������HVS�������
���'��0DUUDQL�DQG�6�-��7XUQHU��µ7KH�)UHQFK�&KDUWHU�RI�WKH�(QYLURQPHQW�DQG�6WDQGDUGV�RI�

(QYLURQPHQWDO�3URWHFWLRQ¶��LQ�6�-��7XUQHU�HW�DO�HGV��(QYLURQPHQWDO�5LJKWV��7KH�'HYHORSPHQW�
RI� 6WDQGDUGV� �&DPEULGJH�� &DPEULGJH�8QLYHUVLW\� 3UHVV�� ������� ��������� DQG�'�� %RXUJ� DQG�
.�+�� :KLWHVLGH�� µ)UDQFH¶V� &KDUWHU� IRU� WKH� (QYLURQPHQW�� 2I� 3UHVLGHQWV�� 3ULQFLSOHV� DQG�
(QYLURQPHQWDO�3URWHFWLRQ¶�������0RGHUQ�	�&RQWHPSRUDU\�)UDQFH��������������

���9�0��&HFFKHWWL��µ9LUW��H�OLPLWL�GHOOD�PRGLILFD�GHJOL�DUWLFROL���H����GHOOD�&RVWLWX]LRQH¶�&RUWL�
VXSUHPH�H�VDOXWH��������������(��0RVWDFFL�� µ3URILFXR��LQXWLOH�R�GDQQRVR"�$OFXQH�ULIOHVVLRQL�D�
SDUWLUH�GDO�QXRYR�WHVWR�GHOO¶DUW����¶�������'3&(�2QOLQH���������������&��6DUWRUHWWL��µ/D�ULIRUPD�
FRVWLWX]LRQDOH�³GHOO¶DPELHQWH´��XQ�SURILOR�FULWLFR¶�5LYLVWD�JLXULGLFD�GHOO¶HGLOL]LD��������������
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HFRQRPLF� DQG� RWKHU� VRFLDO� ULJKWV�� WKH� FRQVWLWXWLRQDO� FRXUWV�PD\� GHFODUH� WKDW�
VWDWXWRU\�UHJXODWLRQ�IDLOV� WR�FRPSO\�ZLWK�WKH�&RQVWLWXWLRQ��<HW��KRZ�WR�SXUVXH�
VXVWDLQDEOH�GHYHORSPHQW�LQ�SUDFWLFH��EDODQFLQJ�WKH�WKUHH�SLOODUV�RI�VXVWDLQDELOLW\�
DQG�PDNLQJ�WKHP�FRQYHUJHQW��LV�PXFK�PRUH�FRQWURYHUVLDO��DV�UHFHQW�µKDUG�FDVHV¶�LQ�
)UDQFH��,WDO\�DQG�HOVHZKHUH�GHPRQVWUDWH����0DQ\�FKDOOHQJHV�DULVH�ZKHQ�LW�FRPHV�
WR�WXUQ�WKH�QRUPDWLYH�SURSRVLWLRQ�RI�VXVWDLQDEOH�GHYHORSPHQW� LQWR�UHJXODWLRQ�
DQG�SROLFLHV��HYHQ�FRQVLGHULQJ�WKDW�WKH�JUHDW�PDMRULW\�RI�QDWLRQDO�OHJLVODWLRQ�LQ�
WKH�ILHOGV�RI�ODERXU�ODZ�DQG�HQYLURQPHQWDO�ODZ�GHULYHV�IURP�(8�ODZ��

�
�

,,,��6LORHG�5HJXODWLRQV�DQG�3ROLFLHV�
,QVWHDG�RI�D�FRQYHUJHQW�SDWWHUQ��WKH�HYROXWLRQ�RI�(8�HQYLURQPHQWDO�DQG�VRFLDO�

SROLFLHV�IROORZHG�D�SDUDOOHO�GHYHORSPHQW��ZKLOH�UHPDLQLQJ�FRPSDUWPHQWDOLVHG����
,Q� ERWK� GRPDLQV�� WKH� ROG�WLPH� &RPPLVVLRQ� SOD\HG� WKH� µOHJDO� EDVLV� JDPH¶� LQ�
RUGHU�WR�DGYDQFH�LWV�RZQ�SURDFWLYH�JRDOV�EHIRUH�D�SURSHU�OHJDO�FRPSHWHQFH�KDG�
EHHQ�HQWUXVWHG�WR�KHU��,W�ZDV�ZLWK�WKH�6LQJOH�$FW�DQG�ODWHU�WKH�0DDVWULFKW�7UHDW\�
������� WKDW�WKH�(8�REWDLQHG�D� OHJLVODWLYH�SRZHU� WR�VWDUW�H[HUWLQJ�VRPH�DFWXDO�
LQIOXHQFH� XSRQ� UHFDOFLWUDQW� 0HPEHU� 6WDWHV�� :KLOH� WKH� 7UHDW\� RI� 0DDVWULFKW�
PDGH�WKH�HQYLURQPHQW�DQ�RIILFLDO�(8�SROLF\�DUHD��LQWURGXFLQJ�WKH�FR�GHFLVLRQ�
SURFHGXUH�DQG�PDNLQJ�TXDOLILHG�PDMRULW\�YRWLQJ�LQ�WKH�&RXQFLO�WKH�JHQHUDO�UXOH��
WKH�7UHDW\�RI�$PVWHUGDP��������HVWDEOLVKHG�WKH�GXW\�WR�LQWHJUDWH�HQYLURQPHQWDO�
SURWHFWLRQ� LQWR� DOO�(8� VHFWRUDO� SROLFLHV�ZLWK� D� YLHZ� WR� SURPRWLQJ� VXVWDLQDEOH�
GHYHORSPHQW��7KH�1LFH�7UHDW\��������ZDV�D�GLVDSSRLQWPHQW�IRU�DFWLYLVWV�DQG�
VXSSRUWHUV�RI�D�PRUH�LQWHUYHQWLRQLVW�(XURSH�LQ�ERWK�VRFLDO�DQG�HQYLURQPHQWDO�
DUHDV� DV� WKH� SURPLVH� RI� HQODUJHG� FRPSHWHQFHV� ZHUH� GHQLHG� DQG� NH\� DUHDV�
FRQWLQXHG� WR� EH� VXEMHFW� WR� WKH� XQDQLPLW\� UXOH�� ZKLFK�PHDQW� LQ� IDFW� WKDW� QR�
'LUHFWLYHV�FRXOG�EH�SDVVHG�LI�D�VLQJOH�0HPEHU�6WDWH�H[HUFLVHV�LWV�SRZHU�RI�YHWR�
�IRU� LQVWDQFH�� WD[DWLRQ� SROLFLHV� LQ� WKH� HQYLURQPHQWDO� GRPDLQ� RU� LQGLYLGXDO�
GLVPLVVDOV�LQ�WKH�ODERXU�GRPDLQ���

7KH�PRVW� G\QDPLF� SHULRG� IRU� FRPPRQ� UHJXODWLRQ� ZDV� WKH� QLQHWLHV� DQG�
HDUO\�\HDUV�RI�WKH�QHZ�FHQWXU\��6LQFH�WKH������HQODUJHPHQW��WKHUH�KDV�EHHQ�D�
JURZLQJ�WUHQG�WR�KDOW�QHZ�OHJLVODWLRQ�DQG�WR�UHSODFH�KDUG�ODZ�E\�VRIWHU�PHDQV�RI�
SHUVXDVLRQ�DOVR�LQ�YLHZ�RI�WKH�GLIILFXOW\�WR�HQIRUFH�FXUUHQW�OHJLVODWLRQ��7KH�FRVWV�
IRU�EXVLQHVV�DQG�WKH�GULYH�IRU�FRPSHWLWLYHQHVV�KDYH�EHHQ�EUDQGHG�LQ�DQ�LQIODWHG�
PDQQHU�DV�DUJXPHQWV�DJDLQVW�QHZ�OHJLVODWLRQ�RU�VWULFW�HQIRUFHPHQW�RI�H[LVWLQJ�
OHJLVODWLRQ� LQ� ERWK� GRPDLQV�� QRW� RQO\� E\� LQGLYLGXDO�0HPEHU� 6WDWHV� EXW� DOVR�

�
���7KH�UHIHUHQFH�LV�WR�&RQV��&RQVW��GpF��'&�Q���������������$XJXVW�������)UDQFH��DQG�WR�

&RUWH�&RVWLWX]LRQDOH���0D\������QR�����DYDLODEOH�DO�ZZZ�FRUWHFRVWLWX]LRQDOH�LW��VHH�VHFWLRQ�,9����
EHORZ��IRU�GLVFXVVLRQ��

���-�3��/KHUQRXOG�� µ8QH�(XURSH�VRFLDOH�GXUDEOH� HQ������"�3HWLW� H[HUFLFH�GH� IXWXURORJLH¶�
6HPDLQH�MXULGLTXH�pG��6RFLDOH����������������
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LQWHUQDOO\�WR�WKH�&RPPLVVLRQ����
6XFK� D� SDUDOOHO� GHYHORSPHQW� EHWZHHQ� WKH� HQYLURQPHQWDO� DQG� WKH� VRFLDO�

EUDQFKHV�RI�(8�ODZ�DQG�SROLF\�ZHUH�QRW�VXIILFLHQW�WR�VKDSH�D�PRUH�LQWHJUDWHG�
DSSURDFK�EHWZHHQ�WKH�WZR��7KHUH�DUH�VHYHUDO�UHDVRQV�IRU�WKDW��7KH�IXQFWLRQDO�
VHSDUDWLRQ� DQG� VSHFLDOL]DWLRQ� RI� SROLF\� PDNHUV� DQG� DGYLVRU\� JURXSV� ERWK�
LQWHUQDOO\�WR�WKH�&RPPLVVLRQ�DQG�LQ�HDFK�FRXQWU\¶V�DGPLQLVWUDWLRQ�LV�RQH�VXFK�
UHDVRQ���� 'LIIHUHQW� OHJDO� EDVHV� LQ� WKH� 7UHDW\� PDNH� SROLF\� REMHFWLYHV� PRUH�
GLIILFXOW�WR�HPEHG�LQ�UHJXODWLRQ�DV�LW�LQFUHDVHV�WKH�QXPEHU�RI�SOD\HUV�DQG�PDNHV�
WKH�SURFHGXUDO�VWHSV�HYHQ�PRUH�FRPSOH[�DQG�FXPEHUVRPH�WKDQ�WKH\�DOUHDG\�
DUH��$FWLYH�RSSRQHQWV�RI�D�SURDFWLYH�HQYLURQPHQWDO�SROLF\�ZRXOG�ZHOFRPH�WKLV�
RSSRUWXQLW\� WR� MRLQ� IRUFHV� ZLWK� RSSRQHQWV� RI� VRFLDO� UHJXODWLRQ� WR� EORFN� WKH�
OHJLVODWLYH�DGRSWLRQ�SURFHGXUH����

7KHUH� LV� RQH� SROLF\� ILHOG� ZKHUH� WKH� LQWHUDFWLRQ� EHWZHHQ� VRFLDO� DQG�
HQYLURQPHQWDO�REMHFWLYHV�LV�FOHDUHU��7KDW�LV�RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\��7KH�
�����IUDPHZRUN�GLUHFWLYH��DQG�WKH�WHFKQLFDO�GLUHFWLYHV�WKDW�FRPSOHPHQW�LW�SXW�
WKH� UHVSRQVLELOLW\� IRU� WKH� KHDOWK� DQG� VDIHW\� RI�ZRUNHUV� RQ� WKH� HPSOR\HU� DQG�
DVVLJQV�WR�KLP�WKH�REOLJDWLRQ�RI�HYDOXDWLQJ�DQG�SUHYHQWLQJ�WKH�ULVNV�WKURXJK�D�
IRUPDO�ULVN�DVVHVVPHQW�SURFHGXUH��,W�DOVR�LPSRVHV�RQ�WKH�HPSOR\HU�WKH�REOLJDWLRQ�
RI� LQIRUPLQJ� DQG�GLVFXVVLQJ�ZLWK�ZRUNHUV� RU� WKHLU� UHSUHVHQWDWLYHV� DERXW� DQ\�
ULVN�DQG�SURYLGLQJ�WKHP�ZLWK�VSHFLILF�WUDLQLQJ��:KLOH�OLWHUDO�LQWHUSUHWDWLRQ�RI�WKH�
WH[W�FOHDUO\�SRLQWV�WR�ULVNV�WKDW�DUH�OLPLWHG�WR�HQYLURQPHQWDO�FRQGLWLRQV�DIIHFWLQJ�
WKH�KHDOWK�DQG�VDIHW\�RI�ZRUNHUV��D�SXUSRVLYH�DSSURDFK�WR�WKH�DQDO\VLV�RI� WKH�
GLUHFWLYH� LV� SHUKDSV� OHVV� UHVWULFWLYH� WKDQ� LW� VHHPV�� )RU� H[DPSOH�� WKH� GLUHFWLYH�
UHTXLUHV�SUHYHQWLRQ�SODQQLQJ�WR�WDNH�DFFRXQW�RI�µHQYLURQPHQWDO�IDFWRUV¶�DW�ZRUN��
7KLV�QRWLRQ�GRHV�QRW�GLVWLQJXLVK�EHWZHHQ�LQWHUQDO�DQG�H[WHUQDO�IDFWRUV��DQG�LW�
DSSHDUV�WR�EH�SRURXV� WR�EURDGHU�HQYLURQPHQWDO� ULVNV�WKDW�FDQ�DIIHFW�ZRUNHUV¶�
KHDOWK��2Q�WKH�RWKHU�KDQG��LW�LV�GLIILFXOW�LQ�PDQ\�FRQWH[WV�WR�GLVWLQJXLVK�EHWZHHQ�
HPSOR\HH¶V� KHDOWK�� SXEOLF� KHDOWK�� DQG� HQYLURQPHQWDO� FRQFHUQV�� )RU� LQVWDQFH��
ZKHQ�ZRUNHUV�DUH�QRW�DVVLJQHG�WR�D�VSHFLILF�RU�FORVHG�ZRUNSODFH��RU�LQ�WKH�FDVH�
RI�ZRUN�LQYROYLQJ�FKHPLFDO�DJHQWV��6XUSULVLQJO\��WKRXJK��WKH�GLVWLQFWLRQ�EHWZHHQ�
LQWHUQDO�ZRUNLQJ�HQYLURQPHQW�DQG�WKH�QDWXUDO�HQYLURQPHQW�GLG�QRW�H[LVW�EHIRUH�
PLG�HLJKWLHV��WKLV�VHSDUDWLRQ�ZDV�WKH�UHVXOW�RI�D�SROLWLFDO�FKRLFH�PDGH�GXULQJ�WKH�
LQWHUJRYHUQPHQWDO� FRQIHUHQFH� RI� ����������� ZKHQ� QXFOHDU� LVVXHV� DQG� WKRVH�
UHODWHG� WR� ZRUN� HQYLURQPHQW� ZHUH� H[WUDSRODWHG� IURP� WKH� JHQHUDO� (8�
HQYLURQPHQWDO�SROLFLHV���

-RLQW�FRQVLGHUDWLRQ�RI�HQYLURQPHQWDO�DQG�VRFLDO�DVSHFWV�VKRXOG�KDYH�OHG�WR�
PRUH�FRPSDWLEOH�OHJLVODWLRQ�RQ�WKH�SURWHFWLRQ�RI�KHDOWK�DQG�VDIHW\�RI�ZRUNHUV�

�
���3��7RPDVVHWWL��Q����DERYH�������
���0��+DUWODSS��-��0HW]�DQG�&��5DXK��:KLFK�3ROLF\�IRU�(XURSH"�3RZHU�DQG�&RQIOLFW�,QVLGH�

WKH�(XURSHDQ�&RPPLVVLRQ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV���������
���3��7RPDVVHWWL��Q����DERYH�������
��� &RXQFLO� 'LUHFWLYH� �������((&�RI� ��� -XQH� �����RQ� WKH� LQWURGXFWLRQ� RI�PHDVXUHV� WR�

HQFRXUDJH�LPSURYHPHQWV�LQ�WKH�VDIHW\�DQG�KHDOWK�RI�ZRUNHUV�DW�ZRUN�>����@�2-�/������
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DQG� HQYLURQPHQWDO� SURWHFWLRQ� LQ� WKH� FDVH� RI� KD]DUGRXV� FKHPLFDO� VXEVWDQFHV��
7KH� 6HYHVR� GLUHFWLYHV���� WKH� 5HJLVWUDWLRQ�� (YDOXDWLRQ�� $XWKRULVDWLRQ� DQG�
5HVWULFWLRQ�RI�&KHPLFDOV��5($&+��UHJXODWLRQ���DQG�WKH�2FFXSDWLRQ�6DIHW\�DQG�
+HDOWK��26+��GLUHFWLYHV�RQ�FKHPLFDO�DJHQWV�DQG�FDUFLQRJHQV�ZHUH�GHYHORSHG�
VHSDUDWHO\�ZLWK� WKH� UHVXOW� WKDW� QRZ�ERWK� LPSRVH� UHTXLUHPHQWV� RQ� WKH�XVH�RI�
KD]DUGRXV�FKHPLFDO�VXEVWDQFHV�LQ�WKH�ZRUNSODFH�DQG�HPSOR\HUV�ILQG�WKHPVHOYHV�
IDFHG�ZLWK�WZR�VHWV�RI�GXWLHV��7KHLU�UHTXLUHPHQWV�RYHUODS�WR�VRPH�H[WHQW��DQG�
WKLV� KDV� WKH� SRWHQWLDO� WR� JLYH� ULVH� WR� LQFRQVLVWHQFLHV� LQ� WKHLU� DSSOLFDWLRQ��
0RUHRYHU�� DOWKRXJK� WKH� JRDO� RI� WKH� 6HYHVR� GLUHFWLYHV� ZDV� QRW� WR� KLQGHU�
FRPSHWLWLYHQHVV�DQG�LQGXVWULDO�LQQRYDWLRQ��LQ�PDQ\�FDVHV�WKH\�KDYH�SURPSWHG�
DQ� LQFUHDVH� LQ� SURGXFWLRQ� FRVWV��:KHQ� WKH� ILUVW� 6HYHVR�GLUHFWLYH�ZDV�SDVVHG��
VRPH� FKHPLFDO� FRPSDQLHV� ZHUH� VLPSO\� SXW� RXW� RI� WKH� PDUNHW�� ZKLOH� RWKHU�
RXWVRXUFHG�WKH�PRVW�SROOXWLQJ�SURGXFWLRQ�DFWLYLWLHV�LQ�QRQ�(8�FRXQWULHV��ZLWK�
QHJDWLYH�HIIHFWV�RQ�ERWK�YXOQHUDEOH�ZRUNHUV�DQG�FRPPXQLWLHV����7KLV�SUREOHP�
RI�HIIHFWLYHQHVV�VKRXOG�QRW�EH�XQGHUHVWLPDWHG�E\�IXWXUH�(8�OHJLVODWLRQ�LQ�WKLV�
ILHOG��ZKLFK�KDV�EHHQ�DQQRXQFHG�ZLWKLQ�WKH�(XURSHDQ�*UHHQ�'HDO��(*'�����LQ�
RUGHU�WR�LQFUHDVH�WKH�OHYHO�RI�SURWHFWLRQ�DQG�LQWHQVLI\�VXEVWLWXWLRQ�RI�FKHPLFDOV�
E\�VDIHU�DQG�PRUH�VXVWDLQDEOH�SURGXFWV����%H\RQG�VXFK�SUREOHPV�RI�HIIHFWLYHQHVV��
ERWK� WKH� 6HYHVR� GLUHFWLYHV� DQG� WKH� 5($&+� UHJXODWLRQ� KDYH� FRQWULEXWHG� WR�
LPSURYH� NQRZOHGJH� RI� FKHPLFDO� VXEVWDQFHV� WR� DFKLHYH� D� KLJKHU� OHYHO� RI�
SURWHFWLRQ� IRU� KXPDQ� KHDOWK� DQG� WKH� HQYLURQPHQW�� ,Q� WKLV� FRQQHFWLRQ�� WKH\�

�
��� $OVR� NQRZQ� DV� WKH� µ6HYHVR� 'LUHFWLYH¶�� DIWHU� WKH� 6HYHVR� GLVDVWHU�� &RXQFLO� 'LUHFWLYH�

�������((&�RI� ��� -XQH� ����� RQ� WKH�PDMRU�DFFLGHQW� KD]DUGV� RI� FHUWDLQ� LQGXVWULDO� DFWLYLWLHV�
>����@�2-�/������ZDV�DLPHG�DW�LPSURYLQJ�WKH�VDIHW\�RI�VLWHV�FRQWDLQLQJ�ODUJH�TXDQWLWLHV�RI�GDQJHURXV�
VXEVWDQFHV�� ,W� ZDV� VXSHUVHGHG� E\� WKH� 6HYHVR� ,,� 'LUHFWLYH� �&RXQFLO� 'LUHFWLYH� ������(&� RI� ��
'HFHPEHU������RQ�WKH�FRQWURO�RI�PDMRU�DFFLGHQW�KD]DUGV�LQYROYLQJ�GDQJHURXV�VXEVWDQFHV�>����@�
2-�/�����DQG�WKHQ�E\�6HYHVR�,,,�GLUHFWLYH��'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�
DQG�RI�WKH�&RXQFLO�RI���-XO\������RQ�WKH�FRQWURO�RI�PDMRU�DFFLGHQW�KD]DUGV�LQYROYLQJ�GDQJHURXV�
VXEVWDQFHV��DPHQGLQJ�DQG�VXEVHTXHQWO\�UHSHDOLQJ�&RXQFLO�'LUHFWLYH�������(&�7H[W�ZLWK�(($�
UHOHYDQFH�>����@�2-�/�������

��� 5HJXODWLRQ� �(&�� 1R����������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RI�
���'HFHPEHU������FRQFHUQLQJ�WKH�5HJLVWUDWLRQ��(YDOXDWLRQ��$XWKRULVDWLRQ�DQG�5HVWULFWLRQ�RI�
&KHPLFDOV��5($&+���HVWDEOLVKLQJ�D�(XURSHDQ�&KHPLFDOV�$JHQF\��DPHQGLQJ�'LUHFWLYH���������(&�
DQG�UHSHDOLQJ�&RXQFLO�5HJXODWLRQ��((&��1R��������DQG�&RPPLVVLRQ�5HJXODWLRQ��(&��1R���������
DV�ZHOO�DV�&RXQFLO�'LUHFWLYH��������((&�DQG�&RPPLVVLRQ�'LUHFWLYHV��������((&��������((&��
�������(&�DQG���������(&�>����@�2-�/������

���)RU�GLVFXVVLRQ�RI�WKLV�SUREOHP��VHH�3��7RPDVVHWWL�� µ$PELHQWH�GL�ODYRUR�H�GL�YLWD��IRQWL�
UHJRODWLYH�H�VWDQGDUG�GL�SUHYHQ]LRQH¶�5LYLVWD�JLXULGLFD�GHO�ODYRUR�H�GHOOD�SUHYLGHQ]D�VRFLDOH��
���������������������

��� (XURSHDQ� &RPPLVVLRQ�� &KHPLFDO� 6WUDWHJ\� IRU� 6XVWDLQDELOLW\�� 7RZDUGV� D� 7R[LF�)UHH�
(QYLURQPHQW��&20�����������ILQDO��

���7KH�UHIRUP�SURSRVDO�DLPHG�DW�FKDQJLQJ�WKH�SUHYHQWLRQ�PHFKDQLVP�E\�LPSRVLQJ�D�ULVN�
DVVHVVPHQW�FDUULHG�RXW�QR�ORQJHU�RQ�D�FDVH�E\�FDVH�EDVLV��EXW�RQ�WKH�JURXQG�RI�FDWHJRULHV�RI�
VXEVWDQFHV�IRU�JUHDWHU�LQWHOOLJLELOLW\��$�SXEOLF�FRQVXOWDWLRQ�ZDV�ODXQFKHG��+RZHYHU��WKH�HQHUJ\�
FULVLV�OLQNHG�WR�WKH�ZDU�LQ�8NUDLQH�DQG�WKH�UHVLVWDQFH�RI�WKH�RSSRVLWLRQV�WR�WKH�UHIRUP�SURFHVV�
KDYH�ERWK�FRQVSLUHG�DJDLQVW�WKH�UHYLVLRQ�SURSRVDO��7KH�UHFDVW�RI�WKH�WH[W�KDV�EHHQ�SRVWSRQHG�DW�
WKH�HQG�RI������RU��PRUH�OLNHO\��DIWHU�WKH�QH[W�(XURSHDQ�HOHFWLRQV��
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KDYH� OHG� WR� WLJKWHU� FRQWURO� RI� SURGXFWV� DQG� EHWWHU� LQIRUPDWLRQ�� IRUFLQJ�
HPSOR\HUV�WR�EHWWHU�DVVHVV�FKHPLFDO�VXEVWDQFHV�DQG�SUHYHQW�WKH�ULVNV�DWWDFKHG�
WR�WKHP�IRU�WKH�HQYLURQPHQW��ZRUNHUV��DQG�FRPPXQLWLHV����

$QRWKHU� DUHD�RI�QRUPDWLYH� LQWHUVHFWLRQ�EHWZHHQ� WKH� WZR� ILHOGV� LV� WKH� VR�
FDOOHG�µ:KLVWOHEORZLQJ�'LUHFWLYH¶����ZKLFK�OD\V�GRZQ�FRPPRQ�PLQLPXP�VWDQGDUGV�
IRU� WKH� SURWHFWLRQ� RI� SHUVRQV� UHSRUWLQJ� EUHDFKHV� RI� 8QLRQ� ODZ�� LQFOXGLQJ�
GLUHFWLYHV� DQG� UHJXODWLRQV� FRQFHUQHG�ZLWK� WKH�SURWHFWLRQ�RI� WKH� HQYLURQPHQW�
DQG�QXFOHDU�VDIHW\��$FFRUGLQJ�WR�$UW����WKH�GLUHFWLYH�VKRXOG�DSSO\�WR�UHSRUWLQJ�
SHUVRQV�ZRUNLQJ�LQ�WKH�SULYDWH�RU�SXEOLF�VHFWRU�ZKR�KDYH�REWDLQHG�LQIRUPDWLRQ�
LQ� D� SURIHVVLRQDO� FRQWH[W� DERXW� WKH� YLRODWLRQ� RI�(8� HQYLURQPHQWDO�� RU�SXEOLF�
KHDOWK� OHJLVODWLRQ� LQFOXGLQJ� UDGLDWLRQ�SURWHFWLRQ� �QXFOHDU� VDIHW\�� DQG�SURGXFW�
VDIHW\�DQG�FRPSOLDQFH�DPRQJ�RWKHUV��7KH�'LUHFWLYH�UHTXLUHV�VWDWHV� WR�SURWHFW�
ZRUNHUV�ZKR� KDYH� UHSRUWHG� VXFK� YLRODWLRQV� IURP� UHSULVDOV� E\� DOVR� SURYLGLQJ�
WKHP�ZLWK�VXSSRUW�PHDVXUHV�LQ�WKH�IRUP�RI�DFWLYH�DQG�SDVVLYH�SURWHFWLRQ���

+RZHYHU�� RXW� RI� WKHVH� VSHFLILF� QRUPDWLYH� GRPDLQV�� (8� VRFLDO� SROLF\� LV�
PXWHG�ZKHQ�LW�FRPHV�WR�GHDO�ZLWK�HQYLURQPHQWDO�VXVWDLQDELOLW\��([FHSW�IRU�WKH�
����� (XURSHDQ� VRFLDO� SDUWQHUV� IUDPHZRUN� DJUHHPHQW� RQ� WHOHZRUN�� DOO� WKH�
GLUHFWLYH¶V�SUHDPEOHV�LQ�WKH�ILHOG�RI�HPSOR\PHQW�IDLO�WR�FRQVLGHU�HYHQ�LQGLUHFWO\�
DQ\�UHIHUHQFH�WR�HQYLURQPHQWDO�FRQFHUQV�WKDW�ZRXOG�MXVWLI\�DQ�LQWHUSUHWDWLRQ�RI�
WKH�(8�VRFLDO�SROLF\�LQ�WKH�OLJKW�RI�WKH�SULQFLSOH�RI�VXVWDLQDEOH�GHYHORSPHQW�DV�
JRYHUQHG�LQ�$UW����RI�WKH�7UHDW\�RQ�WKH�)XQFWLRQLQJ�RI�WKH�(8��7KH�(XURSHDQ�
&RPPLVVLRQ�KDV� UHFHQWO\� ORVW�DQ�RSSRUWXQLW\� WR�GR�VR�ZKHQ�GUDIWLQJ� WKH�(8�
3LOODU�RI�6RFLDO�5LJKWV��(365���DV�WKLV�GRFXPHQW�GRHV�QRW�PHQWLRQ�HQYLURQPHQWDO�
VXVWDLQDELOLW\�DPRQJ�LWV�REMHFWLYHV�RU�SROLF\�JRDOV��%HVLGHV�D�YDJXH�UHIHUHQFH�WR�
WKH�VXVWDLQDELOLW\�RI�WKH�JURZWK�PRGHO�LQ�UHFLWDO�����WKH�VRFLR�HFRORJLFDO�QH[XV�
ZDV�ODUJHO\�PLVVLQJ�LQ�WKH�SULQFLSOHV�RI�WKH�(365��D�SDUWLDO�H[FHSWLRQ�EHLQJ�WKH�
UHFRJQLWLRQ� RI� WKH� ULJKW� WR� DFFHVV� JRRG� TXDOLW\� HVVHQWLDO� VHUYLFHV�� LQFOXGLQJ�
ZDWHU��VDQLWDWLRQ��DQG�HQHUJ\��3ULQFLSOH�������

7KLV� LV�XQIRUWXQDWH� VLQFH�� FRQYHUVHO\�� LQ� WKH�PDMRULW\�RI� FRPPXQLFDWLRQV�
DQG� ZRUNLQJ� GRFXPHQWV� IDOOLQJ� ZLWKLQ� WKH� (8� HQYLURQPHQWDO� SROLF\�� WKH�
&RPPLVVLRQ�FRPSXOVLYHO\�DFFRXQWV�IRU�WKH�SRVLWLYH�LPSDFW�RI�WKH�WUDQVLWLRQ�WR�D�
ODZ�FDUERQ�HFRQRP\�RQ�WKH�ODERXU�PDUNHW����,Q�WKLV�FRQQHFWLRQ��WKH�(365�KDV�

�
��� &�� 9DQXOV�� 7UDYDLO� HW� HQYLURQQHPHQW�� 5HJDUGV� VXU� XQH� G\QDPLTXH� SUpYHQWLYH� HW�

QRUPDWLYH�j�OD�OXPLqUH�GH�O¶LQWHUGpSHQGDQFH�GHV�ULVTXHV�SURIHVVLRQQHOV�HW�HQYLURQQHPHQWDX[�
�3DULV��38$0���������VSHF�SDUD�QR������

���'LUHFWLYH��(8������������RI�WKH�(XURSHDQ�SDUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����2FWREHU�
������RQ�WKH�SURWHFWLRQ�RI�SHUVRQV�ZKR�UHSRUW�EUHDFKHV�RI�8QLRQ�ODZ�>����@�2-�/������

���6HH��IRU�H[DPSOH��(XURSHDQ�&RPPLVVLRQ��$�5RDGPDS�IRU�PRYLQJ�WR�D�FRPSHWLWLYH�ORZ�
FDUERQ� HFRQRP\� LQ� ������ &20� ������� ����GHI�� ���� (XURSHDQ� &RPPLVVLRQ��5RDGPDS� WR� D�
5HVRXUFH�(IILFLHQW�(XURSH��&20������������GHI��(XURSHDQ�&RPPLVVLRQ��,PSURYLQJ�WKH�GHOLYHU\�RI�
EHQHILWV�IURP�(8�HQYLURQPHQW�PHDVXUHV��EXLOGLQJ�FRQILGHQFH�WKURXJK�EHWWHU�NQRZOHGJH�DQG�
UHVSRQVLYHQHVV��&20�����������GHI�����(XURSHDQ�&RPPLVVLRQ��$������IUDPHZRUN�IRU�FOLPDWH�
DQG�HQHUJ\�SROLFLHV��&20�����������GHI��(XURSHDQ�&RPPLVVLRQ��$�SROLF\�IUDPHZRUN�IRU�FOLPDWH�
DQG� HQHUJ\� LQ� WKH� SHULRG� IURP� ����� WR� ������ &20������� ��� GHI�� (XURSHDQ� &RPPLVVLRQ��
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JUDGXDOO\�EHFDPH� WKH�QRUPDWLYH� IUDPHZRUN�DQG�EHQFKPDUN� IRU� WKH�(8� µMXVW�
WUDQVLWLRQ¶�WR�FOLPDWH�QHXWUDOLW\��ZKLOH�DFWLYH�ODERXU�PDUNHW�SROLFLHV��HGXFDWLRQ��
WUDLQLQJ�DQG�VNLOOV�GHYHORSPHQW�SROLFLHV�DUH�FRQVLGHUHG�DV�NH\�HQDEOHUV�RI�WKLV�
PDMRU�VKLIW�RI�WKH�(8�HFRQRP\��$Q�H[DPSOH�RI�WKLV�LV�D�&RPPXQLFDWLRQ�IURP�
WKH�&RPPLVVLRQ�VWDWLQJ�WKDW���

µWKH�(XURSHDQ�3LOODU�RI�6RFLDO�5LJKWV�LV�WKH�(XURSHDQ�DQVZHU�WR�WKHVH�
IXQGDPHQWDO� DPELWLRQV�� ,W� LV� RXU� VRFLDO� VWUDWHJ\� WR� PDNH� VXUH� WKDW� WKH�
WUDQVLWLRQV� RI� FOLPDWH�QHXWUDOLW\�� GLJLWDOLVDWLRQ� DQG� GHPRJUDSKLF� FKDQJH�
DUH�VRFLDOO\�IDLU�DQG�MXVW¶����

�
�

,9��7KH�(8�µ-XVW�7UDQVLWLRQ¶�(UD�
$IWHU�WKH�SXEOLFDWLRQ�RI�WKH�(*'��WKH�OLQN�EHWZHHQ�WKH�(365�DQG�WKH�JUHHQ�

WUDQVLWLRQ� ZDV� PDGH� PRUH� H[SOLFLW�� 7KH� &RPPXQLFDWLRQ� µ$� 6WURQJ� 6RFLDO�
(XURSH�IRU�-XVW�7UDQVLWLRQ¶�LV�FOHDU�LQ�VWDWLQJ�WKDW�WKH�(365�LV�WKH�(8¶V�µVRFLDO�
VWUDWHJ\� WR�PDNH� VXUH� WKDW� WKH� WUDQVLWLRQV�RI� FOLPDWH�QHXWUDOLW\�� GLJLWDOLVDWLRQ�
DQG�GHPRJUDSKLF�FKDQJH�DUH�VRFLDOO\�IDLU�DQG�MXVW¶��7ZR�DUHDV�RI�LQWHUYHQWLRQ�
UHODWLQJ� WR� WKH� JRYHUQDQFH� RI� VRFLR�HFRORJLFDO� FKDOOHQJHV� DUH� HPSKDVL]HG�� D��
HTXLSSLQJ�SHRSOH�ZLWK�WKH�VNLOOV�QHHGHG�IRU�WKH�JUHHQ�WUDQVLWLRQ��DQG�E��DGGUHVVLQJ�
HQHUJ\�SRYHUW\�DQG�WKH�GLVWULEXWLRQDO�FRQVHTXHQFHV�RI�WKH�HQHUJ\�WUDQVLWLRQ���

(8�SROLF\�UHVSRQVHV�WR�WKH�&RYLG����FULVLV�KDYH�IXUWKHU�HQKDQFHG�WKH�OLQN�
EHWZHHQ�WKH�(365�DQG�WKH�WUDQVLWLRQ�WR�D�JUHHQ�HFRQRP\��:KLOH�HPSKDVL]LQJ�
WKH�&RYLG����FULVLV�DV�D�µXQLTXH�RSSRUWXQLW\�WR�DFFHOHUDWH�WKH�JUHHQ�WUDQVLWLRQ¶��
WKH�&RPPLVVLRQ�LQYLWHG�0HPEHU�6WDWHV�µWR�IDFWRU�LQ¶��DFURVV�JUHHQ�SROLF\�DUHDV��
WKH� QHHG� WR� HQVXUH� D� MXVW� DQG� VRFLDOO\� IDLU� WUDQVLWLRQ� DQG� WR� DGRSW�PHDVXUHV�
HQVXULQJ�HTXDO�RSSRUWXQLWLHV��LQFOXVLYH�HGXFDWLRQ��IDLU�ZRUNLQJ�FRQGLWLRQV�DQG�
DGHTXDWH�VRFLDO�SURWHFWLRQ�µLQ�WKH�OLJKW�RI�WKH�(XURSHDQ�3LOODU�RI�6RFLDO�5LJKWV¶����
0RUHRYHU�� LQ� RUGHU� WR� DVVHVV� WKH� DGHTXDF\� RI� WKH� 1DWLRQDO� 5HFRYHU\� DQG�
5HVLOLHQFH� 3ODQV� WR� EH� DGRSWHG� ZLWKLQ� WKH� 1H[W� *HQHUDWLRQ� (8� UHFRYHU\�
SURJUDPPH�� D� VHW� RI� FULWHULD� KDYH� EHHQ� HVWDEOLVKHG� E\� 5HJXODWLRQ� �(8��
��������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO�� LQFOXGLQJ� WKHLU�
FRQWULEXWLRQ�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�(365��UHFLWDO��������

,Q�WKLV�SROLF\�IUDPHZRUN�� ODERXU�PDUNHW�SROLFLHV��HGXFDWLRQ��WUDLQLQJ�DQG�
VNLOOV�GHYHORSPHQW�DUH� VWURQJO\�KLJKOLJKWHG�DQG�H[SOLFLWO\� OLQNHG�WR� WKH�JUHHQ�

�
*UHHQ�(PSOR\PHQW�,QLWLDWLYH��7DSSLQJ�LQWR�WKH�MRE�FUHDWLRQ�SRWHQWLDO�RI�WKH�JUHHQ�HFRQRP\��
&20�����������GHI��

���(XURSHDQ�&RPPLVVLRQ��$�VWURQJ�VRFLDO�(XURSH�IRU�-XVW�7UDQVLWLRQV��&20����������ILQDO��
���(XURSHDQ�&RPPLVVLRQ��$QQXDO�6XVWDLQDEOH�*URZWK�6WUDWHJ\�������&20�����������ILQDO��

���
���5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����)HEUXDU\�

�����HVWDEOLVKLQJ�WKH�5HFRYHU\�DQG�5HVLOLHQFH�)DFLOLW\�>����@�2-�/�����
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WUDQVLWLRQ��7KH�HPSKDVLV�RQ�ODERXU�PDUNHW�SROLFLHV� LV�DOVR�HPSKDVL]HG�LQ�(8�
SROLF\�GRFXPHQWV�WKDW�VSHFLILFDOO\�DGGUHVV�WKH�VRFLDO�DQG�HFRQRPLF�LPSOLFDWLRQV�
RI� WKH� JUHHQ� WUDQVLWLRQ�� LQFOXGLQJ� WKH� HVWDEOLVKPHQW� RI� D� -XVW� 7UDQVLWLRQ�
0HFKDQLVP�DQG�RI�D�-XVW�7UDQVLWLRQ�)XQG����

%H\RQG�WKH�QDUURZ�FRYHUDJH�RI�WKH�-XVW�7UDQVLWLRQ�)XQG��ZKRVH�IRFXV�LV�RQ�
WKH�UHJLRQV��LQGXVWULHV�DQG�ZRUNHUV�PRVW�DIIHFWHG�E\�GHFDUERQLVDWLRQ��RWKHU�(8�
SROLF\�DUHDV�KDYH�HVWDEOLVKHG�WUDQVLWLRQDU\�WRROV�WR�DQWLFLSDWH�DQG�PLWLJDWH�WKH�
HPSOR\PHQW� HIIHFWV� RI� WKH� WUDQVLWLRQ� WR� FOLPDWH� QHXWUDOLW\�� 2Q� ��� 'HFHPEHU�
������IRU�H[DPSOH��WKH�(XURSHDQ�&RPPLVVLRQ�HQGRUVHG�QHZ�*XLGHOLQHV�RQ�6WDWH�
DLG� IRU� FOLPDWH�� HQYLURQPHQWDO�SURWHFWLRQ�DQG�HQHUJ\� �WKH�*XLGHOLQHV�����7KH�
*XLGHOLQHV�DUH�LQWHQGHG�WR�EULQJ�VWDWH�DLG�UXOHV�LQ�OLQH�ZLWK�WKH�REMHFWLYHV�RI�WKH�
(*'��ZKLFK�ZLOO�UHTXLUH�YHU\�VLJQLILFDQW�LQYHVWPHQW��SXEOLF�DV�ZHOO�DV�SULYDWH����

'HVSLWH� VWDWH� DLG� EHLQJ� SURKLELWHG� E\� $UW� ������� RI� WKH� 7UHDW\� RQ� WKH�
)XQFWLRQLQJ�RI�WKH�(8��ZKHUH�LW�WKUHDWHQV�WR�GLVWRUW�FRPSHWLWLRQ�LQ�WKH�LQWHUQDO�
PDUNHW�E\�IDYRXULQJ�FHUWDLQ�XQGHUWDNLQJV�RU�WKH�SURGXFWLRQ�RI�FHUWDLQ�JRRGV��
DQG� DIIHFWV� WUDGH�EHWZHHQ�0HPEHU� 6WDWHV�� SHUPLWWHG� VWDWH� DLGV� LQFOXGH� FRVWV�
OLQNHG�WR�WKH�FORVXUH�RI�SRZHU�SODQWV�XVLQJ�FRDO��SHDW�RU�RLO�VKDOH�DQG�RI�UHODWHG�
PLQLQJ�RSHUDWLRQV��VHH�SRLQW������RI�WKH�*XLGHOLQHV���,Q�OLQH�ZLWK�WKH�SULQFLSOH�
RI� MXVW� WUDQVLWLRQ�� VWDWH� VXSSRUW� WR� PLWLJDWH� WKH� VRFLDO� �DQG� HQYLURQPHQWDO��
LPSOLFDWLRQV�RI�VXFK�FORVXUH�LV�H[FHSWLRQDOO\�DOORZHG�WR�FRYHU��DPRQJ�WKH�RWKHUV��
ODERXU�UHODWHG�FRVWV��VHH�$QQH[�,,�RI�WKH�*XLGHOLQHV���LQFOXGLQJ�WKH�SD\PHQW�RI�
VRFLDO�ZHOIDUH�EHQHILWV�UHVXOWLQJ�IURP�WKH�SHQVLRQLQJ�RII�RI�ZRUNHUV��DV�ZHOO�DV�
UHVLGXDO� FRVWV� WR� FRYHU� IRUPHU� ZRUNHUV¶� KHDOWK� LQVXUDQFH�� 2WKHU� H[FHSWLRQDO�
H[SHQGLWXUH�LV�DOORZHG�WR�VXSSRUW�ZRUNHUV�ZKR�ORVH�WKHLU�MREV��DORQJ�ZLWK�WKH�
FRVWV�FRYHUHG�E\�WKH�XQGHUWDNLQJV�IRU�WKH�UH�TXDOLILFDWLRQ�RI�ZRUNHUV�LQ�RUGHU�WR�
KHOS�WKHP�ILQG�QHZ�MREV��HVSHFLDOO\�IRU�WUDLQLQJ�SXUSRVHV��

�
� ���)URP�-XVWLFH�WR�)DLUQHVV"�

$�PDMRU�VKLIW�LQ�(8�SROLF\�ODQJXDJH�LV�YLVLEOH�LQ�SROLF\�GRFXPHQWV�GHDOLQJ�
ZLWK� WKH� HPSOR\PHQW� LPSOLFDWLRQV� RI� WKH� HQHUJ\� WUDQVLWLRQ�� :KLOH� WKLV�
WUDQVLWLRQ�ZDV�RULJLQDOO\�PHDQW�WR�EH�MXVW��UHIOHFWLQJ�WKH�WUDGH�XQLRQV�GHPDQG�
IRU�FOLPDWH�MXVWLFH�DQG�WKH�,/2�JXLGHOLQHV�RQ�D�MXVW�WUDQVLWLRQ����WKH�(XURSHDQ�

�
���5HJXODWLRQ��(8������������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����-XQH�

�����HVWDEOLVKLQJ�WKH�-XVW�7UDQVLWLRQ�)XQG�>����@�2-�/������
���(XURSHDQ�&RPPLVVLRQ��*XLGHOLQHV�RQ�6WDWH�DLG�IRU�FOLPDWH��HQYLURQPHQWDO�SURWHFWLRQ�

DQG�HQHUJ\������������&��������7KHVH�JXLGHOLQHV�ZHUH�IRUPDOO\�DGRSWHG�LQ�-DQXDU\�������
���6HH�.��$UDEDGMLHYD�DQG�3��7RPDVVHWWL��µ&RPPLVVLRQ�JXLGHOLQHV�RQ�HQYLURQPHQWDO�VWDWH�

DLGV��$�µ-XVW�7UDQVLWLRQ¶�SHUVSHFWLYH¶����(WXL�JUHHQQHZGHDO�1HZVOHWWHU��������������
���)RU�GLVFXVVLRQ�RQ�WKH�RULJLQV�RI�WKH�SULQFLSOH�RI�µMXVW�WUDQVLWLRQ¶��VHH�'�-��'RRUH\�DQG�$��

(LVHQEHUJ��µ7KH�&RQWHVWHG�%RXQGDULHV�RI�-XVW�7UDQVLWLRQV¶��LQ�&��&KDFDUWHJXL�HGV��/DERXU�/DZ�
DQG�(FRORJ\��&L]XU�0HQRU��7KRPVRQ�5HXWHUV�$UDQ]DGL���������$�5��+DUULQJWRQ��-XVW�7UDQVLWLRQV�
DQG�WKH�)XWXUH�RI�/DZ�DQG�5HJXODWLRQ��/RQGRQ��3DOJUDYH�0DFPLOODQ��������DQG�'�-��'RRUH\��
µ-XVW� 7UDQVLWLRQV� /DZ�� 3XWWLQJ� /DERXU� /DZ� WR� :RUN� RQ� &OLPDWH� &KDQJH¶� ��� -RXUQDO� RI�
(QYLURQPHQWDO�/DZ�DQG�3UDFWLFH��������������
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&RPPLVVLRQ�KDV�QRZ�VZLWFKHG�WR�WKH�FRQFHSW�RI�IDLUQHVV��E\�SURSRVLQJ�D�&RXQFLO�
UHFRPPHQGDWLRQ�RQ�HQVXULQJ�D�IDLU�WUDQVLWLRQ�WRZDUGV�FOLPDWH�QHXWUDOLW\����7KH�
UHFRPPHQGDWLRQ�ZDV� DGRSWHG� RQ� ��� -XQH������ZLWKRXW� VXEVWDQWLDO� FKDQJHV�
IURP�WKH�&RPPLVVLRQ¶V�SURSRVDO����

7KH�ZRUG�µMXVW¶�DQG�WKH�FRQFHSW�RI�MXVWLFH�DOPRVW�HQWLUHO\�GLVDSSHDUHG�IURP�
WKLV�UHFRPPHQGDWLRQ��H[FHSW�IRU�UHIHUHQFH�SXUSRVHV�ZKHQ�SUHYLRXV�SROLFLHV�DUH�
UHFDOOHG�� 1RZ� WKH� HPSKDVLV� LV� DOO� RQ� IDLUQHVV�� WR� WKH� SRLQW� RI� PLVFLWLQJ� WKH�
FRQWHQW�RI�H[LVWLQJ�SROLF\�GRFXPHQWV��,Q�VHYHUDO�VHQWHQFHV��LQGHHG��WKH��SURSRVHG��
&RXQFLO�UHFRPPHQGDWLRQ�UHFDOOV�WKDW�WKH�(*'�µVWUHVVHV�WKDW�WKH�WUDQVLWLRQ�PXVW�
EH�IDLU�DQG�LQFOXVLYH¶����,W�VWDWHV�WKDW�µWKH�QHHG�IRU�D�IDLU�WUDQVLWLRQ�LV�DQ�LQWHJUDO�
SDUW�RI�WKH�*UHHQ�'HDO¶����%XW�WKLV�LV�LQDFFXUDWH���

7KH�(*'�FOHDUO\�DIILUPV�WKDW�WKH�WUDQVLWLRQ�µPXVW�EH�MXVW�DQG�LQFOXVLYH¶����,Q�
WKLV� IUDPHZRUN�� D� -XVW� 7UDQVLWLRQ�0HFKDQLVP�ZDV� ODXQFKHG� ±� DQG� WKH� -XVW�
7UDQVLWLRQ� )XQG� ZDV� HVWDEOLVKHG� ±ZLWK� WKH� DLP� µWR� OHDYH� QR� RQH� EHKLQG¶��
)XUWKHU�(8�SROLF\� GRFXPHQWV� KDYH� UHSURGXFHG� WKH� FRQFHSW� RI� MXVWLFH� LQ� WKH�
WUDQVLWLRQ� WR� (8� FOLPDWH� QHXWUDOLW\�� )RU� H[DPSOH�� RQ� ���'HFHPEHU� ����� WKH�
(XURSHDQ�3DUOLDPHQW�DGRSWHG�D�5HVROXWLRQ�RQ�µ$�VWURQJ�VRFLDO�(XURSH�IRU�MXVW�
WUDQVLWLRQV¶����7KH�HPSKDVLV�RQ�MXVWLFH�LV�DOVR�HYLGHQFHG�LQ�WKH�µ(XURSHDQ�3LOODU�
RI� 6RFLDO� 5LJKWV� $FWLRQ� 3ODQ¶���� ZKLOH� WKH� PHDVXUHV� SUHVHQWHG� LQ� WKH�
&RPPXQLFDWLRQ� RQ� µ7DFNOLQJ� ULVLQJ� HQHUJ\� SULFHV�� D� WRROER[� IRU� DFWLRQ� DQG�
VXSSRUW¶���DUH�H[SHFWHG�µWR�FRQWULEXWH�WR�DFKLHYLQJ�D�VRFLDOO\�MXVW�DQG�VXVWDLQDEOH�
HQHUJ\�WUDQVLWLRQ¶��

,W�LV�WUXH�WKDW�WKLV�FRQFHSWXDO�VKLIW�PD\�RQO\�EH�D�QRPLQDO�RQH��DV�IDLUQHVV�
DQG� MXVWLFH� DUH� LQWHUFKDQJHDEOH�� %XW� ORRNLQJ� DW� WKH� FRQFHSWXDO� GLIIHUHQFH�
EHWZHHQ�WKH�WZR�ZRUGV��LW�LV�DW�OHDVW�UHDVRQDEOH�WR�DUJXH�WKDW�WKLV�FKDQJH�LV�IDU�
IURP� EHLQJ� XQLQWHQWLRQDO�� 7KH� LVVXH� DW� VWDNH� ZLWK� WKH� HQHUJ\� WUDQVLWLRQ� LV�
ZKHWKHU� WKH� LGHD� RI� MXVWLFH� UHJDUGLQJ� WKH� RXWFRPHV� RI� WKLV� SURFHVV� LV� WR� EH�
VRFLDOLVHG�RU�LPSRVHG����'HSHQGLQJ�RQ�WKLV��WKH�GHEDWH�RQ�IDLUQHVV�FDQ�EH�DFFHSWHG�
RU� FKDOOHQJHG�� 3RLQW� ��F�� RI� WKH� UHFRPPHQGDWLRQ�� ZKLFK� UHIHUV� WR� VRFLDO�
GLDORJXH�DQG�FROOHFWLYH�EDUJDLQLQJ�DV�FURVV�FXWWLQJ�HOHPHQWV�IRU�SROLF\�DFWLRQV��
LV� DPELYDOHQW� LQ� WKLV� UHVSHFW�� 0HPEHU� 6WDWHV� DUH� LQYLWHG� WR� µ,QYROYH� VRFLDO�

�
��� (XURSHDQ� &RPPLVVLRQ�� 3URSRVDO� IRU� D� &RXQFLO� UHFRPPHQGDWLRQ� RQ� HQVXULQJ� D� IDLU�

WUDQVLWLRQ�WRZDUGV�FOLPDWH�QHXWUDOLW\��&20�����������ILQDO��
���&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ��5HFRPPHQGDWLRQ�RQ�HQVXULQJ�D�IDLU�WUDQVLWLRQ�WRZDUGV�

FOLPDWH�QHXWUDOLW\�����-XQH�������
���LELG�����
���LELG�����
���(XURSHDQ�&RPPLVVLRQ��7KH�(XURSHDQ�*UHHQ�'HDO��&20�����������ILQDO�����
���(XURSHDQ�3DUOLDPHQW��$�VWURQJ�VRFLDO�(XURSH�IRU�-XVW�7UDQVLWLRQV�������&���������
���(XURSHDQ�&RPPLVVLRQ��7KH�(XURSHDQ�3LOODU�RI�6RFLDO�5LJKWV�$FWLRQ�3ODQ��������
���(XURSHDQ�&RPPLVVLRQ��7DFNOLQJ�ULVLQJ�HQHUJ\�SULFHV��D�WRROER[�IRU�DFWLRQ�DQG�VXSSRUW��

&20�����������ILQDO��
���&��&KDFDUWHJXL��µ:RUNHUV¶�3DUWLFLSDWLRQ�DQG�*UHHQ�*RYHUQDQFH¶����&RPSDUDWLYH�/DERU�

/DZ�	�3ROLF\�-RXUQDO�������������
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SDUWQHUV� DW� QDWLRQDO�� UHJLRQDO� DQG� ORFDO� OHYHOV� LQ� DOO� VWDJHV� RI� SROLF\�PDNLQJ�
IRUHVHHQ� XQGHU� WKLV� UHFRPPHQGDWLRQ�� LQFOXGLQJ� WKURXJK� VRFLDO� GLDORJXH� DQG�
FROOHFWLYH�EDUJDLQLQJ�ZKHUH�DGHTXDWH¶��$SSDUHQWO\��WKLV�SURYLVLRQ�HQWLWOHV�VRFLDO�
SDUWQHUV� WR� EH� LQYROYHG� LQ� D�ZLGH� UDQJH� RI� SROLF\�PDNLQJ� DUHDV�� DW� GLIIHUHQW�
OHYHOV��2Q�FORVHU�LQVSHFWLRQ��KRZHYHU��WKLV�&RXQFLO�UHFRPPHQGDWLRQ�LV�UHVWULFWHG�WR�
PHDVXUHV� DLPHG� DW� DGGUHVVLQJ� WKH� HPSOR\PHQW� DQG� VRFLDO� LPSOLFDWLRQV� RI�
LQGXVWULDO� SROLFLHV� WKDW�� XOWLPDWHO\�� KDYH� DOUHDG\� EHHQ� GHFLGHG� HOVHZKHUH� E\�
VRPHRQH�HOVH�DQG��XVXDOO\��ZLWKRXW�DQ\�GHPRFUDWLF�SDUWLFLSDWLRQ���

�
� ���-XVWLFH��)DLUQHVV��DQG�(TXLW\�8QGHU�WKH�(8�µ&OLPDWH�/DZ¶�

,Q�WKLV�FRQQHFWLRQ��WKH�LGHD�RI�SDUWLFLSDWLRQ�XQGHUSLQQLQJ�WKH�(8�µFOLPDWH�
ODZ¶���PLJKW�DOVR�EH�TXHVWLRQHG��(8�5HJXODWLRQ�����������HPSKDVLVHV�WKH�QHHG�
WR�HQVXUH�WKDW�WKH�WUDQVLWLRQ�WR�FOLPDWH�QHXWUDOLW\�LV�IDLU�DQG�VRFLDOO\�HTXLWDEOH�
IRU� DOO���� :KLOH� IDLUQHVV� DQG� HTXLW\� UHPDLQ� YDJXH� FRQFHSWV�� WKLV� UHJXODWLRQ�
HQGRUVHV� WKH�SULQFLSOH�RI�SDUWLFLSDWLRQ� LQ� HQYLURQPHQWDO� ODZ��$UW��� H[SUHVVO\�
UHIHUV�WR�SXEOLF�SDUWLFLSDWLRQ��ZKLFK�PHDQV�D�GLDORJXH�ZLWK�DOO�FRPSRQHQWV�RI�
FLYLO�VRFLHW\�DLPHG�DW�HPSRZHULQJ�VWDNHKROGHUV��FLWL]HQV��DQG�FRPPXQLWLHV��7KH�
QHHG�IRU�DQ�LQFOXVLYH�SURFHVV�RQ�WKH�SDUW�RI�FLYLO�VRFLHW\�UHVRQDWHV�ZLWK�3ULQFLSOH�
��� RI� WKH� �����5LR�'HFODUDWLRQ���� DV�ZHOO� DV�ZLWK� $UW� ��� SDUD� ��� RI� WKH� �����
$DUKXV�&RQYHQWLRQ����%RWK�SURYLVLRQV�HFKR�WKH� LGHD�WKDW�VWDNHKROGHUV�VKRXOG�
KDYH� D� YRLFH� LQ� HQYLURQPHQWDO� GHFLVLRQV�� ZKLFK� LQ� WXUQ� LPSOLHV� DFFHVV� WR�
LQIRUPDWLRQ�� SXEOLF� DZDUHQHVV� DQG�� PRVW� LPSRUWDQWO\�� LQYROYHPHQW� LQ� WKH�
GHFLVLRQ�PDNLQJ�SURFHVV�ZKHQ�DOO�SROLF\�RSWLRQV�DUH�VWLOO�YLDEOH���

7KH�LPSOHPHQWDWLRQ�RI�VXFK�LQFOXVLYH�SDUWLFLSDWRU\�SURFHVV��WKRXJK��FDQQRW�
EH�WDNHQ�IRU�JUDQWHG��$V�UHFHQW�VRFLDO�FRQIOLFWV�RYHU�WKH�HQHUJ\�WUDQVLWLRQ�DQG�
FOLPDWH�OLWLJDWLRQ�GHPRQVWUDWHV��D�PLQLPDOLVWLF�LGHD�RI�SDUWLFLSDWLRQ�KDV�SUHYDLOHG��
%DVHG� RQ� WKH�ZURQJ� LGHD� WKDW� WKHUH� LV� D� GLFKRWRP\� EHWZHHQ� IRVVLO� IXHOV� DQG�
UHQHZDEOH�HQHUJ\����(8�SROLFLHV�FRQWLQXH�WR�IRFXV�RQ�WKH�SURFHVV�UDWKHU�WKDQ�RQ�

�
���5HJXODWLRQ��(8������������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����-XQH�

�����HVWDEOLVKLQJ�WKH� IUDPHZRUN�IRU�DFKLHYLQJ�FOLPDWH�QHXWUDOLW\�DQG�DPHQGLQJ�5HJXODWLRQV�
�(&��1R����������DQG��(8�������������µ(XURSHDQ�&OLPDWH�/DZ¶��>����@�2-�/������

���$UW����
���3ULQFLSOH����RI�µ7KH�5LR�'HFODUDWLRQ�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW¶�RI������SURYLGHV�

WKDW�µ(QYLURQPHQWDO�LVVXHV�DUH�EHVW�KDQGOHG�ZLWK�WKH�SDUWLFLSDWLRQ�RI�DOO�FRQFHUQHG�FLWL]HQV��DW�
WKH�UHOHYDQW�OHYHO��$W�WKH�QDWLRQDO�OHYHO��HDFK�LQGLYLGXDO�VKDOO�KDYH�DSSURSULDWH�DFFHVV�WR�LQIRUPDWLRQ�
FRQFHUQLQJ�WKH�HQYLURQPHQW�WKDW�LV�KHOG�E\�SXEOLF�DXWKRULWLHV��LQFOXGLQJ�LQIRUPDWLRQ�RQ�KD]DUGRXV�
PDWHULDOV�DQG�DFWLYLWLHV�LQ�WKHLU�FRPPXQLWLHV��DQG�WKH�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�GHFLVLRQ�
PDNLQJ�SURFHVVHV��6WDWHV�VKDOO�IDFLOLWDWH�DQG�HQFRXUDJH�SXEOLF�DZDUHQHVV�DQG�SDUWLFLSDWLRQ�E\�
PDNLQJ�LQIRUPDWLRQ�ZLGHO\�DYDLODEOH��(IIHFWLYH�DFFHVV�WR�MXGLFLDO�DQG�DGPLQLVWUDWLYH�SURFHHGLQJV��
LQFOXGLQJ�UHGUHVV�DQG�UHPHG\��VKDOO�EH�SURYLGHG¶��

��� $UW� ��� SDUD� ��� RI� WKH� µ&RQYHQWLRQ� RQ�$FFHVV� WR� ,QIRUPDWLRQ�� 3XEOLF� 3DUWLFLSDWLRQ� LQ�
'HFLVLRQ�0DNLQJ�DQG�$FFHVV�WR�-XVWLFH�LQ�(QYLURQPHQWDO�0DWWHUV¶��SURYLGHV�WKDW�µ(DFK�3DUW\�
VKDOO� SURYLGH� IRU� HDUO\� SXEOLF� SDUWLFLSDWLRQ�� ZKHQ� DOO� RSWLRQV� DUH� RSHQ� DQG� HIIHFWLYH� SXEOLF�
SDUWLFLSDWLRQ�FDQ�WDNH�SODFH¶��

���$��'XQODS��µ6SUHDGLQJ�³JUHHQ´�LQIUDVWUXFWXUDO�KDUP��PDSSLQJ�FRQIOLFWV�DQG�VRFLR�HFRORJLFDO�
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WKH�RXWFRPHV�RI�WKH�WUDQVLWLRQ�WRZDUGV�FDUERQ�QHXWUDOLW\��7KLV� LV�XQIRUWXQDWH�
VLQFH�WKH�RXWFRPHV�RI�WKH�HQHUJ\�WUDQVLWLRQ�DUH�QRW�QHXWUDO�LQ�WHUPV�RI�ODERXU�
SRZHU� DQG� VRFLDO� VXVWDLQDELOLW\��:KLOH� GHFDUERQL]DWLRQ� SROLFLHV� DUH� ZHOFRPH�
DQG�PXFK�QHHGHG�WR�PHHW�WKH�JRDOV�RI�WKH�3DULV�DJUHHPHQW��WKH�WUDQVLWLRQ�WR�
UHQHZDEOHV�ZLOO�QRW�QHFHVVDULO\� OHDG� WR� VRFLDO�HFRORJLFDO� MXVWLFH��5HJDUGOHVV�RI�
FULWLFDO�SUREOHPV�RI�GLVWULEXWLYH�MXVWLFH�DQG�LQHTXDOLW\��LQ�IDFW��UHQHZDEOHV�ULVN�
UHSURGXFLQJ� WKH� KLHUDUFKLFDO� DQG�XQGHPRFUDWLF� DUFKLWHFWXUH� RI� WKH� IRVVLO�IXHO�
SROLWLFDO�HFRQRP\��

,Q�VKRUW��GHPRFUDWLF�SDUWLFLSDWLRQ�LQ�WKH�WUDQVLWLRQ�DZD\�IURP�IRVVLO� IXHOV�
VKRXOG�QRW�EH�LGHDOL]HG��/DFN�RI�VXEVWDQWLDO�SDUWLFLSDWLRQ�LV�WKH�UXOH�UDWKHU�WKDQ�
WKH�H[FHSWLRQ�ZKHQ�LW�FRPHV�WR�WDNH�FRUH�HQYLURQPHQWDO�GHFLVLRQV��7KLV�LV�DOVR�
HYLGHQFHG� E\� FOLPDWH� OLWLJDWLRQ�� ,Q� PRVW� FOLPDWH� OLWLJDWLRQ� VXLWV� DJDLQVW�
JRYHUQPHQWV� WKDW� IDLOHG� WR� WDNH� DGHTXDWH� DFWLRQV� WR� PHHW� FOLPDWH� WDUJHWV��
SODLQWLIIV� LQFOXGH� 1RQ�JRYHUQPHQWDO� RUJDQL]DWLRQV� �1*2V�� DQG� FLYLO� VRFLHW\��
ZLWK�QR�WUDGH�XQLRQV�LQYROYHG��$OWKRXJK�WKH�VXLWV�IRFXV�RQ�YLRODWLRQ�RI�KXPDQ�
ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�D�VWDEOH�DQG�VDIH�FOLPDWH��QR�UHIHUHQFH�WR�WKH�VRFLDO�
LPSOLFDWLRQV�RI�JUHHQKRXVH�JDV�HPLVVLRQV�FXW�LV�YLVLEOH��H[FHSW�IRU�VRPH�FDVHV�LQ�
ZKLFK�WKH�MRE�RSSRUWXQLWLHV�RI�WKH�JUHHQ�HFRQRP\�DUH�PHQWLRQHG��7KLV�DSSURDFK�WR�
FOLPDWH�OLWLJDWLRQ�ULVNV�EULQJLQJ�JRYHUQPHQWDO�GHIHQFHV�WR�PDQLSXODWH�WKH�µMXVW�
WUDQVLWLRQ¶� SULQFLSOH� VR� WR� MXVWLI\� GHOD\V� LQ� WKH� LPSOHPHQWDWLRQ� RI� FOLPDWH�
SROLFLHV��MXVW�OLNH�HPSOR\HUV�WHQG�WR�GR�ZKHQ�WKH\�DGYRFDWH�WKH�LGHD�RI�MXVWLFH�LQ�
WKH�WUDQVLWLRQ�DZD\�IURP�IRVVLO�IXHOV��

7KH�,OYD�FDVH�LQ�,WDO\�LV�LQVWUXFWLYH�LQ�WKLV�UHVSHFW����'HVSLWH�HYLGHQFH�RQ�WKH�
HQYLURQPHQWDO� GLVDVWHU� SURGXFHG� E\� WKH� JLDQW� VWHHO� FRUSRUDWLRQ�� OHJDO�
DUJXPHQWV�EHKLQG�WKH� ,WDOLDQ�&RQVWLWXWLRQDO� FRXUW�GHFLVLRQ� WR�PDLQWDLQ� ,OYD¶V�
RSHUDWLRQV� LQ� OLQH� ZLWK� WKH� WKHQ� *RYHUQPHQWDO� GHFLVLRQ�� ZHUH� EDVHG� RQ� D�
FRQVWUXFW� WKURXJK� ZKLFK� WKH� VDIHJXDUG� RI� KHDOWK� DQG� WKH� HQYLURQPHQW� DV�
IXQGDPHQWDO�ULJKWV���ZDV��SXW�LQ�FRPSHWLWLRQ�DQG��EDODQFHG�ZLWK�WKH�ULJKW�WR�
ZRUN�XSRQ�ZKLFK�WKH�FRQVWLWXWLRQDO�RUGHU�LV�IRXQGHG����LQVWHDG�RI�EDODQFLQJ�WKH�
ULJKW�WR�KHDOWK�ZLWK�WKH�HFRQRPLF�IUHHGRP����%XVLQHVV�LQWHUHVWV�DQG�WKH�ULJKW�WR�
ZRUN�ZHUH� WKHUHIRUH� FRQVLGHUHG� DV� D� KHQGLDG\V�� DQG� RFFXSDWLRQ� VHUYHG� DV� D�
VKLHOG�WR�FRXQWHUEDODQFH�KHDOWK�DQG�HQYLURQPHQWDO�SURWHFWLRQ��WKXV�MXVWLI\LQJ�
WKH�FRQWLQXDWLRQ�RI�,OYD¶V�DFWLYLWLHV����

6LPLODUO\��D�UHFHQW�GHFLVLRQ�RI�WKH�)UHQFK�&RQVWLWXWLRQDO�&RXQFLO�UXOHG�RQ�

�
GLVUXSWLRQV�ZLWKLQ�WKH�(XURSHDQ�8QLRQ¶V�WUDQVQDWLRQDO�HQHUJ\�JULG¶�*OREDOL]DWLRQV���������

���0��0HOL��µ7KH�(QYLURQPHQW��+HDOWK��(PSOR\PHQW��,OYD¶V�1HYHU�(QGLQJ�6WRU\¶������7KH�
,WDOLDQ�/DZ�-RXUQDO��������������

���$UW����&RVWLWX]LRQH��
���$UWV���DQG�$UW���&RVWLWX]LRQH��
���$UW����&RVWLWX]LRQH��
���6HH�3��7RPDVVHWWL�� µ)URP�7UHDGPLOO�RI�3URGXFWLRQ�WR�-XVW�7UDQVLWLRQ�DQG�%H\RQG¶����

(XURSHDQ� -RXUQDO� RI� ,QGXVWULDO� 5HODWLRQV�� ���� ������� DQG� 3�� 7RPDVVHWWL�� µ/DERU� ODZ� DQG�
HQYLURQPHQWDO�VXVWDLQDELOLW\¶����&RPSDUDWLYH�/DERU�/DZ�	�3ROLF\�-RXUQDO��������������������
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WKH�FRQVWLWXWLRQDOLW\�RI�D�ODZ�DOORZLQJ�IRU�WKH�DFFHOHUDWLRQ�RI�WKH�LQVWDOODWLRQ�RI�D�
IORDWLQJ� /1*� WDQNHU� LQ� D� PDMRU� )UHQFK� KDUERXU� �/H� +DYUH��� LPSO\LQJ�
GHURJDWLRQV� WR� FHUWDLQ� VWDQGDUGV� ODLG� GRZQ� E\� WKH� HQYLURQPHQWDO� FRGH���� ,Q�
DGGLWLRQ�� WKH� ODZ� SURYLGHG� IRU� DQ� LQFUHDVH� LQ� WKH� JUHHQKRXVH� JDV� HPLVVLRQ�
FHLOLQJ�IRU�FHUWDLQ�IRVVLO�IXHO�EDVHG�IDFLOLWLHV�IRU�HOHFWULFLW\�JHQHUDWLRQ��7KH�MXGJHV�
PDGH� H[WHQVLYH� XVH� RI� WKH� µ&KDUWHU� RI� WKH� (QYLURQPHQW¶�� LQGLFDWLQJ� WKDW� WKH�
&RXQFLO�ZLOO�IXOO\�LPSOHPHQW�LW�LQ�LWV�IXWXUH�GHFLVLRQV��7KH�GHFLVLRQ�LV�UHPDUNDEOH�
VLQFH�LW�UHFDOOV�VHYHUDO�IXQGDPHQWDO�ULJKWV��WKH�ULJKW�WR�OLYH�LQ�DQ�HQYLURQPHQW�
WKDW� UHVSHFWV� KHDOWK�� WKH� ULJKW� WR� LQIRUPDWLRQ� DQG� FLWL]HQ� SDUWLFLSDWLRQ�� DQG�
UHVSHFW� IRU� WKH� DELOLW\� RI� IXWXUH� JHQHUDWLRQV� DQG� RWKHU� SHRSOHV� WR�PHHW� WKHLU�
QHHGV��,W�EHJLQV�ZLWK�WKH�YHU\�VWURQJ�DVVXPSWLRQ�WKDW�KXPDQLW\�LV�LQVHSDUDEOH�
IURP�LWV�QDWXUDO�HQYLURQPHQW��,W�WKHQ�PDQGDWHV�WKDW�WKH�SURPRWLRQ�RI�VXVWDLQDEOH�
GHYHORSPHQW�VKDOO�OHDG�WR�WKH�EDODQFLQJ�RI�HQYLURQPHQWDO�SURWHFWLRQ��HFRQRPLF�
GHYHORSPHQW��DQG�VRFLDO�SURJUHVV��)LQDOO\��WKH�&RQVWLWXWLRQDO�&RXQFLO�FDUULHV�RXW�
D�FRQWURO�RI�ILQDOLW\�DQG�SURSRUWLRQDOLW\�E\�VSHFLI\LQJ�WKDW�WKH�SUHVHUYDWLRQ�RI�
WKH�HQYLURQPHQW�PXVW�EH�FRQVWUXHG�LQ�WKH�VDPH�ZD\�DV�WKH�RWKHU�IXQGDPHQWDO�
LQWHUHVWV�RI�WKH�QDWLRQ��'HVSLWH�WKLV��WKRXJK��WKH�GHFLVLRQ�XOWLPDWHO\�OHJLWLPLVHG�
WKH�GHURJDWLRQV�RI�WKH�HQYLURQPHQWDO�FRGH�IRU�HQHUJ\�VHFXULW\�UHDVRQV�OLQNHG�WR�
WKH�FXUUHQW�HQHUJ\�FULVLV��

�
�

9�� /DERXU� DQG� (QYLURQPHQWDO� 6XVWDLQDELOLW\� LQ� (8� +RUL]RQWDO�
3ROLFLHV�

%H\RQG�WKH�(8�VHFWRUDO�FRPSHWHQFHV�RQ�VRFLDO�DQG�HQYLURQPHQW�SROLFLHV��
ODERXU�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�KDYH�EHHQ�SURPRWHG�LQ�GLIIHUHQW�SROLF\�
GRPDLQV� IDOOLQJ� ZLWKLQ� WKH� HFRQRPLF� SLOODU� RI� VXVWDLQDEOH� GHYHORSPHQW��
LQFOXGLQJ�ILQDQFH��SXEOLF�SURFXUHPHQW��DQG�FRUSRUDWH�JRYHUQDQFH��/DERXU�DQG�
HQYLURQPHQWDO� VWDQGDUGV� KDYH� FRPH� WR� DFTXLUH� UHOHYDQFH� LQ� WKH�(8� LQWHUQDO�
PDUNHW�UHJXODWLRQ�WKURXJK� LQFHQWLYH�QRUPV�DQG�FRQGLWLRQDOLW\�UXOHV�DLPHG�DW�
HQKDQFLQJ�VXVWDLQDEOH�GHYHORSPHQW��7KH�QH[W�WKUHH�VHFWLRQV�SURYLGH�H[DPSOHV�
RI� VXFK� UHJXODWRU\� WHFKQLTXHV�� DQDO\VLQJ� KRUL]RQWDO� SROLFLHV� LQ� WKH� ILHOGV� RI�
µ6RFLDOO\�5HVSRQVLEOH�,QYHVWPHQWV¶�DQG�SHQVLRQ�IXQGV��SXEOLF�SURFXUHPHQW�DQG�
FRQFHVVLRQ�FRQWUDFWV��DV�ZHOO�DV�FRUSRUDWH�VXVWDLQDELOLW\�GXH�GLOLJHQFH��

�
� ��� (8� 5HJXODWLRQV� RQ� 6XVWDLQDELOLW\ဨ5HODWHG� 'LVFORVXUHV� DQG�

7D[RQRPLHV�

,Q�WKH�ZDNH�RI�WKH�3DULV�$JUHHPHQW�DQG�WKH�81������$JHQGD��WKH�(8�LV�
UDSLGO\�EXLOGLQJ�D�OHJDO�IUDPHZRUN�WR�UHRULHQW�FDSLWDO�IORZV�WRZDUGV�VXVWDLQDEOH�
LQYHVWPHQWV�� (8� ODZ� LQWURGXFHG� WUDQVSDUHQF\�UHODWHG� REOLJDWLRQV� LQ� WZR� (8�

�
��� &RQV�� &RQVW�� GpF�� '&� Q�� ���������� ��� $XJXVW� ������ KWWSV���ZZZ�FRQVHLO�

FRQVWLWXWLRQQHO�IU�GHFLVLRQ�������������'&�KWP��



����@�� )URP�D�6LORHG�5HJXODWLRQ�WR�D�+ROLVWLF�$SSURDFK"� ���� �

��
�

5HJXODWLRQV� DSSOLFDEOH� WR� ILQDQFLDO� VHUYLFHV�� 5HJXODWLRQ� ������������
HVWDEOLVKHV� WKH� UXOHV� RQ� VXVWDLQDELOLW\ဨUHODWHG� GLVFORVXUHV� LQ� WKH� ILQDQFLDO�
VHUYLFHV� VHFWRU� �UHIHUUHG� WR� DV� WKH� µ'LVFORVXUH¶� UHJXODWLRQ��� 5HJXODWLRQ�
����������LQVWHDG��HVWDEOLVKHV�D�IUDPHZRUN�WR�IDFLOLWDWH�VXVWDLQDEOH�LQYHVWPHQW�
�NQRZQ�DV�WKH�µ7D[RQRP\¶�UHJXODWLRQ�����

7KH�'LVFORVXUH� UHJXODWLRQ� VHHNV� WR� DFKLHYH�PRUH� WUDQVSDUHQF\� UHJDUGLQJ�
KRZ� ILQDQFLDO� PDUNHW� SDUWLFLSDQWV� ±� LQFOXGLQJ� SHQVLRQ� IXQGV� ±��� LQWHJUDWH�
VXVWDLQDELOLW\� ULVNV� LQWR� WKHLU� LQYHVWPHQW� GHFLVLRQV� DORQJ�ZLWK� LQYHVWPHQW� RU�
LQVXUDQFH�DGYLFH����7KH�7D[RQRP\�UHJXODWLRQ�LV�LQWHQGHG�WR�VKDSH�WKH�FULWHULD�
IRU� GHWHUPLQLQJ� ZKHWKHU� DQ� HFRQRPLF� DFWLYLW\� TXDOLILHV� DV� HQYLURQPHQWDOO\�
VXVWDLQDEOH�IRU�WKH�SXUSRVHV�RI�HVWDEOLVKLQJ�WKH�GHJUHH�WR�ZKLFK�DQ�LQYHVWPHQW�
LV�HQYLURQPHQWDOO\�VXVWDLQDEOH����

%DVHG� RQ� D� VKDUHG� ODQJXDJH� DFURVV� WKH�(8�� WKLV� UHJXODWLRQ� FDQ� FHUWDLQO\�
KHOS� WR� VWHHU� SULYDWH� IXQGLQJ� WRZDUGV� UHVSRQVLEOH� ILQDQFH�� 7KH� 7D[RQRP\�
UHJXODWLRQ�GRHV�QRW�SURKLELW�LQYHVWPHQWV��,W�H[SRVHV�WKHP�WR�WUDQVSDUHQF\�RQ�
VRFLHWDO�DQG�HQYLURQPHQWDO�ULVNV�E\�UHLQIRUFLQJ�H[LVWLQJ�UXOHV�RQ�H[WUD�ILQDQFLDO�
LQIRUPDWLRQ��ZKLFK�DOVR�PDNHV�LW�SRVVLEOH�WR�RIIHU�D�EHQFKPDUN�WR�ILJKW�DJDLQVW�
JUHHQZDVKLQJ��

$UW���RI�WKH�'LVFORVXUH�UHJXODWLRQ�VWDWHV�WKDW�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV�
VKDOO� LQFOXGH� GHVFULSWLRQV� RI� WKH� PDQQHU� LQ� ZKLFK� VXVWDLQDELOLW\� ULVNV� DUH�
LQWHJUDWHG� LQWR� WKHLU� LQYHVWPHQW� GHFLVLRQV� DORQJ� ZLWK� WKH� UHVXOWV� RI� WKH�
DVVHVVPHQW� RI� WKH� OLNHO\� LPSDFWV� RI� VXVWDLQDELOLW\� ULVNV� RQ� WKH� UHWXUQV� RI� WKH�
ILQDQFLDO� SURGXFWV� WKH\�PDNH� DYDLODEOH�� $FFRUGLQJ� WR�$UW� �� DQG�$UW� �� RI� WKH�
5HJXODWLRQ�� WKH� VXVWDLQDELOLW\� ULVN� DVVHVVPHQWV� DQG� UHODWLYH� SUHဨFRQWUDFWXDO�
GLVFORVXUHV� E\� ILQDQFLDO�PDUNHW� SDUWLFLSDQWV� VKRXOG� IHHG� LQWR� SUHဨFRQWUDFWXDO�
GLVFORVXUHV�E\�ILQDQFLDO�DGYLVHUV��,Q�WXUQ��ILQDQFLDO�DGYLVHUV�VKRXOG�GLVFORVH�KRZ�
WKH\� WDNH� VXVWDLQDELOLW\� ULVNV� LQWR� DFFRXQW� LQ� WKH� SURFHVV� RI� VHOHFWLQJ� WKH�

�
��� 5HJXODWLRQ� �(8�� ���������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RI� ���

1RYHPEHU������RQ�VXVWDLQDELOLW\ဨUHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VHUYLFHV�VHFWRU�>����@�2-�
/������

���5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����-XQH�
�����RQ�WKH�HVWDEOLVKPHQW�RI�D�IUDPHZRUN�WR�IDFLOLWDWH�VXVWDLQDEOH�LQYHVWPHQW��DQG�DPHQGLQJ�
5HJXODWLRQ��(8������������>����@�2-�/������

���6HH�$UW����SDUD����OHWWHUV�F���G���I���
���7KH�JXLGLQJ�SULQFLSOH�RI�WKLV�UHJXODWLRQ�LV�FODULILHG�LQ�SDUD����RI�WKH�SUHDPEOH��µ:KHUH�

WKH�VXVWDLQDELOLW\�ULVN�DVVHVVPHQW�OHDGV�WR�WKH�FRQFOXVLRQ�WKDW�WKHUH�DUH�QR�VXVWDLQDELOLW\�ULVNV�
GHHPHG� WR� EH� UHOHYDQW� WR� WKH� ILQDQFLDO� SURGXFW�� WKH� UHDVRQV� WKHUHIRUH� VKRXOG�EH� H[SODLQHG��
:KHUH�WKH�DVVHVVPHQW�OHDGV�WR�WKH�FRQFOXVLRQ�WKDW�WKRVH�ULVNV�DUH�UHOHYDQW��WKH�H[WHQW�WR�ZKLFK�
WKRVH� VXVWDLQDELOLW\� ULVNV�PLJKW� LPSDFW� WKH� SHUIRUPDQFH� RI� WKH� ILQDQFLDO� SURGXFW� VKRXOG� EH�
GLVFORVHG�HLWKHU�LQ�TXDOLWDWLYH�RU�TXDQWLWDWLYH�WHUPV¶��

���7KH�SURSRVLWLRQ�EHKLQG�WKLV�UHJXODWLRQ�LV�H[SUHVVHG�LQ�SDUD����RI�LWV�SUHDPEOH��µ0DNLQJ�
DYDLODEOH�ILQDQFLDO�SURGXFWV�ZKLFK�SXUVXH�HQYLURQPHQWDOO\�VXVWDLQDEOH�REMHFWLYHV�LV�DQ�HIIHFWLYH�ZD\�
RI� FKDQQHOOLQJ� SULYDWH� LQYHVWPHQWV� LQWR� VXVWDLQDEOH� DFWLYLWLHV¶�� 3DUD� ��� RI� WKH� VDPH� SUHDPEOH��
LQVWHDG��VHWV�WKH�RYHUDOO�UDWLRQDO�RI�WKH�UHJXODWLRQ��KDUPRQLVDWLRQ�DW�8QLRQ�OHYHO�� µLQ�RUGHU�WR�
UHPRYH� EDUULHUV� WR� WKH� IXQFWLRQLQJ� RI� WKH� LQWHUQDO�PDUNHW� ZLWK� UHJDUG� WR� UDLVLQJ� IXQGV� IRU�
VXVWDLQDELOLW\�SURMHFWV��DQG�WR�SUHYHQW�WKH�IXWXUH�HPHUJHQFH�RI�EDUULHUV�WR�VXFK�SURMHFWV¶��
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ILQDQFLDO� SURGXFW� SUHVHQWHG� WR� HQG� LQYHVWRUV� EHIRUH� SURYLGLQJ� WKHLU� DGYLFH��
UHJDUGOHVV�RI�WKH�SUHIHUHQFHV�IRU�VXVWDLQDELOLW\��,Q�SDUWLFXODU��SDUD���RI�$UW���VHWV�
RXW�WKDW�µZKHUH�D�ILQDQFLDO�SURGXFW�KDV�D�UHGXFWLRQ�LQ�FDUERQ�HPLVVLRQV�DV�LWV�
REMHFWLYH�� WKH� LQIRUPDWLRQ�WR�EH�GLVFORVHG�SXUVXDQW� WR�$UWV������DQG����� VKDOO�
LQFOXGH�WKH�REMHFWLYH�RI�ORZ�FDUERQ�HPLVVLRQ�H[SRVXUH�LQ�YLHZ�RI�DFKLHYLQJ�WKH�
ORQJဨWHUP�JOREDO�ZDUPLQJ�REMHFWLYHV�RI�WKH�3DULV�$JUHHPHQW¶��

:KLOH�WKH�VRFLDO�DQG�JRYHUQDQFH�DVSHFWV�RI�VXVWDLQDELOLW\�KDYH�QRW�\HW�EHHQ�
GHILQHG�LQ�WKH�7D[RQRP\�UHJXODWLRQ����HFRQRPLF�DFWLYLW\�LV�XQGHUVWRRG�DV�EHLQJ�
HQYLURQPHQWDOO\�VXVWDLQDEOH�ZKHUH�LW�FRQWULEXWHV�VXEVWDQWLDOO\�WR�RQH�RU�PRUH�
RI�WKH�HQYLURQPHQWDO�REMHFWLYHV�VHW�RXW�LQ�WKH�UHJXODWLRQ��WKDW�LV�WR�VD\��LW�GRHV�
QRW� VLJQLILFDQWO\� KDUP� DQ\� RI� WKH� HQYLURQPHQWDO� REMHFWLYHV� VHW� RXW� LQ� WKH�
UHJXODWLRQ�� LW� LV�FDUULHG�RXW� LQ�FRPSOLDQFH�ZLWK�WKH�PLQLPXP�VDIHJXDUGV� ODLG�
GRZQ� LQ� WKH�UHJXODWLRQ��DQG�� LW� FRPSOLHV�ZLWK� WKH� WHFKQLFDO� VFUHHQLQJ�FULWHULD�
WKDW�WKH�&RPPLVVLRQ�HVWDEOLVKHV�LQ�DFFRUGDQFH�ZLWK�WKH�UHJXODWLRQ����$UW���RI�
WKH�7D[RQRP\�UHJXODWLRQ�LGHQWLILHV�WKH�IROORZLQJ�HQYLURQPHQWDO�REMHFWLYHV���D��
FOLPDWH�FKDQJH�PLWLJDWLRQ�� �E�� FOLPDWH�FKDQJH�DGDSWDWLRQ�� �F�� WKH� VXVWDLQDEOH�
XVH� DQG� SURWHFWLRQ� RI� ZDWHU� DQG� PDULQH� UHVRXUFHV�� �G�� WKH� WUDQVLWLRQ� WR� D�
FLUFXODU�HFRQRP\���H��SROOXWLRQ�SUHYHQWLRQ�DQG�FRQWURO���I��WKH�SURWHFWLRQ�DQG�
UHVWRUDWLRQ�RI�ELRGLYHUVLW\�DQG�HFRV\VWHPV��(DFK�RI�WKHVH�REMHFWLYHV� LV�IXUWKHU�
VSHFLILHG�LQ�WKH�VXEVHTXHQW�DUWLFOHV�RI�WKH�UHJXODWLRQ��ZKLFK�SURYLGH�H[WHQVLYH�
GHWDLOV�RQ�KRZ�VXVWDLQDELOLW\�JRDOV�DQG�WD[RQRPLHV�VKRXOG�EH�DUWLFXODWHG����

'HVSLWH� WKH� ODFN� RI� D� GHILQLWLRQ� RI� VRFLDO� VXVWDLQDELOLW\�� SDUD� ��� RI� WKH�
7D[RQRP\�UHJXODWLRQ¶V�SUHDPEOH�HPEHGV�D�FOHDU�SULQFLSOH�RI�LQWHJUDWLRQ�EHWZHHQ�
VRFLDO�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\��FODULI\LQJ�WKDW�FRPSOLDQFH�ZLWK�PLQLPXP�
ODERXU�VWDQGDUGV�DQG�VDIHJXDUGV�±�LQFOXGLQJ�WKRVH�HVWDEOLVKHG�E\�WKH�(XURSHDQ�
3LOODU�RI�6RFLDO�5LJKWV�±�µVKRXOG�EH�D�FRQGLWLRQ�IRU�HFRQRPLF�DFWLYLWLHV�WR�TXDOLI\�
DV� HQYLURQPHQWDOO\� VXVWDLQDEOH¶�� )RU� WKLV� UHDVRQ�� WKH� UHJXODWLRQ� VWDWHV� WKDW�
HFRQRPLF� DFWLYLWLHV� VKRXOG� RQO\� TXDOLI\� DV� HQYLURQPHQWDOO\� VXVWDLQDEOH� WR�
WKH�H[WHQW�WKDW���

µWKH\� DUH� FDUULHG� RXW� LQ� DOLJQPHQW� ZLWK� WKH� 2(&'� *XLGHOLQHV� IRU�
0XOWLQDWLRQDO� (QWHUSULVHV� DQG� 81� *XLGLQJ� 3ULQFLSOHV� RQ� %XVLQHVV� DQG�
+XPDQ�5LJKWV��LQFOXGLQJ�WKH�GHFODUDWLRQ�RQ�)XQGDPHQWDO�3ULQFLSOHV�DQG�
5LJKWV�DW�:RUN�RI�WKH�,QWHUQDWLRQDO�/DERXU�2UJDQLVDWLRQ��,/2���WKH�HLJKW�
IXQGDPHQWDO�FRQYHQWLRQV�RI�WKH�,/2�DQG�WKH�,QWHUQDWLRQDO�%LOO�RI�+XPDQ�
5LJKWV��7KH�IXQGDPHQWDO�FRQYHQWLRQV�RI�WKH�,/2�GHILQH�KXPDQ�DQG�ODERXU�
ULJKWV� WKDW� XQGHUWDNLQJV� VKRXOG� UHVSHFW�� 6HYHUDO� RI� WKRVH� LQWHUQDWLRQDO�
VWDQGDUGV�DUH�HQVKULQHG�WKH�&KDUWHU�RI�)XQGDPHQWDO�5LJKWV�RI�WKH�(XURSHDQ�
�
���)RU�GLVFXVVLRQ�DERXW�WKH�UHDVRQV�EHKLQG�VXFK�H[FOXVLRQ��VHH�&�+�$��2RVWUXP��µ6XVWDLQDELOLW\�

7KURXJK�7UDQVSDUHQF\�DQG�'HILQLWLRQV��$�)HZ�7KRXJKWV�RQ�5HJXODWLRQ��(8������������DQG�
5HJXODWLRQ��(8����������¶����(XURSHDQ�&RPSDQ\�/DZ�-RXUQDO��������������������

���6HH�$UW����
���6HH�$UWV��������
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8QLRQ�� LQ�SDUWLFXODU�WKH�SURKLELWLRQ�RI�VODYHU\�DQG�IRUFHG�ODERXU�DQG�WKH�
SULQFLSOH�RI�QRQ�GLVFULPLQDWLRQ��7KRVH�PLQLPXP�VDIHJXDUGV�DUH�ZLWKRXW�
SUHMXGLFH�WR�WKH�DSSOLFDWLRQ�RI�PRUH�VWULQJHQW�UHTXLUHPHQWV�UHODWHG�WR�WKH�
HQYLURQPHQW��KHDOWK��VDIHW\�DQG�VRFLDO�VXVWDLQDELOLW\�VHW�RXW�LQ�8QLRQ�ODZ��
ZKHUH�DSSOLFDEOH¶��

'HVSLWH� WKH� LQWHJUDWLRQ� EHWZHHQ� VRFLDO� DQG� HQYLURQPHQWDO� VXVWDLQDELOLW\�
EHLQJ� IRUPDOO\�GHFODUHG�� WKH� VXEVWDQWLYH�SDUW� RI� WKH�5HJXODWLRQ�RQO\�SDUWLDOO\�
UHIOHFWV� WKH� JHQHUDO� SULQFLSOHV� VHW� IRUWK� LQ� WKH� SUHDPEOH�� 5HIHUHQFH� WR� WKH�
(XURSHDQ�3LOODU�RI�6RFLDO�5LJKWV�DQG�WR�WKH�&KDUWHU�RI�)XQGDPHQWDO�5LJKWV�RI�
WKH�(8�� IRU� H[DPSOH��KDV�QRW�EHHQ� UHSURGXFHG� LQ� WKH�PDQGDWRU\�SDUW�RI� WKH�
7D[RQRP\�UHJXODWLRQ��,QGHHG��$UW����GHFODUHV�WKDW�WKH�PLQLPXP�VDIHJXDUGV�DUH�
WR�EH�LQWHQGHG�DV�SURFHGXUHV�LPSOHPHQWHG�E\�DQ�XQGHUWDNLQJ�WKDW�LV�FDUU\LQJ�
RXW�DQ�HFRQRPLF�DFWLYLW\�WR�HQVXUH�DOLJQPHQW�ZLWK�WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF�
&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��*XLGHOLQHV�IRU�0XOWLQDWLRQDO�(QWHUSULVHV�
DQG�WKH�81�*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV��LQFOXGLQJ�WKH�
SULQFLSOHV�DQG�ULJKWV�VHW�RXW�LQ�WKH�HLJKW�IXQGDPHQWDO�FRQYHQWLRQV�LGHQWLILHG�LQ�
WKH� 'HFODUDWLRQ� RI� WKH� ,QWHUQDWLRQDO� /DERXU� 2UJDQLVDWLRQ� RQ� )XQGDPHQWDO�
3ULQFLSOHV�DQG�5LJKWV�DW�:RUN�DQG�WKH�,QWHUQDWLRQDO�%LOO�RI�+XPDQ�5LJKWV���

$OWKRXJK�WKH�VRFLDO�DQG�JRYHUQDQFH�DVSHFWV�RI�VXVWDLQDELOLW\�UHPDLQ�XQGHILQHG�
DQG�WKXV�UHIHUHQFHV�WR�WKHVH�GLPHQVLRQV�DUH�LQFRPSOHWH�LQ�WKH�VXEVWDQWLYH�SDUW�
RI�WKH�UHJXODWLRQ��VXFK�VKRUWFRPLQJV�PD\�SRWHQWLDOO\�EH�DGGUHVVHG�LQ�WKH�IXWXUH��
2Q� WKH�RQH�KDQG��PDUNHW� HQWLWLHV� DQG�JRYHUQPHQWV� FRXOG�GHYHORS� WKHLU� RZQ�
IUDPHZRUN�IRU�WKH�GHILQLWLRQ�RI�VRFLDO�DQG�JRYHUQDQFH�DVSHFWV�RI�VXVWDLQDELOLW\��
DOWKRXJK�WKLV�PLJKW� OHDG� WR�IUDJPHQWDWLRQ�DQG�HYHQ�XQGHUPLQH�WUDQVSDUHQF\�
DQG�FRPSDUDELOLW\�RI� ILQDQFLDO�SURGXFWV����2Q�WKH�RWKHU�KDQG�� WKH�7D[RQRP\�
UHJXODWLRQ�LQFOXGHV�PHFKDQLVPV�WR�IXUWKHU�GHILQH�VXVWDLQDELOLW\�FULWHULD�DW�(8�
OHYHO�� 7KLV� FRXOG� KDSSHQ� LQ� WZR� FRQWH[WV�� )LUVWO\�� ZKHQ� FRPSO\LQJ� ZLWK� WKH�
PLQLPXP� VRFLDO� DQG� JRYHUQDQFH� VDIHJXDUGV� ODLG� GRZQ� LQ� WKH� 7D[RQRP\�
UHJXODWLRQ��XQGHUWDNLQJV�VKRXOG�DGKHUH� WR�WKH�SULQFLSOH�RI� µ'R�1R�6LJQLILFDQW�
+DUP¶� UHIHUUHG� WR� LQ�5HJXODWLRQ� �(8�� ���������� DQG� WDNH� LQWR� DFFRXQW� WKH�
UHJXODWRU\�WHFKQLFDO�VWDQGDUGV�DGRSWHG�SXUVXDQW�WR�WKDW�5HJXODWLRQ�LQ�IXUWKHU�
VSHFLI\LQJ� WKLV� SULQFLSOH�� 7R� WKLV� DLP�� SDUD� ��� RI� WKH� 7D[RQRP\� UHJXODWLRQ¶V�
SUHDPEOH� VWDWHV� WKDW� 5HJXODWLRQ� �(8�� ���������� VKRXOG� EH� DPHQGHG� WR�
PDQGDWH�WKH�(XURSHDQ�6XSHUYLVRU\�$XWKRULWLHV����(6$V���

�
���&�+�$��2RVWUXP��Q����DERYH������
���(VWDEOLVKHG�E\�5HJXODWLRQ��(8��1R�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�

&RXQFLO� RI� ��� 1RYHPEHU� ����� HVWDEOLVKLQJ� D� (XURSHDQ� 6XSHUYLVRU\� $XWKRULW\� �(XURSHDQ�
%DQNLQJ�$XWKRULW\���DPHQGLQJ�'HFLVLRQ�1R����������(&�DQG�UHSHDOLQJ�&RPPLVVLRQ�'HFLVLRQ�
��������(&�>����@�2-�/������5HJXODWLRQ� �(8��1R�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�
DQG�RI�WKH�&RXQFLO�RI����1RYHPEHU������HVWDEOLVKLQJ�D�(XURSHDQ�6XSHUYLVRU\�$XWKRULW\��(XURSHDQ�
,QVXUDQFH�DQG�2FFXSDWLRQDO�3HQVLRQV�$XWKRULW\���DPHQGLQJ�'HFLVLRQ�1R����������(&�DQG�
UHSHDOLQJ�&RPPLVVLRQ�'HFLVLRQ���������(&�>����@�2-�/������5HJXODWLRQ��(8��1R�����������
RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����1RYHPEHU������HVWDEOLVKLQJ�D�(XURSHDQ�
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µWR�MRLQWO\�GHYHORS�UHJXODWRU\�WHFKQLFDO�VWDQGDUGV�WR�IXUWKHU�VSHFLI\�WKH�
GHWDLOV�RI�WKH�FRQWHQW�DQG�SUHVHQWDWLRQ�RI�WKH�LQIRUPDWLRQ�LQ�UHODWLRQ�WR�WKH�
SULQFLSOH�RI� µ'R�1R�6LJQLILFDQW�+DUP¶��7KRVH�UHJXODWRU\�WHFKQLFDO�VWDQGDUGV�
VKRXOG�EH�FRQVLVWHQW�ZLWK�WKH�FRQWHQW��PHWKRGRORJLHV��DQG�SUHVHQWDWLRQ�RI�
WKH�VXVWDLQDELOLW\�LQGLFDWRUV�LQ�UHODWLRQ�WR�DGYHUVH�LPSDFWV�DV�UHIHUUHG�WR�LQ�
5HJXODWLRQ� �(8�� ����������� 7KH\� VKRXOG� DOVR� EH� FRQVLVWHQW� ZLWK� WKH�
SULQFLSOHV� HQVKULQHG� LQ� WKH� (XURSHDQ� 3LOODU� RI� 6RFLDO� 5LJKWV�� WKH� 2(&'�
*XLGHOLQHV� IRU�0XOWLQDWLRQDO� (QWHUSULVHV�� WKH�81�*XLGLQJ� 3ULQFLSOHV� RQ�
%XVLQHVV�DQG�+XPDQ�5LJKWV��LQFOXGLQJ�WKH�,/2�'HFODUDWLRQ�RQ�)XQGDPHQWDO�
3ULQFLSOHV�DQG�5LJKWV�DW�:RUN��WKH�HLJKW�IXQGDPHQWDO�FRQYHQWLRQV�RI�WKH�
,/2�DQG�WKH�,QWHUQDWLRQDO�%LOO�RI�+XPDQ�5LJKWV¶��

6HFRQGO\��LQ�DGGLWLRQ�WR�HVWDEOLVKLQJ�D�VHW�RI�PLQLPXP�VWDQGDUGV�WKDW�VKRXOG�
EH�UHVSHFWHG����WKH�7D[RQRP\�UHJXODWLRQ�H[SHFWV�WKH�(XURSHDQ�&RPPLVVLRQ�WR�
HVWDEOLVK� D� 3ODWIRUP� RQ� 6XVWDLQDEOH� )LQDQFH� �WKH� µ3ODWIRUP¶��� FRPSRVHG� LQ� D�
EDODQFHG�PDQQHU�RI�YDULRXV�JURXSV�� LQFOXGLQJ�UHSUHVHQWDWLYHV�RI�(8�DJHQFLHV�
�VXFK�DV�WKH�(XURSHDQ�(QYLURQPHQW�$JHQF\��WRJHWKHU�ZLWK�H[SHUWV�UHSUHVHQWLQJ�
SULYDWH�VWDNHKROGHUV��FLYLO�VRFLHW\�DQG�DFDGHPLD����7KH�3ODWIRUP�KDV�DGYLVRU\��
WHFKQLFDO� DVVLVWDQFH�DQG�PRQLWRULQJ� IXQFWLRQV� WR� VXSSRUW� WKH�&RPPLVVLRQ� LQ�
IXUWKHU�HVWDEOLVKLQJ�DQG�XSGDWLQJ�WKH�WHFKQLFDO�VFUHHQLQJ�FULWHULD��

�
� ���5XOHV�RQ�,QVWLWXWLRQV�IRU�2FFXSDWLRQDO�5HWLUHPHQW�3URYLVLRQ�

,Q�'HFHPEHU�������WKH�(8�DGRSWHG�D�UHFDVW�YHUVLRQ�RI�WKH�VR�FDOOHG�,253�
�,QVWLWXWLRQV� IRU�2FFXSDWLRQDO�5HWLUHPHQW�3URYLVLRQ��GLUHFWLYH��� WR� HQFRXUDJH�
ORQJ�WHUP� LQYHVWPHQW� WKURXJK� RFFXSDWLRQDO� SHQVLRQ� IXQGV���� $PRQJ� RWKHU�
JRDOV�� WKH� UHFDVW�'LUHFWLYH� DLPV� WR� HQFRXUDJH� RFFXSDWLRQDO� SHQVLRQ� IXQGV� WR�
LQYHVW� LQ� ORQJ�WHUP� HFRQRPLF� DFWLYLWLHV� WKDW� HQKDQFH� JURZWK�� HQYLURQPHQWDO�
VXVWDLQDELOLW\�DQG�HPSOR\PHQW��,253V�DUH�HQFRXUDJHG�WR�FRQVLGHU�HQYLURQPHQWDO��
VRFLDO�DQG�JRYHUQDQFH�ULVNV�LQ�WKHLU�LQYHVWPHQW�GHFLVLRQV�DQG�WR�GRFXPHQW�VXFK�
ULVNV� LQ� WKHLU� WKUHH�\HDUO\� 6WDWHPHQW� RI� ,QYHVWPHQW� 3ROLF\� 3ULQFLSOHV�� 0RUH�
VSHFLILFDOO\��$UW����RI� WKH�UHFDVW�'LUHFWLYH�VWLSXODWHV� WKDW�0HPEHU�6WDWHV�VKDOO�
UHTXLUH� ,253V� UHJLVWHUHG�RU� DXWKRULVHG� LQ� WKHLU� MXULVGLFWLRQV� WR� LQYHVW� LQ� OLQH�
ZLWK�WKH�µSUXGHQW�SHUVRQ¶�UXOH��DFFRUGLQJ�WR�ZKLFK�WKH�DVVHWV�VKDOO�EH�LQYHVWHG�LQ�
WKH�EHVW�ORQJ�WHUP�LQWHUHVWV�RI�PHPEHUV�DQG�EHQHILFLDULHV�DV�D�ZKROH��:LWKLQ�

�
6XSHUYLVRU\�$XWKRULW\� �(XURSHDQ�6HFXULWLHV�DQG�0DUNHWV�$XWKRULW\���DPHQGLQJ�'HFLVLRQ�1R�
���������(&�DQG�UHSHDOLQJ�&RPPLVVLRQ�'HFLVLRQ���������(&�>����@�2-�/������

���$UW�����
���$UW�����
���'LUHFWLYH���������(&�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI���-XQH������

RQ�WKH�DFWLYLWLHV�DQG�VXSHUYLVLRQ�RI�LQVWLWXWLRQV�IRU�RFFXSDWLRQDO�UHWLUHPHQW�SURYLVLRQ�>����@�
2-�/������

���'LUHFWLYH��(8������������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����'HFHPEHU�
����� RQ� WKH� DFWLYLWLHV� DQG� VXSHUYLVLRQ� RI� LQVWLWXWLRQV� IRU� RFFXSDWLRQDO� UHWLUHPHQW� SURYLVLRQ�
�,253V���UHFDVW��>����@�2-�/������
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WKH�µSUXGHQW�SHUVRQ¶�VWDQGDUG�RI�ILGXFLDU\�FRQGXFW��0HPEHU�6WDWHV�VKDOO�DOORZ�
,253V� WR� WDNH� LQWR� DFFRXQW� WKH� SRWHQWLDO� ORQJ�WHUP� LPSDFW� RI� LQYHVWPHQW�
GHFLVLRQV�RQ�HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH�IDFWRUV��$OWKRXJK�WKH�TXHVWLRQ�
RI� ZKDW� SUHFLVHO\� OLHV� LQ� WKH� LQWHUHVWV� RI� EHQHILFLDULHV� UHPDLQV� XQFOHDU� DQG�
VKRXOG�EH�DVVHVVHG�RQ�D�FDVH�E\�FDVH�EDVLV��WKLV�SURYLVLRQ�LV�VLJQLILFDQW��JLYHQ�
WKH�IDFW�WKDW�WKH�µSUXGHQW�SHUVRQ¶�UXOH�VKRXOG�QRZ�EH�LQWHUSUHWHG�LQ�WKH�VHQVH�WKDW��
LQ�SULQFLSOH��WDNLQJ�LQWR�DFFRXQW�QRQ�ILQDQFLDO�FULWHULD��VXFK�DV�HQYLURQPHQWDO��
VRFLDO��DQG�JRYHUQDQFH�IDFWRUV��LQ�LQYHVWPHQW�GHFLVLRQV�GRHV�QRW�FRQVWLWXWH�DQ�
LQIULQJHPHQW� RI� WKH� ILGXFLDU\� GXW\�� 6KDUHKROGHU� DFWLYLVP� IRU� VRFLDO� DQG�
HQYLURQPHQWDO� SXUSRVHV� WKXV� KDV� JUHDWHU� DQG� FOHDUHU� OHJLWLPDWLRQ� ZKHQ� LW�
FRPHV�WR�GHFLGLQJ�RQ�WKH�ILQDQFLDO�LQYHVWPHQWV�RI�SHQVLRQ�IXQGV�LQ�WKH�(8��

$V� SDUW� RI� WKHLU� ULVN� PDQDJHPHQW� V\VWHP�� ,253V� DUH� DOVR� H[SHFWHG� WR�
SURGXFH� D� ULVN� DVVHVVPHQW� IRU� WKHLU� DFWLYLWLHV� UHODWLQJ� WR� SHQVLRQV�� 7KLV� ULVN�
DVVHVVPHQW� VKRXOG� DOVR� EH�PDGH� DYDLODEOH� WR� WKH� FRPSHWHQW� DXWKRULWLHV� DQG�
VKRXOG�� ZKHUH� UHOHYDQW�� LQFOXGH�� ULVNV� UHODWHG� WR� FOLPDWH� FKDQJH�� WKH� XVH� RI�
UHVRXUFHV��DQG�WKH�HQYLURQPHQW��DV�ZHOO�DV�VRFLDO�ULVNV�DQG�ULVNV�FRQFHUQLQJ�WKH�
GHSUHFLDWLRQ�RI�DVVHWV�GXH�WR�UHJXODWRU\�FKDQJHV��µVWUDQGHG�DVVHWV¶���:LWKLQ�WKH�
,253V��KRZHYHU��6RFLDOO\�5HVSRQVLEOH�,QYHVWPHQWV�DUH�QRW�PDQGDWRU\�±�WKH\�
EHFRPH� UHOHYDQW� LQ� SRWHQWLDO� WHUPV�� SURYLGHG� WKDW� WKH\� KDYH� DQ� LPSDFW� RQ�
PHPEHUV¶�DQG�EHQHILFLDULHV¶�LQWHUHVWV��,Q�RWKHU�ZRUGV��VRFLDO�DQG�HQYLURQPHQWDO�
FRQFHUQV�DUH�UHOHYDQW�DV�ORQJ�DV�WKH\�PDNH�VHQVH�ILQDQFLDOO\��PHDQLQJ�WKDW�WKH�
UHWXUQV� RQ� LQYHVWPHQW� DUH� UHDVRQDEOH� IRU� IXWXUH� UHWLUHHV� WR� PDLQWDLQ� DQ�
DGHTXDWH�UHWLUHPHQW�LQFRPH�DQG�D�JRRG�VWDQGDUG�RI�OLYLQJ��

6R�ORQJ�DV�HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH�IDFWRUV�DUH�FRQVLGHUHG�LQ�
LQYHVWPHQW�GHFLVLRQV��$UW����SURYLGHV�WKDW�0HPEHU�6WDWHV�VKDOO�HQVXUH�WKDW�WKH�
ULVN�DVVHVVPHQW�LQFOXGHV�QHZ�RU�HPHUJLQJ�ULVNV�UHODWHG�WR�FOLPDWH�FKDQJH��WKH�
XVH� RI� UHVRXUFHV� DQG� WKH� HQYLURQPHQW�� ,253V¶� RZQ�ULVN� DVVHVVPHQW� ZRXOG�
DOORZ� WKHP� WR� EH�PRUH� DZDUH� RI� WKHLU� FRPPLWPHQWV� WR� WKHLU�PHPEHUV� DQG�
EHQHILFLDULHV� DQG� WKXV�PDNH� EHWWHU�LQIRUPHG� GHFLVLRQV� DERXW� LQYHVWPHQWV� LQ�
ORQJ�WHUP��VXVWDLQDEOH�DVVHWV��$FFRUGLQJ�WR�$UW�����LQ�IDFW��0HPEHU�6WDWHV�VKDOO�
UHTXLUH�,253V�WR�HQVXUH�WKDW�SURVSHFWLYH�PHPEHUV�DUH�LQIRUPHG�DERXW�ZKHWKHU�
DQG�KRZ�HQYLURQPHQWDO��FOLPDWH��VRFLDO�DQG�FRUSRUDWH�JRYHUQDQFH�IDFWRUV�DUH�
FRQVLGHUHG�LQ�WKH�LQYHVWPHQW�DSSURDFK��SDUDV����F��DQG����F�����

7KLV�SURYLVLRQ�LV�QRWHZRUWK\�VLQFH�WUDQVSDUHQF\�DERXW�VXVWDLQDELOLW\�LV�DQ�
HVVHQWLDO�FRQGLWLRQ�LQ�HQDEOLQJ�ZRUNHUV�WR�DVVHVV�WKH�ORQJ�WHUP�YDOXH�FUHDWLRQ�RI�
SHQVLRQ�IXQGV�DQG�WKH�PDQDJHPHQW�RI�VXVWDLQDELOLW\�ULVNV��0RUH�WUDQVSDUHQF\�
LV�DOVR�QHHGHG�EHFDXVH��DV�QRQ�SURIHVVLRQDO�LQYHVWRUV�ZRUNHUV�DUH�FXUUHQWO\�RIWHQ�
LQYHVWLQJ�FRQWUDU\�WR�WKHLU�RZQ�EHOLHIV�DQG�YDOXHV��6LQFH�WKLV�DWWLWXGH�EHKDYLRXU�
JDS�LV�ODUJHO\�GXH�WR�D�ODFN�RI�FRPPXQLFDWLRQ�DQG�LQIRUPDWLRQ�E\�ILQDQFLDO�VHUYLFH�
SURYLGHUV����GHVLJQLQJ�HIIHFWLYH�REOLJDWLRQV�UHJDUGLQJ�WUDQVSDUHQF\�LV�QHFHVVDU\��
DV�LV�IRUPLQJ�D�FRPPRQ�XQGHUVWDQGLQJ�RI�ODQJXDJH�RQ�VXVWDLQDELOLW\��JLYHQ�WKDW�

�
���&�+�$��2RVWUXP��Q����DERYH���������
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PHDQLQJV�DUH�RIWHQ�GLVSXWHG�DQG�VXEMHFW�WR�PDQLSXODWLRQ��$OWKRXJK�WKH�UHFDVW�
,253�GLUHFWLYH� UHPDLQV�PXWHG�DERXW� WKH�FULWHULD�RQ�DVVHVVLQJ�DQG�GLVFORVLQJ�
HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH�ULVNV��SHQVLRQ�IXQG�LQYHVWPHQW�SROLFLHV�
DUH�VXEMHFWHG�WR�UXOHV�DSSOLFDEOH�WR�ILQDQFLDO�VHUYLFHV�DV�D�ZKROH��

�
� ���3XEOLF�3URFXUHPHQW�DQG�&RQFHVVLRQ�&RQWUDFWV�

&RQVLVWHQW� ZLWK� WKH� GHYHORSPHQWV� REVHUYHG� LQ� ILQDQFLDO� ODZ�� (8� SXEOLF�
SURFXUHPHQW�DQG�FRQFHVVLRQV�ODZ�KDV�EHHQ�VXEMHFWHG�WR�VLJQLILFDQW�UHYLVLRQV�µWR�
HQDEOH� SURFXUHUV� WR� PDNH� EHWWHU� XVH� RI� SXEOLF� SURFXUHPHQW� LQ� VXSSRUW� RI�
FRPPRQ� VRFLHWDO� JRDOV¶���� LQFOXGLQJ� ODERXU� DQG� HQYLURQPHQWDO� VXVWDLQDELOLW\�
REMHFWLYHV�� 'LUHFWLYH� ��������(8� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�
&RXQFLO�RI����)HEUXDU\������SURYLGHV�JHQHUDO�SULQFLSOHV�IRU�WKH�LQWHJUDWLRQ�RI�
HQYLURQPHQWDO��VRFLDO�DQG�ODERXU�UHTXLUHPHQWV�LQWR�SXEOLF�SURFXUHPHQW��7KLV�
PDNHV�SURFXUHPHQW�QR�ORQJHU�DQ�LQVWUXPHQW�IRU�HTXDO�WUHDWPHQW�RI�WHQGHUHUV�
DQG� WUDQVSDUHQF\� LQ� WKH� SURFXUHPHQW� SURFHVV� EXW� DOVR� D� FKDQQHO� WR� GHOLYHU�
VRFLDO�DQG�HQYLURQPHQWDO�REMHFWLYHV����

7KLV�DSSURDFK�LV�HYLGHQFHG�E\�$UW�������RI�WKH�'LUHFWLYH��DFFRUGLQJ�WR�ZKLFK��

µ0HPEHU�6WDWHV�VKDOO�WDNH�DSSURSULDWH�PHDVXUHV�WR�HQVXUH�WKDW�LQ�WKH�
SHUIRUPDQFH�RI�SXEOLF�FRQWUDFWV�HFRQRPLF�RSHUDWRUV�FRPSO\�ZLWK�DSSOLFDEOH�
REOLJDWLRQV�LQ�WKH�ILHOGV�RI�HQYLURQPHQWDO��VRFLDO�DQG�ODERXU�ODZ�HVWDEOLVKHG�
E\�8QLRQ�ODZ��QDWLRQDO�ODZ��FROOHFWLYH�DJUHHPHQWV�RU�E\�WKH�LQWHUQDWLRQDO�
HQYLURQPHQWDO��VRFLDO�DQG�ODERXU�ODZ�SURYLVLRQV�OLVWHG�LQ�$QQH[�;¶����

2EVHUYDQFH�RI�WKH�REOLJDWLRQV�UHIHUUHG�WR�LQ�$UW�������LV�PDGH�UHOHYDQW�DOVR�
IRU�VXEFRQWUDFWRUV��$FFRUGLQJ�WR�$UW��������FRPSOLDQFH�ZLWK�REOLJDWLRQV� LQ�WKH�
ILHOGV�RI�HQYLURQPHQWDO��VRFLDO�DQG�ODERXU�ODZ�LV�HQVXUHG�WKURXJK�DSSURSULDWH�
DFWLRQ�E\� WKH� FRPSHWHQW�QDWLRQDO� DXWKRULWLHV� DFWLQJ�ZLWKLQ� WKH� VFRSH�RI� WKHLU�
UHVSRQVLELOLW\�DQG�UHPLW��HJ��ODERXU�LQVSHFWRUV���

&RQWUDFW�DZDUG�FULWHULD�DUH�UHJXODWHG�WRR��'LUHFWLYH���������(8�SURYLGHV�
WKDW� FRQWUDFWLQJ� DXWKRULWLHV� VKDOO� DZDUG� SXEOLF� FRQWUDFWV� RQ� WKH� EDVLV� RI� WKH�
µPRVW�HFRQRPLFDOO\�DGYDQWDJHRXV�WHQGHU¶��7KLV�LQFOXGHV�HYDOXDWLQJ�WKH�SULFH�RU�
FRVW��XVLQJ�D�FRVW�HIIHFWLYHQHVV�DSSURDFK��DQG�PD\�DOVR�FRPSULVH�WKH�EHVW�SULFH�
TXDOLW\�UDWLR��ZKLFK��

µVKDOO� EH� DVVHVVHG� RQ� WKH� EDVLV� RI� FULWHULD�� LQFOXGLQJ� TXDOLWDWLYH��

�
���'LUHFWLYH���������(8�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����)HEUXDU\�

�����RQ�SXEOLF�SURFXUHPHQW�DQG�UHSHDOLQJ�'LUHFWLYH���������(&�>����@�2-�/�����SUHDPEOH�������
���&��%DUQDUG�� µ7R�%ROGO\�*R��6RFLDO�&ODXVHV� LQ�3XEOLF�3URFXUHPHQW¶����,QGXVWULDO�/DZ�

-RXUQDO�������������������
��� $Q� LGHQWLFDO� SURYLVLRQ� LV� SURYLGHG� E\� $UW� ������ RI� 'LUHFWLYH� ��������(8� RI� WKH�

(XURSHDQ�3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RI� ��� )HEUXDU\� ����� RQ� WKH� DZDUG� RI� FRQFHVVLRQ�
FRQWUDFWV�>����@�2-�/�����
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HQYLURQPHQWDO� DQG�RU� VRFLDO� DVSHFWV�� OLQNHG� WR� WKH� VXEMHFW�PDWWHU�RI� WKH�
SXEOLF�FRQWUDFW�LQ�TXHVWLRQ¶��$UW��������'LUHFWLYH���������(8����

5HIHUHQFH�WR�WKH�EHVW�SULFH�TXDOLW\�UDWLR�LV�QRW�PDQGDWRU\��DQG�VR�DUH�WKH�
DVVHVVPHQW� FULWHULD� EDVHG� RQ� HQYLURQPHQWDO� DQG�RU� VRFLDO� FRQVLGHUDWLRQ��
0RUHRYHU�� WKH� µDQG�RU¶� GUDIWLQJ� WHFKQLTXH� LV� UDWKHU� DPELJXRXV�� OHDYLQJ� WKH�
SRVVLELOLW\� WR� DVVHVV� VRFLDO� RU� HQYLURQPHQWDO� FULWHULD� DOWHUQDWLYHO\�� 7KH� VDPH�
WHFKQLTXH�LV�XVHG�E\�'LUHFWLYH���������(8��$UW�������SURYLGHV�WKDW�WKH�DZDUG�
FULWHULD� RI� FRQFHVVLRQV� µPD\� LQFOXGH�� LQWHU� DOLD�� HQYLURQPHQWDO�� VRFLDO� RU�
LQQRYDWLRQ�UHODWHG�FULWHULD¶��

0RVW� LPSRUWDQWO\�� GHVSLWH� WKH� HPSKDVLV� RQ� VRFLDO� DQG� HQYLURQPHQWDO�
FRQFHUQV�� ERWK�GLUHFWLYHV� IDLO� WR� DGGUHVV� WKH� LVVXH� RI� LQWHJUDWLRQ� DQG�EDODQFH�
EHWZHHQ�WKHVH�WZR�GLPHQVLRQV��$UW�������DQG�$UW�������RI�'LUHFWLYH���������(8�
DUH� FHUWDLQO\� SRVLWLYH� GHYHORSPHQWV� IRU� WKH� HQIRUFHPHQW� RI� ODERXU� ODZ� DQG�
HQYLURQPHQWDO�ODZ��$QG�VR�DUH�$UW�������DQG�$UW�������RI�'LUHFWLYH���������(8��,W�
LV��QRQHWKHOHVV��XQIRUWXQDWH�WKDW�ERWK�GLUHFWLYHV�KDUGO\�FRQVLGHU�WKH�SRWHQWLDO�
FRQIOLFWLQJ�UHODWLRQVKLS�EHWZHHQ�ODERXU�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\��7KH�
FULWLFDO� LVVXH� ZLWK� SURFXUHPHQW� DQG� FRQFHVVLRQV�� LQ� IDFW�� LV� WKH� FRPSHWLWLRQ�
EHWZHHQ�ODERXU�DQG�HQYLURQPHQWDO�FRVWV�RI�WKH�ELG���

$V�FRUUHFWO\�QRWHG�E\�0LULDP�.XOOPDQQ��µLQ�RUGHU�WR�SDUWLFLSDWH�LQ�D�WHQGHU��
LW�PD\�RFFXU�WKDW�EXGJHW�IRU�ODERXU�FRQGLWLRQV�DQG�HQYLURQPHQWDO�FRQGLWLRQV�
PD\� VKLIW� WR� RQH� VLGH� RU� WKH� RWKHU�� WKDW� LV� LQFUHDVHG� ODERXU� SURWHFWLRQ�PD\�
UHGXFH�HQYLURQPHQWDO�SURWHFWLRQ�DQG�YLFH�YHUVD¶����(QYLURQPHQWDO�FRVWV�PLJKW�
LQFOXGH�HQHUJ\�DQG�UDZ�PDWHULDO�SULFHV��IRU�H[DPSOH��5LVLQJ�SULFHV�IRU�JUHHQHU�
WHFKQRORJLHV�ULVN�SXWWLQJ�SUHVVXUHV�RQ�WKH�ODERXU�VLGH�RI�WKH�ELG��ERWK�LQ�WHUPV�
RI�RFFXSDWLRQ�DQG�ZDJH�OHYHOV��7KH�RSSRVLWH�LV�DOVR�WUXH��FRPSOLDQFH�ZLWK�PRUH�
SURWHFWLYH� ODERXU� ODZ� VWDQGDUGV� ULVNV� EHLQJ� RIIVHW� ZLWK� SRRU� LQYHVWPHQWV� LQ�
HQYLURQPHQWDO�VXVWDLQDELOLW\��7KH�GLUHFWLYH�GRHV�QRW�SURYLGH�DQ\�UXOH�WR�IRUHVHH�
DQG�SRVVLEO\�SUHYHQW�WKLV�ULVN��:KLOH�VXFK�D�KXUGOH�PLJKW�EH�DGGUHVVHG�LQ�WKH�
FDOO� IRU� WHQGHU�� WKLV� ZRXOG� VWLOO� EH� EDVHG� RQ� WKH� YROXQWDU\� GHFLVLRQ� RI� WKH�
FRQWUDFWLQJ�DXWKRULW\��

�
� ���&RUSRUDWH�6XVWDLQDELOLW\�'XH�'LOLJHQFH�

7KH� (8� DVSLUDWLRQ� WR� SURPRWH� UHVSRQVLEOH� FDSLWDOLVP� KDV� UHFHQWO\� EHHQ�
UHODXQFKHG� LQ� WKH� GUDIW� GLUHFWLYH� RQ� GXH� GLOLJHQFH� WKDW� WKH� (XURSHDQ�
&RPPLVVLRQ� DQQRXQFHG� DW� WKH� EHJLQQLQJ� RI� �������� 7KH� JHQHUDO� VRXUFHV� RI�
LQVSLUDWLRQ� EHKLQG� VXFK� SURSRVDOV� DUH� WKH� ����� 81� *XLGLQJ� 3ULQFLSOHV� RQ�
%XVLQHVV�DQG�+XPDQ�5LJKWV��WKH�2(&'¶V�ZRUN�RQ�GXH�GLOLJHQFH��DQG�WKH�,/2¶V�

�
���0��.XOOPDQQ��Q���DERYH�������
���(XURSHDQ�&RPPLVVLRQ��3URSRVDO�IRU�D�'LUHFWLYH�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�

&RXQFLO�RQ�&RUSRUDWH�6XVWDLQDELOLW\�'XH�'LOLJHQFH�DQG�DPHQGLQJ�'LUHFWLYH��(8�������������
���)HEUXDU\�������&20����������ILQDO��
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'HFODUDWLRQ�RQ�0XOWLQDWLRQDO�(QWHUSULVHV����/LNH�WKH�SURSRVDO�IRU�D�GLUHFWLYH�RQ�
VXVWDLQDELOLW\� UHSRUWLQJ� RI� ��� $SULO� �������� WKH� (&� QRUPDWLYH� DFWLRQ� RQ� GXH�
GLOLJHQFH� LV� QRW� RQO\� KRUL]RQWDO�� EXW� FURVV�VHFWRUDO�� ,W� VHHNV� WR� FRPSOHPHQW��
LQGHHG�� WKH�WZR�H[LVWLQJ�VHFWRUDO� UHJXODWLRQV� LQ�WKH�VDPH�QRUPDWLYH�DUHD�� WKH�
UHJXODWLRQ� WKDW� ILJKWV� LOOHJDO�KDUYHVWLQJ�DQG�DLPV� WR�HQVXUH� WKH� WUDFHDELOLW\�RI�
WLPEHU����WKH�UHJXODWLRQ�FRQFHUQLQJ�LPSRUWV�RI�WLQ��WDQWDOXP�DQG�WXQJVWHQ��WKHLU�
RUHV� DQG� JROG� IURP� FRQIOLFW� RU� KLJK�ULVN� DUHDV���� $� WKLUG� SURSRVDO� LV� XQGHU�
FRQVLGHUDWLRQ�FRQFHUQLQJ�VXVWDLQDEOH�HOHFWULF�EDWWHULHV��DQ�LVVXH�WKDW�LV�NQRZQ�
WR� KDYH� D� KLJK� HQHUJ\� DQG� HQYLURQPHQWDO� LPSDFW�� HVSHFLDOO\� LQ� H[SRUWLQJ�
FRXQWULHV�ZKHUH�PLQHUDOV�DQG�UDZ�PDWHULDOV�DUH�H[WUDFWHG� WR�IXHO� WKH�SDUDOOHO�
HQHUJ\�DQG�GLJLWDO�WUDQVLWLRQV���

7KH�OHJDO�EDVHV�RI�WKH�GLUHFWLYH�SURSRVDO�DUH�IUHHGRP�RI�HVWDEOLVKPHQW��$UW�
���7)(8��DQG�WKH�IXQFWLRQLQJ�RI�WKH�LQWHUQDO�PDUNHW��$UW�����7)(8���6XFK�OHJDO�
EDVHV�KLJKOLJKW�WKH�KRUL]RQWDO�QDWXUH�RI�WKLV�SROLWLFDO�SURMHFW�IRU�WKH�(8��XQGHU�
ZKLFK�VRFLDO�DQG�HQYLURQPHQWDO�DUH�FRQVLGHUHG�DV�FULWLFDO�HOHPHQWV�RI�D�EURDGHU�
GHYHORSPHQW� SROLF\�� 7KH� DLP� RI� WKH� GLUHFWLYH� SURSRVDO� LV� WR� HVWDEOLVK� D� OHJDO�
UHTXLUHPHQW�IRU�FRPSDQLHV�WR�LGHQWLI\��SUHYHQW��PLWLJDWH�DQG�PDQDJH�SRWHQWLDOO\�
DGYHUVH�VRFLDO�DQG�HQYLURQPHQWDO�HIIHFWV�WKDW�PD\�DULVH�IURP�EXVLQHVV�RSHUDWLRQV��
,W� FUHDWHV� D� SROLF\� RI� YLJLODQFH�� SUHYHQWLRQ� DQG� PLWLJDWLRQ� RI� WKH� QHJDWLYH�
LPSDFWV�RI�FRPSDQ\�DFWLYLW\��WKH�HVWDEOLVKPHQW�RI�FRPSODLQWV�SURFHGXUHV�DQG�
WKH� SHULRGLF� HYDOXDWLRQ� RI� PRQLWRULQJ� PHDVXUHV� LQ� RUGHU� WR� JXDUDQWHH� WKH�
HIIHFWLYHQHVV�RI�WKH�KXPDQ��VRFLDO�DQG�HQYLURQPHQWDO�ULJKWV�UHIHUUHG�WR�LQ�WKH�
DQQH[�WR�WKH�SURSRVHG�GLUHFWLYH��

7KH� UDWLRQDOH� RI� WKH� SURMHFW� LV� DOVR� HYLGHQW� LQ� WKH� DQQH[� RI� WKH� GLUHFWLYH�
SURSRVDO��ZKLFK�WDUJHWV�WKUHH�FDWHJRULHV�RI�IXQGDPHQWDO�LQWHUQDWLRQDO�VWDQGDUGV��
WKRVH�UHODWLQJ�WR�HQYLURQPHQWDO�ODZ��WKRVH�VSHFLILF�WR�KXPDQ�ULJKWV�DQG�WKRVH�
FRQFHUQLQJ�IXQGDPHQWDO�VRFLDO�ULJKWV��7ZHOYH�VWULFWO\�HQYLURQPHQWDO�FRQYHQWLRQV�
DUH� LQ� IDFW� OLQNHG� WR�RWKHU� LQWHUQDWLRQDO� WH[WV� UHODWLQJ� WR�KXPDQ�ULJKWV� LQ� WKH�
EURDG�VHQVH��7KH�PDMRU�VRFLDO�ULJKWV�UDQJH�IURP�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�
+XPDQ�5LJKWV�WR�WKH�,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV�DQG�
WKH� ,QWHUQDWLRQDO� &RYHQDQW� RQ� (FRQRPLF� DQG� 6RFLDO� 5LJKWV�� 7KLV� FRYHUV� IDLU�

�
���-�*��5XJJLH�DQG�-�)��6KHUPDQ��µ7KH�&RQFHSW�RI�µ'XH�'LOLJHQFH¶�LQ�WKH�81�*XLGLQJ�3ULQFLSOHV�

RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV¶����(XURSHDQ�-RXUQDO�RI�,QWHUQDWLRQDO�/DZ��������������
���(XURSHDQ�&RPPLVVLRQ��3URSRVDO�IRU�D�'LUHFWLYH�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�

&RXQFLO�DPHQGLQJ�'LUHFWLYH���������(8��'LUHFWLYH����������(&��'LUHFWLYH���������(&�DQG�
5HJXODWLRQ� �(8��1R� ���������� DV� UHJDUGV� FRUSRUDWH� VXVWDLQDELOLW\� UHSRUWLQJ�� ���$SULO� ������
&20�����������ILQDO��

���5HJXODWLRQ��(8��1R����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����
2FWREHU������OD\LQJ�GRZQ�WKH�REOLJDWLRQV�RI�RSHUDWRUV�ZKR�SODFH�WLPEHU�DQG�WLPEHU�SURGXFWV�
RQ�WKH�PDUNHW�>����@�2-�/������

���5HJXODWLRQ��(8�����������RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RI����0D\�
�����OD\LQJ�GRZQ�VXSSO\�FKDLQ�GXH�GLOLJHQFH�REOLJDWLRQV�IRU�8QLRQ�LPSRUWHUV�RI�WLQ��WDQWDOXP�
DQG�WXQJVWHQ��WKHLU�RUHV��DQG�JROG�RULJLQDWLQJ�IURP�FRQIOLFW�DIIHFWHG�DQG�KLJK�ULVN�DUHDV�>����@�
2-�/������
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UHPXQHUDWLRQ��GHFHQW�ZRUN��FKLOG�ODERXU�SURKLELWLRQV�DQG�IUHHGRP�RI�DVVRFLDWLRQ��
7KH� ,/2¶V� FRUH�ODERXU� VWDQGDUGV� DUH� DOVR� FRYHUHG�� 7KHVH� LQFOXGH� WKH� HLJKW�
IXQGDPHQWDO�FRQYHQWLRQV��EXW�DOVR�WKH�GHFODUDWLRQ�RQ�IXQGDPHQWDO�VRFLDO�ULJKWV�
DQG�WKH�RQH�RQ�SULQFLSOHV�DSSOLFDEOH�WR�PXOWLQDWLRQDOV���

'HVSLWH� WKH� EURDGHU� UHIHUHQFH� WR� LQWHUQDWLRQDO� VWDQGDUGV�� WKH� SURSRVHG�
GLUHFWLYH� ODFNV� DQ\� FRQVLGHUDWLRQ� RI� (8� ODZ� RU� GRPHVWLF� OHJLVODWLRQ�� ,Q� WKLV�
SHUVSHFWLYH��WKH�SURSRVDO�IRU�D�GLUHFWLYH�LV�QRW�FRQFHLYHG�DV�D�OHYHU�WR�DGYDQFH�
(8� VRFLDO� DQG� HQYLURQPHQWDO� ODZV��7KH�(8� LV� UDWKHU�PRELOLVLQJ� WRZDUGV� WKH�
HQIRUFHPHQW� RI� LQWHUQDWLRQDO� KXPDQ� ULJKWV� DQG� HQYLURQPHQWDO� VWDQGDUGV��
:KLOH�WKLV�LV�UHDVRQDEOH�LQ�YLHZ�RI�WKH�EURDGHU�VFRSH�RI�WKH�GLUHFWLYH�SURSRVDO�
DQG�WKH�QHHG�WR�UHDFK�VXIILFLHQW�SROLWLFDO�FRQVHQVXV�WR�DGRSW�LW��WKH�GXH�GLOLJHQFH�
REOLJDWLRQV� ULVN� FUHDWLQJ� VRFLDO� DQG� HQYLURQPHQWDO� GXPSLQJ� GXH� WR� XQHYHQ�
OHYHOV�RI�SURWHFWLRQ�DFURVV�WKH�JOREDO�YDOXH�FKDLQV���

7KH�GXW\�RI�FDUH�WKDW�WKH�GLUHFWLYH�SURSRVDO�HVWDEOLVKHV��LQGHHG��LV�DSSOLFDEOH�WR�
FHUWDLQ�FRPSDQLHV�UHJLVWHUHG�LQ�WKH�(8��GHSHQGLQJ�RQ�WKHLU�VL]H�DQG�WXUQRYHU��
3UHFLVHO\�� WKH�'LUHFWLYH� WDUJHWV� WKH� IROORZLQJ� HFRQRPLF�RSHUDWRUV��(8� OLPLWHG�
OLDELOLW\�FRPSDQLHV�ZLWK�����HPSOR\HHV�DQG�D�ZRUOGZLGH�QHW�WXUQRYHU�RI�PRUH�
WKDQ� (85� ���� PLOOLRQ�� 2WKHU� OLPLWHG� FRPSDQLHV� RSHUDWLQJ� LQ� KLJK�LPSDFW�
VHFWRUV� WKDW� HPSOR\�PRUH� WKDQ� ���� SHRSOH� DQG� KDYH� D� WXUQRYHU� RI� (85� ���
PLOOLRQ��7KLUG� FRXQWU\� FRPSDQLHV� WKDW�PHHW� WKH� DERYH� WKUHVKROGV� DV� ORQJ� DV�
WKHLU�WXUQRYHU�LV�DFKLHYHG�LQ�WKH�(8��:KLOH�WKHVH�WKUHVKROGV�DUH�UHODWLYHO\�KLJK��
DQG� PDQ\� (8� FRPSDQLHV� IDOO� RXWVLGH� WKH� VFRSH� RI� WKH� GLUHFWLYH�� VPDOO� DQG�
PHGLXP�VL]HG� HQWHUSULVHV�ZLOO� LQGLUHFWO\� EH� DIIHFWHG� DV� ORQJ� DV� GXH� GLOLJHQFH�
REOLJDWLRQV�DUH�FRUUHFWO\�LPSOHPHQWHG��7DUJHWHG�FRPSDQLHV��LQGHHG��VKRXOG�EH�
FRQFHUQHG�ZLWK�WKHLU�µHVWDEOLVKHG�FRPPHUFLDO�UHODWLRQV¶��SRZHU�RI�LQIOXHQFH���,Q�
DGGLWLRQ��FHUWDLQ�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV�UHPDLQ�WDUJHWHG�LI� WKH\�
DUH�OLVWHG�RQ�WKH�VWRFN�H[FKDQJH�RU�LI�WKH\�RSHUDWH�LQ�KLJK�ULVN�VHFWRUV��HJ��WH[WLOH�
PDQXIDFWXULQJ��PLQHUDO�UHVRXUFHV��DTXDFXOWXUH��ILVKHULHV�DQG�IRUHVWU\����

'XH�GLOLJHQFH�PXVW�EH�LQWHJUDWHG�LQWR�WKH�VWUDWHJ\�RI�FRPSDQLHV��UHTXLULQJ�
D� SURDFWLYH� DWWLWXGH� LQ� SURYLGLQJ� DQG� LPSOHPHQWLQJ� SODQQLQJ� DQG� FRUUHFWLRQ�
PHFKDQLVPV��7KLV�PHDQV�WKDW�WKH�HYROYLQJ�QDWXUH�RI�ULVN�UHTXLUHV�SHUPDQHQW�
PRQLWRULQJ�DQG�LQWHUQDO�VHOI�DVVHVVPHQW��,W�LV�D�TXHVWLRQ�RI�LPSRVLQJ�D�VWUDWHJ\�
RI�GXH�GLOLJHQFH�RQ�WKH�FRPSDQLHV�FRQFHUQHG�DV�D�KLJKO\�VWUXFWXUHG�REOLJDWLRQ�
RI�PHDQV��'UDZLQJ�XS�D� FRGH�RI� FRQGXFW�RU� D�GXH�GLOLJHQFH�SODQ�ZLOO�QRW�EH�
HQRXJK�� $� SUDJPDWLF� ZD\� RI� HQVXULQJ� WKH� HIIHFWLYHQHVV� RI� VXFK� DQ� LQWHUQDO�
SURFHVV�KDV�DOVR�EHHQ�WR�LQYROYH�GLUHFWRUV�GLUHFWO\��7KHVH�DUH�H[SUHVVO\�WDUJHWHG�
E\�WKH�WH[W��ZKLFK�XVHV�WKH�OHYHU�RI� WKHLU�UHPXQHUDWLRQ��ZKLFK�LV�VXSSRVHG�WR�
LQFOXGH�D�YDULDEOH�FRPSRQHQW�EDVHG�RQ�WKH�GXH�GLOLJHQFH�FULWHULRQ��

6XUSULVLQJO\��WKH������3DULV�$JUHHPHQW�GRHV�QRW�DSSHDU�LQ�WKH�DQQH[�OLVWLQJ�
WKH�EDVLF�WH[WV�WKDW�PDNH�LW�SRVVLEOH�WR�TXDOLI\��LQ�WKH�HYHQW�RI�D�YLRODWLRQ��WKH�
DFWXDO�RU�SRWHQWLDO�KDUP�DV�GHVHUYLQJ�SURWHFWLRQ��+RZHYHU��WKH�WH[W�UHIHUV�WR�LW�
LQ� WKH� IROORZLQJ� ZD\� IRU� WKH� ODUJHVW� FRPSDQLHV� VXEMHFW� WR� WKH�PRVW� RQHURXV�
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REOLJDWLRQV��$UW������WKH\�PXVW�HVWDEOLVK�D�SODQ�WR�HQVXUH�WKDW� µWKH�FRPSDQ\¶V�
EXVLQHVV�PRGHO�DQG�VWUDWHJ\�DUH�FRPSDWLEOH�ZLWK�WKH�WUDQVLWLRQ�WR�D�VXVWDLQDEOH�
HFRQRP\�DQG�ZLWK�OLPLWLQJ�JOREDO�ZDUPLQJ�WR�����&�LQ�DFFRUGDQFH�ZLWK�WKH�3DULV�
$JUHHPHQW¶����%DVHG�RQ�WKH�UHDVRQDEO\�DYDLODEOH�LQIRUPDWLRQ�WR�WKH�FRPSDQ\��WKLV�
SODQ�VKDOO�GHWHUPLQH�WKH�H[WHQW�WR�ZKLFK�FOLPDWH�FKDQJH�UHSUHVHQWV�D�ULVN�IRU�WKH�
FRPSDQ\¶V� DFWLYLWLHV� RU� DQ� LPSDFW� RQ� WKHP�� ,I� VXFK� D� ULVN� LV� LGHQWLILHG�� WKHQ�
0HPEHU� 6WDWHV� PXVW� HQVXUH� WKDW� WKH� FRPSDQ\� LQFOXGHV� HPLVVLRQ� UHGXFWLRQ�
WDUJHWV�LQ�LWV�SODQ��

7KHUH� LV� QR� GRXEW� WKDW� WKH� SURSRVHG� GLUHFWLYH� PHHWV� D� QHHG� IRU�
KDUPRQL]DWLRQ�� 6RPH� (XURSHDQ� FRXQWULHV� KDYH� OHG� WKH� ZD\�� SDUWLFXODUO\� LQ�
UHVSRQVH� WR� WKH� H[HPSODU\� DQG� GUDPDWLF� FDVH� RI� WKH� 5DQD� 3OD]D� ����������
)LUVWO\�� WKH� )UHQFK� ODZ� RI� ��� 0DUFK� ����� RQ� WKH� GXW\� RI� FDUH� RI� SDUHQW�
FRPSDQLHV� DQG� FRQWUDFWRUV���� 7KLV� LV� D� JHQHUDO� ODZ� RQ� YLJLODQFH� RULHQWHG�
WRZDUGV�KXPDQ�ULJKWV�DQG�HQYLURQPHQWDO�SURWHFWLRQ��2WKHUV�KDYH�IROORZHG�LQ�
(XURSH��VXFK�DV�WKH�'XWFK�ODZ��������RU�WKH�6ZLVV�ODZ���������EXW�WKHVH�DUH�
PRUH� IRFXVHG� RQ� FKLOG� ODERXU�� 6RPH� FRXQWULHV� KDYH� DGRSWHG� PRUH� JHQHUDO�
OHJLVODWLRQ�VXFK�DV�*HUPDQ\��������DQG�1RUZD\����������

&RPSDUHG� WR� WKH� )UHQFK� ODZ� WKDW� SUHFHGHG� LW�� WKH� (8� DSSURDFK� WR� GXH�
GLOLJHQFH� DSSHDUV� HYHQ� PRUH� DPELWLRXV�� )LUVW�� WKH� VFRSH� RI� WKH� GLUHFWLYH�
SURSRVDO� LV�EURDGHU� WKDQ�WKH�)UHQFK�RQH�EHFDXVH� WKH� WKUHVKROGV�DUH� ORZHU� LQ�
WHUPV�RI� QXPEHU� RI� HPSOR\HHV��0RUHRYHU�� LW� GRHV�QRW� RQO\� FRYHU� FRPSDQLHV�
UHJLVWHUHG� LQ� D� 0HPEHU� 6WDWH� EXW� DOVR� FRPSDQLHV� IURP� WKLUG� FRXQWULHV��
9LJLODQFH� LQYROYHV� WKH� HQWLUH� YDOXH� FKDLQ� �FRPSDQLHV�� VXEVLGLDULHV� DQG� WKHLU�
HVWDEOLVKHG� FRPPHUFLDO� UHODWLRQV��� DOWKRXJK� WKLV� QRWLRQ� RI� YDOXH� FKDLQ� LV� VWLOO�
YDJXH�� DQG� ZLOO� UHTXLUH� IXUWKHU� FODULILFDWLRQ�� 7KH� SURSRVDO� DOVR� SURYLGHV� IRU�
PRUH�H[WHQVLYH�REOLJDWLRQV�VLQFH�WKH�(XURSHDQ�WH[W�UHWDLQV�WKH�QRWLRQ�RI�DFWXDO�
RU� µSRWHQWLDO¶� QHJDWLYH� LPSDFWV� RI� WKH� DFWLYLWLHV� VXEMHFW� WR� PRQLWRULQJ� E\�
UHIHUHQFH�WR�WKH�FRUSXV�RI�LQWHUQDWLRQDO�WH[WV�LQ�WKH�DQQH[���

)XUWKHUPRUH�� VWDNHKROGHUV� VKRXOG� EH� LQYROYHG� LQ� ULVN� DVVHVVPHQW��
PRQLWRULQJ�� DQG� PLWLJDWLRQ�� 7KH� GLUHFWLYH� SURSRVDO� GHILQHV� VWDNHKROGHUV� DV��
µHPSOR\HHV�RI�WKH�FRPSDQ\��HPSOR\HHV�RI�LWV�VXEVLGLDULHV�DQG�RWKHU�LQGLYLGXDOV��
JURXSV�� FRPPXQLWLHV� RU� HQWLWLHV� ZKRVH� ULJKWV� RU� LQWHUHVWV� DUH� RU� FRXOG� EH�

�
���$Q�LPSRUWDQW�)UHQFK�LQGHSHQGHQW�DXWKRULW\��WKH�1DWLRQDO�&RQVXOWDWLYH�&RPPLVVLRQ�RQ�

+XPDQ�5LJKWV��LVVXHG�DQ�RSLQLRQ�RQ�WKH�VXEMHFW��UHJUHWWLQJ�µWKH�ZHDNQHVV�RI�FOLPDWH�REOLJDWLRQV��
GLVFRQQHFWHG� IURP� YLJLODQFH� REOLJDWLRQV¶�� &1&'+��'HFODUDWLRQ� IRU� DQ� DPELWLRXV� (XURSHDQ�
8QLRQ� GLUHFWLYH� RQ� WKH� GXW\� RI� FDUH� RI� FRPSDQLHV� ZLWK� UHJDUG� WR� KXPDQ� ULJKWV� DQG� WKH�
HQYLURQPHQW�LQ�JOREDO�YDOXH�FKDLQV��-25)����$SULO�������

���'�-��'RRUH\��µ/RVW�LQ�7UDQVODWLRQ��5DQD�3OD]D��/REODZ��DQG�WKH�'LVFRQQHFW�%HWZHHQ�/HJDO�
)RUPDOLW\�DQG�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\¶���������DYDLODEOH�DW�KWWSV���WLQ\XUO�FRP��M�KUFXZ�
�ODVW�YLVLWHG����'HFHPEHU���������

���9��0RQWHLOOHW��µ'HYRLU�GH�YLJLODQFH�GHV�VRFLpWpV�PqUHV�HW�HQWUHSULVHV�GRQQHXVHV�G¶RUGUH¶�
����'URLW�GH�O¶HQYLURQQHPHQW�������������)RU�GLVFXVVLRQ�DERXW�WKH�LPSOHPHQWDWLRQ�RI�WKLV�ODZ��
VHH�(��6DYRXUH\�DQG�6��%UDEDQW�� µ7KH�)UHQFK�/DZ�RQ�WKH�'XW\�RI�9LJLODQFH��7KHRUHWLFDO�DQG�
3UDFWLFDO�&KDOOHQJHV�6LQFH�LWV�$GRSWLRQ¶������%XVLQHVV�DQG�+XPDQ�5LJKWV�-RXUQDO��������������
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DIIHFWHG�E\�WKH�SURGXFWV��VHUYLFHV�DQG�DFWLYLWLHV�RI�WKLV�FRPSDQ\��LWV�VXEVLGLDULHV�
DQG� LWV� EXVLQHVV� UHODWLRQVKLSV¶���� $FFRUGLQJO\�� ZRUNHUV¶� XQLRQV� VKRXOG� EH�
LQYROYHG�LQ�WKH�FRQVWUXFWLRQ�RI�WKHVH�YLJLODQFH�SURFHVVHV��DV�LW�LV��LQ�SULQFLSOH��LQ�
)UDQFH���7KH�SURSRVHG�GLUHFWLYH�GHWDLOV�WKH�UHVSRQVLELOLW\�RI�LQGLYLGXDOV�WR�KROG�
FRPSDQLHV�DFFRXQWDEOH�WKURXJK�ZKLVWOHEORZLQJ�DQG�FODLPV�IRU�UHPHGLHV����

)LQDOO\��WKH�GLUHFWLYH�SURSRVDO�GRHV�QRW�OLPLW�LWVHOI�WR�HQYLVDJLQJ�MXULVGLFWLRQDO�
DYHQXHV�IRU�WULJJHULQJ�WKH�FLYLO�OLDELOLW\�RI�WKH�FRPSDQ\�LQ�WKH�HYHQW�RI�D�ODFN�RI�
YLJLODQFH��8SVWUHDP��LW�FDOOV�IRU�WKH�FUHDWLRQ�RI�DQ�LQGHSHQGHQW�DGPLQLVWUDWLYH�
DXWKRULW\� LQ� WKH� 6WDWHV�� ZKLFK� DUH� H[SHFWHG� WR� FRRSHUDWH� ZLWKLQ� D� (XURSHDQ�
QHWZRUN��7KHLU�UROH�ZRXOG�EH�WR�VXSHUYLVH�DQG�DFFRPSDQ\�FRPSDQLHV��DQG�HYHQ�
WR�VDQFWLRQ�WKHP�LQ�D�GLVVXDVLYH�EXW�SURSRUWLRQDWH�PDQQHU��'RZQVWUHDP��LQ�D�
YHU\� RULJLQDO�ZD\�� D� FRPSODLQW� SURFHGXUH� VKRXOG�EH� HVWDEOLVKHG�� VLPLODU� WR� D�
IRUP� RI� PHGLDWLRQ�� 7KH� DLP� ZRXOG� EH� WR� KHDU� FRPSODLQWV� DQG� SURFHVV�
FRPSHQVDWLRQ� IRU� YLFWLPV�ZKR�KDYH� VXIIHUHG�GDPDJH� DV� D� UHVXOW� RI� D� ODFN� RI�
YLJLODQFH��$UW�����&ODLPV�FRXOG�EH�PDGH�E\�DQ\�SHUVRQ�FRQFHUQHG��LQFOXGLQJ�E\�
1*2V�RU�HYHQ�ZRUNHUV¶�XQLRQV�RU�DQ\�RWKHU�SHUVRQ�UHSUHVHQWLQJ�ZRUNHUV�LQ�WKH�
UHODWHG�YDOXH�FKDLQ���

�
�

9,��'LVFXVVLRQ�DQG�&RQFOXVLRQV�
7KLV�DUWLFOH�KDV�H[SORUHG�FKDQQHOV�IRU�LQWHUDFWLRQ�DQG�LQWHJUDWLRQ�EHWZHHQ�

ODERXU�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�LQ�WZR�(8�QRUPDWLYH�GRPDLQV��VRFLDO�
SROLF\�DQG�HQYLURQPHQW�SROLF\��:LWKLQ�WKH�ILUVW�GRPDLQ��WKH�SULQFLSOH�RI�VXVWDLQDEOH�
GHYHORSPHQW� LV� XQGHUGHYHORSHG�� ([FHSW� IRU� WKH� VR�FDOOHG� ZKLVWOHEORZLQJ�
GLUHFWLYH��WKHUH�DUH�QR�VRFLDO�SROLFLHV�QRU�GLUHFWLYHV�WKDW�H[SOLFLWO\�DGGUHVV�WKH�
HQYLURQPHQWDO� LPSOLFDWLRQV� RI� ZRUN� RUJDQL]DWLRQ�� 7KH� IRFXV� UHPDLQV� RQ� WKH�
SURWHFWLRQ� RI� WKH� ZRUNHUV� DQG� RI� WKH� ZRUN� HQYLURQPHQW�� ZLWKRXW� DQ\�
FRQVLGHUDWLRQ�IRU�WKH�HIIHFWV�RI�ZRUN�RUJDQL]DWLRQ�RQ�WKH�µQDWXUDO¶�HQYLURQPHQW��
+HQFH�WKH�SULQFLSOH�RI�VXVWDLQDEOH�GHYHORSPHQW��DV�ODLG�GRZQ�E\�$UW����RI�WKH�
7UHDW\�RQ�WKH�)XQFWLRQLQJ�RI�WKH�(8��LV�ODUJHO\�LJQRUHG�ZLWKLQ�(8�VRFLDO�SROLF\��

:KLOH�(8�VRFLDO�SROLFLHV�DUH�QRW� LQIRUPHG�E\�WKH�SULQFLSOH�RI�VXVWDLQDEOH�
GHYHORSPHQW�� WKH\� FRQWULEXWH� WR� VKDSH� VXVWDLQDELOLW\� ZLWKLQ� RWKHU� SROLF\�
GRPDLQV�� $OWKRXJK� WKH� IRFXV� RQ� HQYLURQPHQW� SROLF\� ZDV� UHVWULFWHG� WR� QHZ�
JHQHUDWLRQ�SROLFLHV�HQKDQFLQJ�WKH�PDMRU�VKLIW�RI�WKH�(8�DZD\�IURP�IRVVLO�IXHOV��
FRQVLGHUDWLRQV� RI� VRFLDO� DQG� HPSOR\PHQW� DVSHFWV� EHFRPH� YLVLEOH� DV� WKH� (8�
LQVWLWXWLRQV�HPEUDFH�WKH�LGHD�RI�D�MXVW�WUDQVLWLRQ�DV�D�JXLGLQJ�SULQFLSOH�LQ�VXFK�
SROLF\� VHWWLQJ� DQG� UHJXODWLRQ� ILHOG�� +RZHYHU�� WKH� LGHD� RI� D� MXVW� WUDQVLWLRQ� LV�
DGRSWHG�LQ�D�UHGXFWLRQLVW�PDQQHU��ZLWK�WKH�HPSKDVLV�EHLQJ�SODFHG�RQ�SURFHGXUDO�
DVSHFWV�DQG�WKH�UHDFWLYH�UROH�RI�VRFLDO�SDUWQHUV�LQ�DGGUHVVLQJ�WKH�HPSOR\PHQW�

�
���$UW���Q���
���6HH�$UWV����DQG�����
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HIIHFWV� RI� WKH� WUDQVLWLRQ� DZD\� IURP� IRVVLO� IXHOV�� /DERXU� PDUNHW� SROLFLHV� DUH�
FKDPSLRQHG�DV�WKH�PDLQ�SROLF\�VSDFH�WR�HQVXUH�D�MXVW�WUDQVLWLRQ�WRZDUGV�FOLPDWH�
QHXWUDOLW\��

,Q� WKLV� FRQWH[W�� WKH� (8� SROLF\� ODQJXDJH� KDV� UHFHQWO\� VKLIWHG� IURP� WKH�
FRQFHSW�RI� MXVWLFH�WR�WKH�RQH�RI� IDLUQHVV��ZKLFK�ULVNV�FRQIOLFWLQJ�ZLWK�WKH�,/2�
JXLGHOLQHV� RQ� D� MXVW� WUDQVLWLRQ���� 7KHVH� JXLGHOLQHV�� LQGHHG�� RXWOLQH� D� ZLGHU�
DJHQGD� IRU� VRFLDO� SDUWQHUV� LQ� WKH� GHILQLWLRQ� RI� WKH� RXWFRPHV� RI� WKH� HQHUJ\�
WUDQVLWLRQ� DQG��PRUH�EURDGO\�� LQ� WKH�SROLF\� SDWKZD\V� WR� SURPRWH� VXVWDLQDEOH�
GHYHORSPHQW��7KLV�LV�VRPHWKLQJ�WKDW��GHVSLWH�WKH�UKHWRULF�RQ�WKH�UROH�RI�VRFLDO�
SDUWQHUV� LQ� SURPRWLQJ�D� MXVW� WUDQVLWLRQ�� LV� DFWXDOO\�PLVVLQJ� LQ�(8�SROLFLHV� WR�
FRQWUDVW�JOREDO�ZDUPLQJ�DQG�FOLPDWH�FKDQJH��,Q�(8�ODZ��IDLUQHVV�DQG�MXVWLFH�DUH�
JHQHUDO�FODXVHV�ODFNLQJ�VSHFLILF�LQGLFDWRUV�WR�DVVHVV�WKHLU�QRUPDWLYH�SURSRVLWLRQV��,Q�
WXUQ�� VRFLDO� MXVWLFH� ZRXOG� UHTXLUH� D� VXEVWDQWLYH� GHILQLWLRQ� LQFOXGLQJ�
HQYLURQPHQWDO�LQHTXDOLWLHV��GLVWULEXWLRQDO�DVSHFWV��KXPDQ�ZHOO�EHLQJ��DQG�WKHLU�
UHODWLRQ�WR�GHYHORSPHQW�FRQVWUXHG�DV�SURJUHVV�����%XW�DV�ORQJ�DV�WKH�VFRSH�RI�
ZRUNHUV¶�YRLFH�LV�UHVWULFWHG�WR�WKH�HPSOR\PHQW�LPSOLFDWLRQV�RI�GHFDUERQL]DWLRQ�
SROLFLHV��XQLRQV�DUH�SRZHUOHVV�LQ�VKDSLQJ�WKH�GHILQLWLRQ�RI�MXVWLFH�LQ�WKH�WUDQVLWLRQ�
DZD\�IURP�IRVVLO�IXHOV��7KH\�DUH�GHVWLQHG�WR�SOD\�WKH�UROH�WKDW�IRU�FHQWXULHV�WKH�
PDUNHW�HFRQRP\�KDV�DVVLJQHG�WR�WKHP��WR�UHOLHYH�RU�VXSSUHVV�V\PSWRPV�UDWKHU�
WKDQ�WR�FXUH�WKH�XQGHUO\LQJ�GLVHDVH�����

7KLV� DUWLFOH¶V� DQDO\VLV� VWUHWFKHG� EH\RQG� WKH� ERXQGDULHV� RI� (8� SROLF\� RQ�
ODERXU� DQG� WKH� HQYLURQPHQW�� $OWKRXJK� VHFRQGDU\� (8� ODZ� KDV�PDLQWDLQHG� D�
µGLVFLSOLQDU\�FRPSDUWPHQWDOLVDWLRQ¶����� UHFHQW�(8� OHJLVODWLRQ�RQ�WKH�HFRQRPLF�
SLOODU� RI� VXVWDLQDELOLW\� KDV� SURPRWHG� KRUL]RQWDO� SROLFLHV� RQ� ODERXU� DQG� WKH�
HQYLURQPHQW� WKURXJK� VHYHUDO� QRUPDWLYH� FKDQQHOV�� 6RFLDO� DQG� HQYLURQPHQWDO�
FODXVHV� KDYH� EHHQ� HQDFWHG� LQ�(8� ILQDQFLDO� ODZ�� SXEOLF� SURFXUHPHQW� ODZ� DQG�
FRUSRUDWH�ODZ��7KH�DQDO\VHG�H[DPSOHV�RI�KRUL]RQWDO�SROLFLHV�WR�SURPRWH�ODERXU�
DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�SUHVHQW�ULVNV�DQG�RSSRUWXQLWLHV��$UJXDEO\��WKH�
PDLQ�ULVN�LV�WKDW�VXFK�SROLFLHV�HQG�XS�DFFHQWXDWLQJ�UDWKHU�WKDQ�DOOHYLDWLQJ�WKH�
FRPSHWLWLRQ�EHWZHHQ�WKH�WZR�YDOXHV��7KLV�LV�D�FRPSHWLWLRQ�EDVHG�RQ�FRVWV��WKDW�
PLJKW�DULVH�ZKHQ�ODERXU�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\�DUH�SXUVXHG�VHSDUDWHO\��
LQ�D�OLQHDU�UHODWLRQVKLS�ZLWK�WKH�HFRQRPLF�SLOODU�RI�VXVWDLQDEOH�GHYHORSPHQW��

(8�UHJXODWLRQV�RQ�VXVWDLQDELOLW\�UHODWHG�GLVFORVXUHV�DQG�WD[RQRPLHV�DUH�D�
SURJUHVVLYH� H[DPSOH� RI� JRRG� LQWHJUDWLRQ� EHWZHHQ� ODERXU� DQG� HQYLURQPHQWDO�
FRQFHUQV� LQ� D� FULWLFDO� SROLF\� VHFWRU� IRU� VXVWDLQDEOH� GHYHORSPHQW�� ILQDQFH�� $V�
RSSRVHG� WR� RWKHU� (8� OHJLVODWLRQ� DQG� SROLFLHV�� WKHVH� UHJXODWLRQV� GHILQH� ZKDW�
HQYLURQPHQWDO� VXVWDLQDELOLW\� LV�� DQG� VRFLDO� DVSHFWV� DUH� LQFRUSRUDWHG� LQ� WKLV�

�
���Q����DERYH��
���� /�� eORL�� µ/H�*UHHQ� 'HDO� HXURSpHQ��� MXVWH� XQH� VWUDWpJLH� GH� FURLVVDQFH� RX� XQH� YUDLH�

WUDQVLWLRQ�MXVWH�"¶��LQ�2)&(�2EVHUYDWRLUH�IUDQoDLV�GHV�FRQMRQFWXUHV�pFRQRPLTXH�pG��/¶pFRQRPLH�
HXURSpHQQH�������3DULV��/D�'pFRXYHUWH�����������������

����5��+\PDQ��,QGXVWULDO�UHODWLRQV��$�0DU[LVW�LQWURGXFWLRQ��/RQGRQ��0DFPLOODQ�������������
����-�3��/KHUQRXOG��Q����DERYH��������
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GHILQLWLRQ��&RKHUHQWO\��WKH�VDPH�GHYHORSPHQW�VKRXOG�EH�UHIOHFWHG�LQ�IXWXUH�(8�
UHJXODWLRQ�WKDW�ZLOO�DGGUHVV� WKH�GHILQLWLRQ�RI�VRFLDO�VXVWDLQDELOLW\� IRU� ILQDQFLDO�
SXUSRVHV��:KLOH� WKH� ULVN� RI� FRPSHWLWLRQ� EHWZHHQ� ODERXU� DQG� HQYLURQPHQWDO�
VXVWDLQDELOLW\�FDQQRW�EH�H[FOXGHG��WKLV�QRUPDWLYH�WHFKQLTXH�FUHDWHV�WKH�EDVLV�IRU�
DQ�DOOLDQFH�DQG�LQWHJUDWLRQ�EHWZHHQ�WKH�WZR�YDOXHV��$Q�DOOLDQFH�DQG�LQWHJUDWLRQ�
WKDW�FDQ�EH�EHWWHU�HQKDQFHG�WKURXJK�VKDUHKROGHU�DFWLYLVP��DV�SRVLWLYH�H[SHULHQFHV�
RI� VXVWDLQDEOH� LQYHVWPHQWV� RI� SHQVLRQ� IXQGV� GHPRQVWUDWH����� 6XVWDLQDEOH�
LQYHVWPHQW�SROLFLHV�RI�SHQVLRQ�IXQGV�DUH�QRZ�OHJLWLPDWHG�WKDQNV�WR�WKH�QHZ�(8�
UXOHV�DOORZLQJ�,253V�WR�FRQVLGHU�HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH�ULVNV�LQ�
WKHLU�LQYHVWPHQW�GHFLVLRQV��7KLV�LV�D�SRVLWLYH�GHYHORSPHQW�VLQFH�WKH�DUJXPHQW�
RQ� ILGXFLDU\� GXW\� KDV� ORQJ� EHHQ� XVHG� DV� DQ� H[SHGLHQW� WR� H[FOXGH� VRFLDO� DQG�
HQYLURQPHQWDO�REMHFWLYHV�IURP�LQYHVWPHQW�SROLFLHV�RI�SHQVLRQ�IXQGV��

7KH�(8�HIIRUW�WR�VWHHU�ILQDQFH�WRZDUGV�VXVWDLQDELOLW\�UHPDLQV�D�FRQWURYHUVLDO�
RQH�� 7KH� GLVFXVVLRQ� RQ� µJUHHQ� ILQDQFH¶� LV� FXUUHQWO\� WDNLQJ� SODFH� RQ� D� PRUH�
WHFKQLFDO�OHYHO�DV�WKH�(8�WD[RQRP\�LV�VXSSOHPHQWHG�E\�GHOHJDWHG�DFWV��7KH�ILUVW�
VHW�RXW�WKH�WHFKQLFDO�H[DPLQDWLRQ�FULWHULD�DQG�H[FOXGHG�QDWXUDO�JDV�DQG�QXFOHDU�
HQHUJ\��$IWHU� LQWHQVH�GHEDWH��QDWXUDO�JDV�DQG�QXFOHDU�HQHUJ\�ZHUH�HYHQWXDOO\�
LQFOXGHG� LQ� WKH� WD[RQRP\� DV� SDUWLFLSDWLQJ� LQ� WKH� DFWLRQV� WR� FRQWUDVW� DQG�
PLWLJDWH�JOREDO�ZDUPLQJ��E\�JUDGXDOO\�GULYLQJ�WKH�HQHUJ\�PL[�DZD\�IURP�IRVVLO�
IXHOV��:KLOH�RSSRVLWLRQ�WR�VXFK�GHYHORSPHQW�LV�FRPSUHKHQVLEOH��LW�LV�DOVR�WUXH�
WKDW�WKH�REMHFWLYH�RI�D�OHVV�FDUERQ�LQWHQVLYH�XQLRQ�FDQQRW�EH�GHWDFKHG�IURP�WKDW�
RI� HQHUJ\� LQGHSHQGHQFH�� ZKLFK� LV� RQH� RI� WKH� KLVWRULFDO� UHDVRQV� EHKLQG� WKH�
IRXQGDWLRQ� RI� WKH� (XURSHDQ� FRPPXQLW\�� ,Q� D� QHZ� VKDSH�� WKH� GHEDWH� RQ� WKH�
WD[RQRP\� HFKRHV� WKH� RULJLQDO� FRQFHUQV� RI� WKH� (XURSHDQ� &RDO� DQG� 6WHHO�
&RPPXQLW\� �(&6&�� 7UHDW\� �QRZ� H[SLUHG�� DQG� WKH� 7UHDW\� HVWDEOLVKLQJ� WKH�
(XURSHDQ� $WRPLF� (QHUJ\� &RPPXQLW\� �(XUDWRP��� ZKLFK� LV� VWLOO� LQ� IRUFH�� ,W�
VKRXOG�EH�UHPLQGHG�WKDW�WKH�ODWWHU�ZDV�LQWHQGHG��IURP�WKH�RXWVHW��WR�HVWDEOLVK�
XQLIRUP�VDIHW\� VWDQGDUGV� IRU� WKH�SRSXODWLRQ�DQG�ZRUNHUV� H[SRVHG� WR�QXFOHDU�
ULVN��7KH�FRQWLQXDWLRQ�RI�WKH�QXFOHDU�LQGXVWU\�VKRXOG�WKHUHIRUH�ORJLFDOO\�OHDG�WR�
WKH� GHYHORSPHQW� RI� ODERXU� ODZ� EDVHG� RQ� WKH� VHFWRUDO� DFKLHYHPHQWV� LQ� WKLV�
VHFWRU�� HVSHFLDOO\� UHJDUGLQJ� RFFXSDWLRQDO� KHDOWK� DQG� VDIHW\� DQG� LWV� OLQN� WR�
HQYLURQPHQWDO�VXVWDLQDELOLW\��

8QIRUWXQDWHO\�� D� SRVLWLYH� HYDOXDWLRQ� RI� (8� ILQDQFLDO� ODZ� FDQ� KDUGO\� EH�
H[WHQGHG�WR�QRUPDWLYH�GHYHORSPHQWV�LQ�WKH�ILHOG�RI�(8�SXEOLF�SURFXUHPHQW�DQG�
FRQFHVVLRQV�ODZ��:KLOH�KRUL]RQWDO�SURFXUHPHQW�SROLFLHV�DUH�ZHOFRPH��WKH�FXUUHQW�
IRUPXODWLRQ�RI�(8�GLUHFWLYHV�LQ�WKLV�SROLF\�DUHD�LV�LQDGHTXDWH�DQG�FDQ�HYHQ�EH�
FRXQWHUSURGXFWLYH� VLQFH� OHJDO�PHFKDQLVPV� DUH�QRW� LQ� SODFH� WR� DQWLFLSDWH� DQG�
SRVVLEO\�HOLPLQDWH�WKH�ULVN�WKDW�VRFLDO�DQG�HQYLURQPHQWDO�LQWHUHVWV�DUH�WUHDWHG�DV�
VHSDUDWH� GLPHQVLRQV� WKDW� FDQ� HDVLO\� EH� WUDGHG� RII� DJDLQVW� RQH� RWKHU�� 6LPSO\�
MX[WDSRVLQJ�ODERXU�DQG�HQYLURQPHQWDO�FRQFHUQV�LV�QRW�VXVWDLQDEOH�GHYHORSPHQW��

�
����6HH�3��7RPDVVHWWL�� µ%HWZHHQ�6WDNHKROGHUV�DQG�6KDUHKROGHUV��3HQVLRQ�)XQGV�DQG�/DERXU�

6ROLGDULW\�LQ�WKH�$JH�RI�6XVWDLQDELOLW\¶�IRUWKFRPLQJ�LQ�(XURSHDQ�/DERXU�/DZ�-RXUQDO���������



���� 7KH�,WDOLDQ�/DZ�-RXUQDO� >9RO�����±�1R�����
�

��
�

7KH� SURSRVHG� GLUHFWLYH� RQ� GXH� GLOLJHQFH� LV� D� YDOXDEOH� HIIRUW� WR� DGYDQFH�
FRUSRUDWH� VXVWDLQDELOLW\� RYHU� WKH� JOREDO� YDOXH� FKDLQV�� E\� PDNLQJ� FRPSDQLHV�
DFFRXQWDEOH� IRU� WKHLU� DFWLRQV� RU� LQDFWLRQV� WR� PLWLJDWH� DGYHUVH� VRFLDO� DQG�
HQYLURQPHQWDO�HIIHFWV�RI�HFRQRPLF�DFWLYLWLHV��'HVSLWH�H[SOLFLW�LQWHJUDWLRQ�EHWZHHQ�
ODERXU�DQG�HQYLURQPHQWDO� VXVWDLQDELOLW\�QRW�EHLQJ�YLVLEOH�� WKH� LGHD�RI� IRUFLQJ�
FRPSDQLHV� DQG� WKHLU�PDQDJHUV� WR� GHYHORS�PDQGDWRU\� FRQWURO��PRQLWRULQJ� DQG�
FRUUHFWLRQ�PHFKDQLVPV�E\�LQYROYLQJ�UHOHYDQW�VWDNHKROGHUV�LV�ZHOFRPH��7KURXJK�
WKH� V\VWHP� RI� JRYHUQDQFH� WKDW� WKH� GLUHFWLYH� SURSRVDO� VHWV� DURXQG� WKH� GXH�
GLOLJHQFH� REOLJDWLRQV�� ZRUNHUV� DQG� WKHLU� UHSUHVHQWDWLYH� PLJKW� KDYH� D� YRLFH��
DORQJ�ZLWK�RWKHU�UHOHYDQW�VWDNHKROGHUV��LQ�PRQLWRULQJ�WKH�HQIRUFHPHQW�RI�ERWK�
ODERXU�DQG�HQYLURQPHQWDO�VWDQGDUGV��7KLV�SURFHVV�RI�VWDNHKROGHU�HQJDJHPHQW�
FRXOG�OHDG�WR�D�FXOWXUDO�FKDQJH�WKDW�ZLOO�FHUWDLQO\�WDNH�WLPH�WR�EH�DFKLHYHG��$OVR��
SROLWLFDO�DQG�HFRQRPLF�UHVLVWDQFH�WR�WKH�DGRSWLRQ�RI�WKLV�GLUHFWLYH�LV�OLNHO\�WR�EH�
VWURQJ��%XW�D�FRQFUHWH�VWHS�WRZDUGV�WKH�FRQVWUXFWLRQ�RI�DQ�LQVWLWXWLRQDO�HGLILFH�
ZKHUH� VRFLDO� DQG�HQYLURQPHQWDO� VXVWDLQDELOLW\�PLJKW� FRQYHUJH�KDV�QRZ�EHHQ�
WDNHQ���

:KLOH�WKLV�LV�D�VLJQLILFDQW�VWHS�WRZDUGV�DQ�LQWHJUDWHG�DQG�QR�ORQJHU�VLORHG�
DSSURDFK�WR�ODERXU�DQG�HQYLURQPHQWDO�MXVWLFH��WKRXJK��GXH�GLOLJHQFH�REOLJDWLRQV�
VKRXOG�QRW�EH�LGHDOLVHG��(YHQ�WKH�PRUH�SURJUHVVLYH�GLVFRXUVHV�DERXW�FRUSRUDWH�
VXVWDLQDELOLW\� FRPH� ZLWK� DPELYDOHQW� HIIHFWV� RQ� WKH� FRQWHVWHG� ERXQGDULHV� RI�
ODERXU�ODZ�DQG�RWKHU�UHOHYDQW�OHJDO�GRPDLQV��QRWDEO\�RI�HQYLURQPHQWDO�ODZ�����
$OWKRXJK� WKHVH� GLVFLSOLQHV� KDYH� LQWHUQDOLVHG� FRQVLGHUDWLRQV� RI� WKH� LQFUHDVLQJ�
XQVXVWDLQDELOLW\�RI�QRPDG�FDSLWDOLVP��WKH\�KDYH�DW�WKH�VDPH�WLPH�OHJLWLPLVHG�
WKH�VWDWXV�TXR�����PDUJLQDOLVLQJ�WKH�SRVVLELOLW\�IRU�PRUH�FULWLFDO�VFUXWLQ\�RI�KRZ�
PRGHUQ�FRUSRUDWLRQV��DQG�WKH�JOREDOLVHG�GLYLVLRQ�RI�ODERXU�WKH\�FDUU\��HQGDQJHU�
KXPDQV�DQG�HFRV\VWHPV�DW�WKHLU�LQYLVLEOH�URRWV��
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2PDUL�/LFKXPD��µ�/DZV��0DGH�LQ�WKH�µ)LUVW�:RUOG¶��$�7:$,/�&ULWLTXH�RI�WKH�8VH�RI�'RPHVWLF�
/HJLVODWLRQ� WR� ([WUDWHUULWRULDOO\� 5HJXODWH� *OREDO� 9DOXH� &KDLQV¶� ��� +HLGHOEHUJ� -RXUQDO� RI�
,QWHUQDWLRQDO�/DZ��������������3��2NRZD�� µ7KH�3LWIDOOV�RI�8QLODWHUDO�/HJLVODWLRQ�LQ�,QWHUQDWLRQDO�
/DZ�� /HVVRQV� IURP� &RQIOLFW�0LQHUDOV� /HJLVODWLRQ¶� ��� ,QWHUQDWLRQDO� DQG� &RPSDUDWLYH� /DZ�
4XDUWHO\�� ���� �������� *�$�� 6DUIDW\�� µ6KLQLQJ� /LJKW� RQ� *OREDO� 6XSSO\� &KDLQV¶� ���+DUYDUG�
,QWHUQDWLRQDO�/DZ�-RXUQDO��������������

���� )RU� VRPH�� WKH� µLPSHULDOLVWLF� SURJUDPPH¶� RI�:HVWHUQ� FRXQWULHV�� 6�� 6HFN�� µ8QLODWHUDO�
+RPH�6WDWH�5HJXODWLRQ��,PSHULDOLVP�RU�7RRO�IRU�6XEDOWHUQ�5HVLVWDQFH"¶����2VJRRGH�+DOO�/DZ�
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